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World News 


Doe rejects 
US offer of 
help Ip flee 
from rebels 


Beleaguered Siberian leader 
Samuel Doe met the US ambas¬ 
sador in Monrovia bat Wash- . 
ingtonsaid he tumeddown 
an offer of help in escaping 
from rebels who have cut off . 
his capital. Page S 

Iran tofl louver ' 

Iran's earthquake toll was 
below 84,600 and lower than 
had been feared. President 


her, Foreign Minister Ali 
Akbar Velayaii had put fee 
figure at 50,000. 


Nelson Mandela and British 
Prime Minister Margaret 
Thatcher made- unexp ected • 


despite their continnmg 
disagreement over sanctions. 
Page id 


Stock Exchange, 


FT-SE tOO Index 


Tfrana tense 

The Albanian capital of Tirana 
was under tight police control 
after riots earlier in the week. 
Bonn sent medical help to 84 
Albanians who are sheltering 
in. its embassy. 

Israel wanted , . 

The Soviet ambassador to the 
United Nations said Moscow 
would block the exodus of - 
Soviet Jews to Israelif Israel . 
failed to. provide firm guaran¬ 
tees they would not be settled 
in occupied Arab land. ' 

Mil— J«—'a* ■ ■ . 

nqacK lonea 

A 30-year-old bookshop sales- . 
woman was overpowered when 
she tried to hijack a Soviet air- 
Suer to Turkey by brandishing 
a lake bomb. - ; • • 

Hope for hostages 

A hint that 300 Shia Moslem 

prisoners held by proferaeli 

militiamen, in southern Leba¬ 
non could Jbe released soon 
has raised hopes for western ... 
hostages in. Lebanon. Pages 

to ": 

European Communitytint Tig-, 
key Said the apph c atfon was . 
invalid since it was made with¬ 
out the approvalctf Turkish : 
Cypriots-PageS.. ... 


Twoformer Kenyan cabinet 
ministers ware arrested in Nai- 
robi after they had bowed to 
governmentwarpings and 
cased cffaiHtHtenocracy 
ra!ly.Page4 - 

Threat to whales 

Japan, Norway and Iceland 
want a retnm to commercial 
ktffingof ■whales Iatertiris 
year. page3 

French nuclear test 

France exploded a' 35-kHoton 
nuclear bomb at its under¬ 
ground Pacific test ate, the 
second test in just over two 
weeks. 


Boats cleared stinking slime 
from the Venice lagoon as hot 
weather brought the first signs 
of an algae threat that could - 
hit Italy’s tourist industry for 
the second summer running. 

CFC gas escapes 

Three tonnes of CFC gas, 
which depletes the ozone lays:, 
escaped from a nuclear 
research station in Oxford¬ 
shire, England, three weeks 
ago, it was disclosed. 

Diplomats ousted 

Cuba said Panama had ordered; 
the Cuban embassy in Panama 
City to reduce its staff to four 
di plom ats. The others were 
given 10 days to leave.. 

Seal cull h ai l e d 

South Africa put off plans to 
cuH 30,000 seals after protests 
by animal lovers. ; 

Wrong slant • _ 

The leaning .Tower of Pisa . 
was closed six months ago fbr 
urgent repairs - hut nobody 
has yet turned up to fix it. Pisa 
nffirlaig blame the delay on _ 
rivalry between two govern¬ 
ment deoartments. 


In Tokyo, the Nikkei index 
finished up 3182 at 32,445.92- 
In Europe, financial stocks 
boostefFkankfbrt and Zurich 
while Madrid’s general index 
passed the 300 leveL Wall 
Street was closed for Indepen¬ 
dence Day. Markets, Back 
Page* Second section; Analy¬ 
sis, Lex,Paige 14 

JAPAN saM the US would not 
be permitted to raise new 
issues in talks re v iew i ng agree¬ 
ments reached under the Struc¬ 
tural Impediments Initiative 
on bilateral trade. Page 14 

BANK of MEXICO has 
acknowledged it is printing - 
bank notes for Peru. Page 3 

NORTHWEST Airlines, fourth 
( : feffge^US carrier, isexploring_ 
’ a-Wd for Eastern Air lines,, 

' the seventh largest- Page 16 

SOUTH AFRICA government 
i nquiry i nto the position of 
marginal-profit mines has rec¬ 
ommended state assistance 
only when in the national 
interest Page 4 

SIEMENS, West German elec¬ 
trical and dectronics group, 

- will have. 91 per cent of the 
voting shares in NlxdmL Page 
16; tet Page 14 

BOYALfosnraiiee, largest UK 
composite insurer hy premium 
income. Is to withdraw from 
the Massachusetts motor insun 
ance market Page 3 

LUFTHANSA. 51 per cent 
state-controlled West German 
aidfrie, has recorded “disap¬ 
pointing” earnings for the first 
quarter of 1990. Page 18 

KOKUSAIKOGYO, Japanese 
company at the centre of a 
stock trading scandal, saw four 
former employees indicted on 
tax fraud charges. Page 4 

ARGENTINA’S planned priva¬ 
tisation Aero uneas Argen¬ 
tina!!, national airline, 
appeared on. the brink of col¬ 
lapse a fte r TCiJw, Dutch airline, 
withdrew from the tender. 

Page 19 

WEST GERMAN trade surplus 
for the first five months of the 
year has just outstripped the 
surplus for the same period 
last year, reaching DM56 ^bn 

($33.6hn). Page 2 

TRTGG-BANSA, Swedish 
insurance company, and Eesti 
Ktndlustuse, Estonian national 
insurance company, will pro¬ 
vide advisory services for joint 
venture investments in 
Estonia. Page 19 

BANK OF New Zealand has 
cot staff in its Australian 
operations and restra c tu red 
to concentrate on consumer 
hanking. Page 19 

INDIA w3H allow Indian Air¬ 
lines, domestic earner, to 
resume flights by its fleet of 
Airbus 320s,grounded since 
a crash fn February: Pare 4 
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Business Summary 


Tight terms 
for German 
bonil issue 
disappoint 

The German Unity Fund, the 

West German government’s 
yphirlp fhr flruwwfng the 
restructuring of the East Ger¬ 
man economy, disappointed' 
international markets 1 by set¬ 
tin g tteM ter m s for initial 
band issue. The terms mean 
that interest is hkdy to be con¬ 
fined largely to domestic inves¬ 
tors. Page 15 

FT-SE Xadex was 19 points 
down at 2852.7 at its lowest 
point, at mid-morning amongst 


England goes home early to World Cup misery 


By John Wjrfes in Rome, David Marsh in Bonn and Emma Tucker in London 


MOST of England closed down 
early last night as thousands 
of people from the factory 
floor to the city dealing room 
rushed home early, largely 
with the connivance of 
employers, in time for the 
World Cup semi-final between 
England and West Germany in 

Turin. 

England’s hopes of a place 
in the World Cup final for the 
first time since 1966 were 
dashed after a defeat by West 
Germany in a penalty 
shoot-out. 


In Germany the new-found 
patriotism was best expressed 
in the headlinns of the daily 
newspaper Bild, which ahead 
of the match, forecast: “Good¬ 
bye England." 

Certainly the watch had all 
the expectations of being as 
thrilling as when the two 
countries met in the 1966 
World Cup BnaL 
But there was nothing to 
rejoice about for Italian fans. 
The day had dawned with the 
desperate hope that the previ¬ 
ous night, when Argentina 


had blasted their way into 
Sunday's final on penalties, 
had all been a bad dream. 
Sorely Toto SchUlaci would 
still be speeding the ball into 
the opposition net on Sunday 
evening to guarantee the 
“Aznrri" their World Cup and 
the Italians those days of 
national rejoicing which they 
had been anticipating? 

Instead, the banner head¬ 
lines piteously proclaimed the 
awful troth: “Italy, the dream 
is finished," (La RepubbUcak 
“Goodbye World Cup” (□ Gtor- 


nale) and, with a ruthless 
piquancy, “Maradona Wins" 
(La Stampa). 

Losing to Argentina was jus¬ 
tifiably, as one radio commen¬ 
tator affirmed yesterday, a 
cause for “national mourn¬ 
ing,” above all because the 
defeat was masterminded by 
the diminutive Diego Mara¬ 
dona. After five years with the 
Naples team, his angel face 
and spectacular talents are so 
revered in that most complex 
of Italian cities that there 
were genuine doubts as to 


whether the local supporters 
would fully commit them¬ 
selves to the Italian tricolour 
on Tuesday. 

The surprisingly large num¬ 
ber of empty seats in the San 
Paolo stadium suggested that 
many Neapolitans chose to 
cope with the ambivalence of 
their feelings in front of the 
television set. 

Knowing his Italy better 
than most, Diego had selected 
the wound most in need of salt 
on the eve of ***** semifinal 
when he reminded Neapolitans 


that for one day this year Italy 
would expect than to be Ital¬ 
ians, then they would bo 
disowned and despised for the 
remaining 364. 

The statement was as truth- 
Ail as provocative because for 
nearly a month football has 
stamped a traditionally infre¬ 
quent but always heady sense 
of nationhood on Italy. 

Now the sport, if that Is 
what it is, must resume its 
function as the expression of 
ferocious local rivalries and 
Continued cm Page 14 


LETTER TO SOVIET LEADERSHIP 



Gorbachev warned of 
military’s coup threat 


US may restrict 
political activity 
of foreign groups 


By Quentin Peel in Moscow 

A STRONG warning of a 
potential military dictatorship 
in the Soviet Union was issued 
in Moscow yesterday by a 
group of 47 prominent politi¬ 
cians, scientists «wH army offi¬ 
cers. 

In an extraordinary letter, by 
far the most outspoken attaefc 
on the military establishment 
to date, it was suggested that 
some form of coup might result 
from a military antenna with 
anti-perestroika forces. 

It nama as President mtmuhi 
G orbachev was struggling to 
prevent a cons e r v at iv e major¬ 
ity, including many militar y 
personnel, from dominating 
the crucial national con g ress nf 

the Soviet Communist Party. 

His plans for a radical over¬ 
haul of both the policy and 
s t r u ct ur e of the ruling party 
were in the balance as speak¬ 
ers roundly attacked the collec¬ 
tive party leadership and their 
failure to provide ideological 
direction and measures to 
tackle the country’s economic 

criaigi 

The growing conservative 
backlash from the full-time 
bureaucrats of the Communist 
Baity, and within t he military 
establishment, has now 
focused on Ur Gorbachev’s 
whole strategy to switch to a 
market economy. 

That in turn brought a pas¬ 
sionate defence of economic 
reform from Dr Leonid 
Abalkin, Its chief architect, 
who wanted that the Commu¬ 
nist Party would be swept 
aside if it stood in the way of 
the process. 

The letter from the 47, pub¬ 
lished in Komsomolskaya 
Pravda, the radical newspaper, 
was addressed to the leader¬ 
ship of the nation. 

“It is only our profound con- 



Kffilcltail Gorbachev (right) chats with Uzbek Communist 
Party chief Islam Karimov at the Soviet Parly Congress 


cem for the fete of our father¬ 
land, and nothing else, which 
has forced us to address this 
letter to you,” it said. 

It went an to warn that the 
rising tide of military pHth-fom 
“has left the progressive public 
in this country with one feel¬ 
ing: dictatorship is knocking at 
tiie door." 

The group included such 
prominent figures as Dr 
Georgy Arbatov, a leading for¬ 
eign policy adviser and head of 
the USA and Canada Institute^ 
Dr Tatyana Zaslavskaya, the 
sociologist and an early theo¬ 
rist of perestroika. Professor 
Yuri Ryzhov, head of the 
Moscow Aviation Institute, as 
well as serving army officers 
and veterans of the Afghan¬ 
istan civil war. 

In spite of the improved 
international climate, and the 
decrease in east-west tension, 
it s aid that “the mi litarisation 
of the Soviet economy contin¬ 


ues, accompanied by the politi¬ 
cisation and ideologisation of 
the armed forces. 

“There are visible signs of a 
growing alliance of the mili¬ 
tary bureaucracy and conser¬ 
vative forces in the country," 
especially at the recent foun¬ 
ding congress of a new Russian 
Communist party, the letter 
said. 

The 47 then go on to attack 
the military establishment for 
blocking genuine reform of tbe 
armed forces, disguising their 
true budget and refusing to 
abandon their privileges. 

“It is with deep concern that 
we would like to draw atten¬ 
tion to the regular use of the 
army for purposes not in keep¬ 
ing with the constitution, 
which raises a serious ques¬ 
tion: whose side wifi it take if 
new collisions arise in society? 

“What wifi be the orders erf 
army generals, who wifi surely 
take care of their privileges, 


and powers unrestricted by the 
law T 

The 47 called for the military 
to be brought urgently under 
the direct control of the 
Supreme Soviet, the national 
parifomemt, including the Min¬ 
istry of Defence. 

They also called for an 
immediate transfer of SbsSQOm 
from spending on military 
technology to social spending 
on the troops. 

A critical problem is the lack 
of decent housing for troops 
re tu r nin g from eastern Europe. 

They demanded a ban on the 
activities of any political party 
in the army and other security 
forces (including the KGB) - a 
question already roundly 
rejected by the Communist 
Party congress. 

The armed forces should also 
be banned from “functions 
which are not in line with their 
real tasks,” the letter said in a 
reference to the use of regular 
troops in riot control, instead 
of the Interior Ministry troops. 

The letter is likely to cause a 
furious reaction from the mili¬ 
tary establishment, already 
acutely sensitive about its 
threatened- position in Soviet 
society, and the growing clam¬ 
our for ftrrther drastic cuts in 
the defence budget. 

It may simply strengthen the 
Ay tflrmiiifltinn of. conservative 
forces in the ruling party to 
stamp their control on the 
party congress, and ensure 
that Mr Gorbachev, although 
unlikely to be opposed as party 
leader, would be heading a 
thoroughly conservative party 


Rebellion boOs up in Party’s 
ranks, Soviet Congress warned 
ova: economy. Poll shows con¬ 
fusion an ref arms among dele- 


By Peter Riddell in Washington 

TELE US may impose 
restrictions on the political 
activities erf local subsidiaries 
of foreign-owned companies, 
potentially profoundly affect¬ 
ing their anility to influence 
decisions and join in public 
debate. 

The initiative, mainly 
at the Japanese, is part of 
wider proposals intended to 
monitor arm restrict the activi¬ 
ties of foreign investors in the 
US. The proposals have, how¬ 
ever, so far been mainly 
resisted by Bush Adminis ¬ 
tration. 

Political contributions are an 
important way to secure access 
and lobbying in the US. At 
present, non-US citizens are _ 
prohibited from making contri- Be 
buttons to election campaigns. ^ 
US subsidiaries of foreign com¬ 
panies can do so, however, pro- 19 
vided that they are mainly wl 
based in the US and that their ca 
Political Action Committees In 
(PACs), which make donations, gr 
only raise money from US citi- of 
zens. Bi 

However, the Federal Elec- m 
tion Commission, a govern- sfc 
ment agency which regulates Tt 
elections and fund-raising, has Cj 
decided to prepare rules to ban 
US companies with 50 per cent A 
or more foreign ownership In 
from organising PACs to make su 
contributions. de 

A similar legislative proposal El 
has been made by Senator en 
Lloyd Bentsen, Democratic E< 
chairman of the Senate 
Finance Committee. He said th 
the present law allowed “for- sa 
eign companies to buy into our fix 
political process by acquiring de 
US subsidiaries." co 

The Congressional Research en 
Service has estimated that th 
$2L8m, or 5 per cent of the $S6m to 
contributed by all corporate ac 
PACs to federal campaigns in ce 




Bentsen: Muscle exerted from 
distant boardrooms 

1987-88, came from committees 
whose companies had “signifi¬ 
cant foreign ownership.'’ This 
includes subsidiaries of Sea¬ 
gram of Canada, Shell Oil (part 
of the Anglo-Dutch group), 
BAT Industries of Britain, Car¬ 
nation of Switzerland, Mitsubi¬ 
shi Heavy Industries of Japan, 
Toyota Motor of Japan, and 
Campean of Canada. 

Mr Brad Larschan of the 
Association for International 
Investment, a group opposed to 
such restrictions, noted the US 
demand that US companies in 
Europe be treated as European 
entities, in the context of the 
EC's 1992 process. 

He said it would be “ironic 
that the US may not follow the 
same policy in dealing with 
foreign corporations here. By 
denying foreign-owned US 
companies the ability to influ¬ 
ence the political process in 
the same way as US competi¬ 
tors, they are denied equal 
access to the political pro¬ 
cesses.” 


Nissan Diesel in joint venture 
to assemble trucks in Ireland 


By Kevin Done, Motor Industry Correspondent, in London 


NISSAN DIESEL, one of the 
leading Japanese truck mak¬ 
ers, is planning to assemble 
T npdinm duty trucks in Ireland 
in its first assembly venture in 
western Europe. 

The medium and heavy 
truck industry has been one of 
the few sectors of the Euro¬ 
pean motor industry left rela¬ 
tively untouched by Japanese 
imports and local assembly 
ventures. 

European track makers have 
long feared, however, that Jap¬ 
anese automotive groups 
would seek to penetrate the 
European truck market in the 
1990s. 

Nissan Diesel, which is 42 
per cent owned by Nissan 
Motor, Japan's second largest 
car maker, said that it had 
si gnal a letter of intent for its 
trucks to be assembled by a 
newly farmed joint venture in 
Ireland, to be called UD 
Ireland. 

UD Ireland would be 30 per 
cent owned by Marubeni, the 
Japanese trading house, and 70 
per cent owned by the Irish 
Westward group, which is cur¬ 
rently the Irish importer/dis- 


tributor for Scania tracks and 
is also enga g ed in car retailing. 

. Nissan Diesel said that it 
would not take an immediate 
equity stake in the .venture, 
but this could follow at a later 
date. 

The small-scale assembly 
venture would be located near 
Dublin and would aim to 
assemble up to 400 medium- 
doty tracks (eight to 15 tonnes 
gross vehicle weight) annually 
within three to four years. Nis¬ 
san Diesel said that heavy 
trucks (above 15 tonnes) may 
be added later. 

. The company that the 
venture would be aimed ini¬ 
tially at supplying only the 
Irish domestic market “There 
is no concrete idea to sell out¬ 
side Ireland at the moment” it 
said in Tokyo yesterday, “but 
if everything goes well we 
might think of exporting to 
other countries fr o m Ireland.” 

■ It said that the tracks would 
initially be assembled from 
CKD (completely knocked- 
down) kits exported from 
Japan, bat eventually there 
would be some local content 
with a small percentage of 


components bought locally in 
Europe. 

The only Japanese heavy 
truck assembly venture in 
Europe is also located in 
Ireland for the assembly of 
Hino trucks. Nissan Motor 
already produces light/medium 
trucks (3.5-13 tonnes gross 
vehicle weight) along with 
vans and other light cominer- 
v ehicles in Spain through 
its majority-owned subsidiary, 
Nissan Motor Iberica. 

The Irish assembly of Hino 
tracks is handled by JJBarris 
Assemblers, a privately-owned 
company in Dublin, which 
holds tire Hino franchise for 
bath Ireland and the UK. 

Aimed initially only at the 
Irish market,, Hino tracks have 
also Miada significant iwmariq 
into some segments of the UK 
track market in the last 18 
months. 

Hfay> Haw successfully pene¬ 
trated the Irish domestic truck 
market, where it is the market 
leader with a share last year of 
19.5 per cent. Hino sold 585 
trucks in Ireland last-year, 
while 510 were registered In 
the UK 
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Falling to break the cycle of 
ethnic violence In Sri Lanka 

President Ranaslnghe 
Premadesa (left) of Sri 
Lanka has been con¬ 
demned for his policy 
of appeasement and 
his country's tragedy 
seems unending as 
civil war breaks out 
once again. 
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EUROPEAN NEWS 


Farmers plan protests as 
Warsaw resists demands 


Soviet congress warned over economy 


By Christopher Bobinskl in Warsaw 


POLAND'S angry farmers are 
threatening to stage wide¬ 
spread protests next week as 
Mr Tadeusz Mazowiecki, the 
Prime Minister, prepares to 
unveil a cabinet reshuffle 
tomorrow in a bid to improve 
the Government’s Image. 

The government changes are 
expected to include the dis¬ 
missal of Mr Czeslaw Janicki, 
the farming minister, and the 
removal of many of the non- 
solidarity members Of the cabi¬ 
net brought in last y pteinn as 
a compromise with the then 
established parties, including 
the Communists. 

Critics of Mr Mazowiecki’s 
moderate policies grouped in 
the Centre Agreement, a right- 
of-centre Solidarity faction, 
have been demanding such a 
purge as part of their drive to 
have Mr Lech Walesa, the Soli¬ 
darity leader, elected president 

On Saturday farmers’ repre¬ 
sentatives are to meet the Gov¬ 
ernment over their demands 


for minimum guaranteed farm 
prices, preferential interest 
rates on loans and high cus¬ 
toms tariffs on imported food. 

The Government has said 
that concessions on these 
paints would mean the end of 
its International Monetary 
Fund-approved stabilisation 
programme. But failure to 
agree the farmers' demands 
m ea n s that their leaders, Rural 
Solidarity, under pressure from 
the rank-and-fQe, will go ahead 
with protest actions inntariing 
roadblocks throughout the 
country at key intersections. 

“We built our farms from 
nothing and we know how 
much effort this cost us," said 
one farmer, adding that Mr 
Leszek Balcerowicz, deputy 
prime minister in charge of the 
economy, was now saying that 
be would “destroy the farmers 
and start again from the begin¬ 
ning". 

Poland’s 2.5m farmers are 
nearing the end of a year in 


Trade surplus shows 
W German buoyancy 


By David Goodhart in Bonn 

THE WEST German trade 
surplus for the first five 
months of the c urrent year has 
just outstripped the surplus for 
the same period last year, 
reaching DM56.5bn (£l9.2bn) 
and nDdariinlng the buoyancy 
of the West German economy. 

Most analysts expect that 
the me<finm-tenn effect of Ger¬ 
man unity will be a reduction 
in the surplus, but is the short 
term it seems to be having the 
opposite effect The trade sur¬ 
plus in May rose to DMlBfan, 
up from DMIO.ebn in May last 
year. 

However, on the current 
account balance, which 
includes services and other 
invisibles, the surplus is 
already starting to slip 
slightly. In May it was down to 
DM8-7bn from DM8.8bn and 
over the first five months it 
was more significantly reduced 
to DM43Jim from DMffibn. 

Further signs of continuing 
economic health are shown in 
the industrial production fig¬ 
ures for May and the unem¬ 
ployment figures for June. 
Industrial production rose 2 
per cent over the previous 
month, although only after the 


April figure had been revised 
down by 2 percentage points. 
April and May together rose by 
4L2 per cent compared with the 
same period last year. 

The June unemployment 
total was lAim, car 6.9 per cent 
of the workforce. After eco¬ 
nomic union on July 1, the cat¬ 
egory of UberstoHer (East Ger¬ 
man refogee) ceased to exist, 
along with the camps that 
housed them, and the various 
benefits they could claim to 
ease integration. 

However, the inflow of Aus- 
sfadier (people of German ori¬ 
gin from other parts of eastern 
Europe) continues and in June 
reached its highest ever 
monthly figure of 52,400. 
Unemployment among Aussied- 
leris now 144000, while among 
former East Germans it fell 
sharply to 90,000. Unemploy¬ 
ment in East Germany now 
stands at 142^96. 

• A Belgian businessman, Mr 
Andre Leysen, la among the 
first batch of industrialists to 
accept a position cm the super¬ 
visory board of the Treuhand, 
the trust body charged with 
privatising East German indus¬ 
try. _ , . 


Greeks stage one-day strike 
over bill for longer hours 


SEVERAL hundred thousand 
Greek workers staged a one- 
day strike yesterday, dema n d- 
mg withdrawal of a parliamen¬ 
tary bill to legalise longer 
shopping hours, parttime jobs, 
and an extra work-shift in fac¬ 
tories, Kerin Hope writes from. 
Athens. 

The Greek Trades Union 
Federation bad a nation¬ 
wide strike, but the Industrial¬ 
ists’ Federation said only 5 per 


cent of factory workers stayed 
away, while public transport 
was halted, banks were closed 
and traffic jammed the city 
centre. 

Under the bill, which the 
conservative government 
wants enacted this month, 
state-controlled hanks will be 
able to apply private-sector cri¬ 
teria fear hiring employees and 
in salary semes. The Mil is 
Tneiint to boost growth. 


which they have seem incomes 
severely squeezed by the rising 
cost of credit, fertilisers and 
machinery, with farm prices 

bold back by ftilHng item oral 

for food. 

At present 40 per cent of the 
country’s dairy Industry is 
already In the throes of bank¬ 
ruptcy procedures, the rest is 
on the verge of financial col¬ 
lapse and farmers in many 
places have not been paid for 
their milk deliveries for a 
month or more. 

At the same time the forth¬ 
coming grain harvest promises 
low grain prices and indeed 
could see the state procure¬ 
ment companies refusing to 
take deHvray as the silos are 
half fall with domestic as well 
as imported grains. 

Farmers are particularly 
incensed at aid shipments of 
grain ham the west which are 
still arriving. So far this year 
Poland has received 2140m 
worth of western food aid. 

Takeovers 
in East 
criticised 

By David Goodhart 

THE East German postal, 
teleco mmunicat ions and ran 
services should be privatised 
and "anti-competitive" take¬ 
overs by West German camper 
niwB in EoBt Germany should 
cease at once, according to 
the annual report of the 
West German Monopoly Com¬ 
mission. 

The Commission, an advi¬ 
sory body, is especially critical 
of the West German authori¬ 
ties for allowing the takeover 
by Allianz of the East German 
insurance Industry but also 
arngtes out for criticism Luft¬ 
hansa’s deal with Interflng and 
Daimler-Benz's takeover of 
East Germany’s main lorry 
producer. 

Mr Carl Christian van Weaz- 
s&cker, chairman of the Com¬ 
mission, said competition 
would be farther damaged if 
the proposed takeover of the 
East German electricity 
supply industry by the 
three major West German 
utilities was allowed to go 

ghgafl. 

He stressed that the 
chance to create a more com¬ 
petitive stru ct u re than West 
Germany^ in several East Ger¬ 
man industries should not be 
discarded. 

In overview, however, the 
Commissiau says that despite 
2^574 takeovers and tt&ogers in 
west Germany in 1968 and 
1989, a doubling compared 
with the previous two years, 
the trend towards concentra¬ 
tion is not yet a serious 
threat. 

The most Skdy grounds for 
the recent concentration is the 
EC’s open market of 1993. 

The main fields of restricted 
co m petition In West Germany, 
acc ording to the Commfcslan, 
are transport and the media. 


By Leyla Boulton in Moscow 

THE Soviet Government’s 
nhitf strategist for economic 
reform. Dr Leonid Abalkin, 
vanned the Communist Party 
yesterday that it would be 
swept w ffMa if it stood in the 
way of a market economy. 

In a passionate address to 
the Communist party congress. 
Dr A balkin said the party 
which has ruled the country 
for 73 years had foiled socialist ' 
ideals m every respect 

"We did not bund socialism 
and we never lived in condi¬ 
tions of a socialist society," he 
told a largely hostile audience 
which tried to dap him into 
offence. 

“If we want to have an effi¬ 
cient economy... if we want to 
have shops full of a wide range 
of high quality goods, if we 


want to get rid of the disgrace 
of queues and speculators, if 
we want sufficiently powerful 
incentives for people to work, 
then we have no choice other 
than a market economy,3 he 
said, bis voice cracking with 
emotion. 

Dr Abalkin, a deputy prime 
minister responsible for eco¬ 
nomic reform, appeared at the 
podium yesterday in an unmis¬ 
takable at tempt by the Govern¬ 
ment to sway delegates’ over¬ 
whelming hnatnity to iwarite* 
economics. 

Saying that there were vari¬ 
ous models far building social¬ 
ism, Dr Abalkin told delegates 
that a sy ste m which had failed 
to feed its people and lacked 
any democratic institutions 
could not be called socialist. 


The party's future, he said, 
was tied to its ability to lead 
the "historic struggle” for 
reform, and to Tw gfrp socialist 
ideals a "factor of stability in 
society". 

After pgrafag briefly as dele¬ 
gates began the slow clapping 
with which they have on sev¬ 
eral occasions tried to silence 
unpopular speakers, be said 
the country needed markets 
“which had been used for cen¬ 
turies” to secure social well-be¬ 
ing. 

He then delivered Ms coup 
de grace with a warning: 'Any 
party which tries to stand in 
the way of progress will inevi¬ 
tably be swept aside in this 
historic battle and suffer 

*Tm sure the congress will 


have enough wisdom, cahn and 
confidence to make the right 
choice.” 

Earlier, he his warning 
even more Immediate in an 
interview with the Interfax 
news agency. ;• ■ 

The agency quoted him as 
saying that if the party 
rejected the Government's eco¬ 
nomic reform programme, then 
the cabinet wotald treat it just 
like any party in a mnlriparty 


On Tuesday, Mr Mikhail Gor¬ 
bachev, tbs Soviet leader, suf¬ 
fered a hnmfHirttng blow to his 
prestige at the congress when 
delegates refused to allow the 
words “market econo m y" to be 
used to describe the congress’s 
commission on economic 
reform. 


Communist showdown in Moscow spills on to streets 



ft twnfrHtmwn hrwalrfag’ up a uti -p jrf : «rymnBnt yesterday between a communist supporter, left, and an anfi-connmmist 

Poll shows confusion on reforms among delegates 

By Quanta Peel in Moscow 


CONFUSION about rite cristofn Soviet, 
society, disagreement on fundamental 
measures of economic reform, and concern 
about the splits in the Communist Party 
are the dominant themes emerging from 
an opinion pall of delegates to - the 28th 
party congress. 

Stark contradictions between conserva¬ 
tive and radical wings in the party show 
how hard it will be for President Mikhail 
Gorbachev to prevent a split, if not at the 
congress, then in the months to come. 

On having a private sector in the econ¬ 
omy, 12 pot cent of delegates believed it 
should be totally banned, U per cent said 
it should dominate the economy, and 73 
per cent thought it should play “a minor 
role”. 

As for the Government’s programme of 


. economic t v-forms «md crisis measures, :52 
per cent said, it was no mare than, half- 
measures,25 per cent feared it might lead 
to chaos, only 11 per emit behaved it 
might "radically improve economic perfor¬ 
mance”. 

The poll was carried out by the con¬ 
gress’s sociological service, organised by 
the Central Committee, and clearly pro¬ 
vides essential input to the party leader¬ 
ship in deciding its congress strategy. 

But in this case, it suggests more confu¬ 
sion than coherence. The overwhelming 
concern about the state of the party, ana 
the collapse of its MandsWjeninfat Ideol¬ 
ogy, was shown by the fact that 62 per 
cent of delegates said the Inner-party situ¬ 
ation was the "social problem” of greatest 
concern. 


As~ for. the .major factor accounting for:. 
“society’^ crisis at the time of peres¬ 
troika”, the largest proportion - 44 per 
cent — Kijmiprt lark of “dsarcut theoreti¬ 
cal targets of social development”. As 
many as 35 pot cent said people no longer, 
believed in perestroika, while 33 per cent 
said political reforms had been inconsis¬ 
tent 

The only reassuring item was that no 
fewer than «. per cent said priority consid¬ 
eration in government policy should be 
given to the individual, while 24 per cent 
said priority should also go to the "state as 
a whole”. On international relations, 50 
per cent said they felt the foreign policy 
changes "only partially” met Soviet Inter¬ 
ests. Some 14 per cent said they did not 
meet Soviet Interests at alL 


Rebellion 
bolls up 
in party’s 
ranks 

By Quentin Peel ... 
in Moscow 

A CONCERTED rebellion 
against most of the top echelon 
of the Soviet Communist Baity 
leadership — with the contin¬ 
ued exception of~Mr Mikhail: 
Gor bache v, hfamrif — fa b oiling 
up front the floor of the 28th 
party congress. . 

Deep bitterness and '‘dirilhi- 
skm at the failure of the party 
leadership to provide ideciogi-. 
<al and practical support to the 
ijartv oraaxrisations across tha 
country is likely to result in a 
decimation of the ranks of the 
ruling central committee, and 
the Politburo itself, close 
observers of the congress 
believe. ; 

So far the prime target of the 
critics has been Mr " Vadim 
Medvedev, party secretory for 
ideology, and one of Hr Gorba¬ 
chev's Key aides. 

He was accused yesterday by 
Mr Nursultan Nazarbayev, 
leader of the irombhatsm Com¬ 
munist Party, of “dmnorafiamg 
the party forces." Another 
speaker ridiculed him as "a fig¬ 
ure from a cartoon film.” 

Yet Mr Medvedev was only 
the most obvious object of an 
assault which included the 
entire Moscow leadership, and 
by implication Mr Gorbachev 
himself, although no one dared 
to draw that conclusion. 

Another' provincial party 
leader, Mr Stanislav Gorenko, 
tiie newly-elected boss of the 
Ukrainian Communist: Party, 
attacked not only Mr Med¬ 
vedev, but also Mr Alexander 
Yakovlev, Mr Gorbachev's clos¬ 
est ally in dnsigwfaig tha strat¬ 
egy of perestroika, as the two 
men to hlame for the co&apse 
of the party's ideological func¬ 
tion. 

Speaker after speaker 
demumced the performances of 
lpfldtng members of the Polit¬ 
buro, whether they made good 
speeches or not. At a press con¬ 
ference yesterday, members of 
the Belorussian Communist 
Party delegation expressed 
scepticism about whether 
many of thePolftburowould 
survive the congress - with 
the repeated exception of Mr 
Gorbachev. 

"I have no doubts about Mr 
Gorbachev," Mr Yefrem Soho*. 
lov, tiie conservative Belorus¬ 
sian leader, declared. "As fin: 
the other members of the 
Politburo, going on yesterday’s 
reports! don’t'-want to 
• co m ment .air tins- question: at' 
•all.” '•; "-M-:* vr : •; • ; • 

The restrain agreed that nei- 
rther Mr Medvedev nctr Mr 
Georgy ftazumovsky, party sec¬ 
retary in chafge of personnel:; 
and administration - and . 
another key Gorbachev aide -V 
would survive. f ■ 

The Irony of the situation fa' 
that most of thoseunder fireT- 
have been loyal aldes antf ’ 
advisers tO.Mk^GaEbHfeae"«nd^ 
therefore faemustbetaintedlT*- 
the criticism. Yet cfoady-tiie, ; 
conservatives afctbe «mfarahceL 
do not have any obviodsaUek-, 
native to the party leader ami 
know also that tae ls 
unifying force left.' ; r?. 


Commission seeks common framework for energy supply HistOHC task for NatO SUmffiil 


A FIRST step towards a 
common European policy on 
security of energy supply was 
taken yesterday by Mr 
Antonio Cardoso e Cunba, the 
Energy Commissioner, in a 
proposal that would create a, 
common framework for the 12 
different national policies, 
Lucy Kellaway writes from 
Brussels. 


The Canmrissixm argues that 
with a single market in energy 
it would become less relevant 
for each country to look at 
security of supply from a 
domestic point of view. 

Until now member states 
have jealously guarded their 
individual policies and have 
granted generous subsidies 
and special concessions to 


their energy industry. The 
Commission Is proposing that 
a har d nr Him should be taken 
with these subsidies, to ensure 
they are compatible with the 
wtng to market. 

Mr Cardoso hop” t hat a bal¬ 
ance can be struck between 
tiie advantages membe r states 
get from extra secwlly agains t 
the negative effects that subsi¬ 


dies have on European compe¬ 
tition. 

In particular, he is planning 
to impose a celling on the mar¬ 
ket share in electricity that a 
member state can reserve for 
its national players, and 
intends to freeze at present 
levels tong-term subsidies. 

The paper will be discussed 
by energy ministers in July. 


Robert Mauthner on the western alliance’s search for a new strategy: 


Western donors extend aid programme 



By David Buchan In Brussels 

THE GROUP of 24 Western aid 
donors yesterday formally 
extended their assistance pro¬ 
gramme from two to six east 
Europe an countries. But they 
came to no derision on help for 
th« Soviet Union. 

The question of aid for east¬ 
ern Europe was discussed at a 
meeting of tbe forefen minis¬ 
ters from tbe G-24, which 
Includes the 12 European Com¬ 
munity naHrinq plna Japan, tha 

US and other smaller western 
countries. 

They wound up their meet¬ 
ing with a communique that 
expressed interest in — as dis¬ 
tinct from support for - the 


Secretory of State fames Baker (left) and Francisco Fernandez 
Ordonez, Spain’s Foreign Minister, study their working papers 


a new EculObn (£7bnj financial 
safety net for eastern Europe 
and for its recently launched 
study into possible befai far the 
Soviet Union. 

Mr James Baker, US Secre¬ 
tary of State, said that while 
macro-economic sta bilis a ti on 
in eastern Europe should gen¬ 
erally be left to the Interna¬ 
tional Monetary Fund, there 
had been cases, such as cur¬ 
rency stabilisation in Poland, 
when G-24 action had usefully 
complemented IMF operations. 

Mr Douglas Hurd, UK For¬ 
eign Secretary, echoed worries 
about overlapping facffitLes for 
eastern Europe. The G-24 min¬ 
isters responded to this 
Anglo-American scepticism by 
telling the EC to refine its 
safety net idea farther. 

The possibility of broad 
western aid for the Soviet 


Union edged closer with yester¬ 
day’s communique, in which 
the Commission promised to 
inform the G-24 countries of 
whatever Soviet aid proposals 
it came up with. Last week’s 
EC Dublin summit charged the 
Commission to produce such 
proposals. 

Mr Baker reiterated US 
objections to unconditional aid 
to a su perpower still spending 
18 to 25 pot cent of its gross 
domestic product on arms and 
funding certain anti-American 
regimes around the world. 

But he said Washington 
wanted perestroika to succeed 
and so the debate was really 
over "what sort of conditional* 
ity” should be tied to add. The 
US would not stand in the way 
of its allies giving Moscow aid, 1 
he ariftofl . 

The fluidity of the G-24 exer¬ 
cise was underscored yesterday 
when Mr Baker expressed 
“great concern” about rising 
internal tensions in Yugo¬ 
slavia, especially in Kosovo 
province. In fact by yesterday’s 
decision, Yugoslavia, along 
with Czechoslovakia, Bulgaria 
and East Germany, is now in 
the G-24 aid programme 
has so far raised about 
Ecullbn for Poland and Hun¬ 
gary. 

Romania remains excluded 
from the aid programme, but 
Mr Frans Andriesaen, the EC 
Commissioner who co-ordi¬ 
nates the effort, said “the door 
is open” to Bucharest once 
democracy is assured there. 


THE NATO summit opening in 
Loudon today has been billed 
as the most important in the 
western alliance’s 41-year his¬ 
tory. That is hardly an exag¬ 
geration, given that it has 
either to adapt to circum¬ 
stances totally changed from 
the Cold War atmosphere in 
which it was created, or be 
condemned to follow the path 
the Warsaw Pact seems to be 

taking and disap pear. 

Tbe summit, called to con¬ 
duct a fundamental policy and 
I strategy review In the after* 
math of the east European 
political revolutions, will have 
two objectives. First, western 
leaders realise that to lay the 
groundwork for tbe new east 
west co-operative framework 
winch everyone supports, they 
will have to send a clear mes¬ 
sage to the Soviet Union that 
Nato is prepared to chang a its 
dominantly military spots. 

That message needs to be all 
the more persuasive since it 
will be calculated to persuade 
Moscow that a united Germany 
should remain a member of 
Nato, which the Russians have 
so far refused to accept The 
western argument - that such 
a solution would be In the 
Soviet Union's interest since it 
would prevent Germany from 
acting as a “loose cannon” In 
the centre of Europe - has not 
been lost on the Russians. The 
latter have made dear, how¬ 
ever, that they need to be reas¬ 
sured that Nato will be a differ¬ 
ent animal from the war 
machine they have always con¬ 
sidered it to be. 

The Nato leaders’ second 
objective is that the principal 
purpose of the alliance - the 
collective defence of the 18 
member countries - continues 
to be ensured. All members 
recognise the need to assure 
that defence with fewer troops 
and armaments than today 
that the prospect of either a 
conventional or nuclear attack 
by the Soviet Union in present 


circumstances is minimal. Yet 
most of them do not believe 
that such a threat has van¬ 
ished altogether and feel there¬ 
fore that the west's guard must 
not be lowered completely. 
Even after the unilateral with¬ 
drawals from , eastern Europe 
and the completion of conven¬ 
tional and nuclear aims con¬ 
trol talks, the Soviet Union will 


mutual peaceful intentions. 

Agreement between Nato 
countries on the political mes¬ 
sage to be sent to the Soviet 
Union, however, fa not entirely 
echoed by a consensus on mili¬ 
tary doctrine. West Germany is 
anxious that nothing in Note's 
military pasture, nuclear doc¬ 
trine or arms control policy 
should upset Moscow or its 


tional forces are unable fa* 
resist an attack. . 

Nato leaders wflT offer for* 
ther evidence erf their H 0 O$g*. 


Mr R ich ard Cheney, the US defence secretary, yesterday 
warned members off the Nato alliance against complacency 
over the recent positive developments in east Europe in 
conventional arms talks, Karen Fossil writes from Oslo. 

He suggested In Oslo that the recent relocation of Soviet 
airforces from central Europe to the Kola peninsula to the 
north-east off Norway may have been a means of c i r cumven t¬ 
ing any future Conventional Forces in Europe treaty. 


remain a military superpower. 
Tbe task erf the alliance leaders 
will be to combine these two 
prerequisites - the adoption of 
a constructive attitude to 
building a new European secu¬ 
rity order and an effective, if 
modified defence posture - in 
a potion which will taste like 
an elixir to the Russians, while 
not poisoning some of the more 
hard-headed Nato members. 

The alchemy, it is confi¬ 
dently expected, will be 
achieved by a political commit¬ 
ment to strengthening such 
pan-European organisations as 
tbe Conference on Security and 
Co-operation (CSCE), further 
negotiations to reduce both 
conventional and nuclear arms 
and a Judicious re phrasing of 
Nate’s military doctrine to give 
it a less “offensive" ring — In 
both senses of the word. Tbe 
political message from Lancas¬ 
ter House is likely to be very 
similar to that sent at the 
beginning of last month by 
Nato Foreign Ministers from 
Tur&berry in Scotland. 

But there are a number of 
additional sweeteners to please 
Moscow, such as the vriBing- 
ness of Nato countries to sign a 
joint declaration with Warsaw 
Fact members (though not on a 
pact-to-pact basis) on their 


own public opinion and thus 
hinder its rush into unifica¬ 
tion. 

Britain, though -it has not 
modified its stance-on tho nwd 
for tactical unclear weapons of 
one kind or another to be sta¬ 
tioned in forward areas in 
Europe, has agreed not to press 
its case until German unifica¬ 
tion and Goman Nato mem¬ 
bership are in tiie bag. 

France remains strongly 
opposed to suggestions that 
Nato should assume any “out- 
of-area" responsibilities. It also 
opposes Nato acting as a single 
unit within the proposed new 
invitations of the CSCE. 

President George Bush, in 
close consultation with the- 
Germans in particular, has 
oame up with a package which, 
he hopes, will please the Rus¬ 
sians while not aggravating 
^ i*>M g r p «»iTiMTrbt within dw alli¬ 
ance. His proposal that Nato's 
30-year-old flexible response 
strategy be modified so that 
nuclear, arms become “weap¬ 
ons off last resort” is a work of 
genius, it sends the 
right political signal to 
Moscow, while not in fact 
changing the “first use” doc¬ 
trine, under which Nato 
reserves the right to use 
imriflflr weapons when conven¬ 


ing Preddeot Baahfe pttgosa 
to witirffraw unclear araBeri 
shells from Europe. and repeal 
ing their desire to oOen degtitt 
ations on reducdngrfiort renge 
midear forces (9NF) JnBurepc 
as soon as a conventions 
forces agreement is rgacfaedlr 
Vienna. Yet, at the Same time 
they will doubtless repeat tiMh 
intention-rto matritafri.r*aD 
appropriate ntf* of convert 
tional and nuclear weapons”. 

The rierferipr * on Wj .- it thal 
mix will be ami whether !! 
should contain newiacticaJ 


to be based, among-otber^su: 
tries, in Genmum wfflnfiffS 
ure on the agenda.' That, afb 
alL is not IheMndofnewa thi 
would make Moscow drop * 
opposition to German Nat 
memhwrshfp ,.. 
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Mcosiai applies to 
join EC on behalf 
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Rome uneasy 
over banking 
competition 
within EC 


Three nations press 
for commercial whale 
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CYPRUS yesterday, delivered 
its long gperted a ppllcation to 
jote'tee European Community, 
saying teat tei® reflected the 
Mediterranean island’s Euro- 
peaa destiny andvalues. V 
The applicatlon/in aletterto 
Mr Giaimi De Michelis, the 
Foreign 'Minister of Italy 
- which now holds the EC 
Council presidency- is for-EC 
membership of the whole 
island: ■ ’ r ' “ 

Mr George Iacovou,. the 

Foreign Minis¬ 
ter, : a dd he hoped that the 
Turkish Cj^nkA community on 
tee northern pint of tee Island 
would take the entry bid posi¬ 
tively and teat Turkey would 
see the “inconsistency" of try¬ 
ing to join the EC itself whfls 
denying that right to Cyprus. 

However, Mr AM Bozer, Tur¬ 
key’s Foreign Minister, 
described-tee application as 
completely invalid legally and 
politically on the grounds that 
it was made without the agree- 
ment of the Turkish. Cypriots. 
Mr Boxer, at a Group of 24 
meeting in Brussels, said Tur¬ 
key had. supported opposition, 
to : the application from Mr 


Banf Denktash. .the Turkish 
Cypriot leader, before ife. sub¬ 
mission. It. would cre a te seri¬ 
ous problems for settlement 
fwiirw between the Turkish 
Greek Cypriots/hfi saitl; these 
are expected to restart later 

R was unclear. yesterday 
wheteer EC foreign ministers 
would use their nest, regular 
meeting on July 16-17 - at 
-which Malta is also likely to 
apply to join — to invite the 
Commission to prepare an 
opinion on the Cypriot applica¬ 
tion, or leave until September 
a request for the Commission 
to start work. The Commission 
is e x pec te d to take about two 
years toprbdnce its opinion. 

Legally, the EC, Ska all gov-. 
emments bar Turkey, recog- j 
. nises only the Greek Cypriot 
government of Nicosia and 
insists its agreements with 
Cyprus, dating back to 1973, 
should benefit the whole 
foWnH But EC riffliriaia concede 
problems in “the Nicosia gov¬ 
ernment asking for member¬ 
ship for the whole island, but 
exercising control over only 
part df It". ; 


*pffB I PWM wtthhl the Kalian 
Government and banking 
industry about the finan cial 
sector’s readiness to face free 
competition within the Euro¬ 
pean Community was strongly 
m evidence at the «mimi 
assembly yesterday of the Ital¬ 
ian Bankers’ Association. 

Mr Piero Baracd, the associ¬ 
ation’s president, Mr Carlo 
AzegUo Ciampl, the governor 
of the Bank of Italy, and Mr 
Guido Cadi, the Treasury Min¬ 
ister, all placed unusually 
strong emphasis on the risks 
which lie ahead and the con¬ 
tinuing absence of a coherent 
strategy for dealing with 
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Papandreou’s cabinet 
tried to defraud EC 
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By Kerin Hope in Athens. 
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A FORMER Greek Foreign 
Minis ter admitted yesterday 
that he and five-other cabinet 
ministers in the Socialist gov- 
u ra m wnt of pv-P riin p Minister 
Andreas Papandreou jointly 
covered up an attempt by 
Greece to defraud the Euro¬ 
pean Oommnnity. 

Mr ft’BTriirm Papouhas told a 
special court trying one .of the 
former ministers that the cov¬ 
er-up of an illegal maize sale 
was “in the country’s best 
interests." 

"It's a routine practice, 
among EC memberatates," he 
asserted. "Some countries 
believe their economies will be 
destroyed if they don't do it" 

A former Deputy Trade Bfinr 
ister, Mr Nikas Athanassopoo- 
los, ls .hejng for .his part 


In iH flfrMMWng the Community 
of $2:5m ■ in countervailing 
duties by declaring that a ship¬ 
load of Yugoslav maim sold to 
Tteigimn was a£ Greek origin. 
Mr Athanassopoulos is the 
only former government mem¬ 
ber to be tried in- connection 
with the com ammdal. Twelve 
civil servants face' similar 


Mr Papandreou and five 
other-members.of bis adminis¬ 
tration have been indicted in 
connection with ftrMmflfert and 
wiretapping scandals. Their 
trial dates have not been set 
: An:EC inspector testified 
hut' month that Mr Athanasso- 
ponlos blocked an inquiry into 
the scandal in 1986. The trial 
began on May 28 and is expec¬ 
ted to last several months. 


Mr Banned saw difficulties 
' in bringing Italian interest 
rates down to average EC lev¬ 
els, a tougher period ahead for 
Italian hanks because of their 
new freedom to open branches 
without prior administrative 
a ppr o val, and also new risks 
in a recent decision to allow 
banks to take control of insur¬ 
ance companies. He railed for 
rapid passage by the parlia¬ 
ment of laws which will allow 
for bank res true Luring, reform 
of the stock market and the 
regulation of financial inter¬ 
mediaries. 

Mr Carli acknowledged the 
necessity of these laws but 
worried about their mutual 
mninatihfW v after 

had introduced a variety of 
conflicting amendment s to the 
draft legislation. For this rea¬ 
son, he Intended to seek dele¬ 
gated approval from parlia¬ 
ment which would give the 
government powers to “reor¬ 
der” the legislation an bank 
and non-banking fiwwnniai 
i nte rmediaries. 

Mr Clampi again stressed 
the nwH to tiHng Italian infla¬ 
tion - currently at an animal 
average of 5.6 per cent - 
down to average EC levels. 

The lira’s entr y into the nar¬ 
row band of the Exchange 
Rate Mechanism required 
“coherent b ehavi our” across 
the economy from government 
to companies and trade 
unions, aimed at enrWng the 
growth in domestic prices. The 
Governor also expressed same 
concern about the foil in Ital¬ 
ian banks’ capital ratios from 
12.7 par cent to 103 pear cent 
at the end of last year. 


IF JAPAN, Norway and Iceland 
have their way, commercial 
whale-killing will be allowed 
again from late 1990, ending a 
four-year worldwide ban seen 
as one of the greatest victories 
for wildlife conservationists in 
the 1980s. 

The three nations are press¬ 
ing for limited return to com¬ 
mercial whaling at the 42nd 
annual conference of the Inter¬ 
national Whaling Commission 
(IWC), befog held this week in 
Noordwljk, near The Hague. 

The conference pits Japan, 
Norway and Iceland against 
other governments and envi¬ 
ronmentalist groups who argue 
the world’s whale population is 
still too vulnerable to let com¬ 
mercial hunting go ahead 
again. Japan, Norway and Ice¬ 
land need the backing of 
three-quarters of the 29 coun¬ 
tries at the conference to 
resume commercial hunting. 
Their chances of winning quo¬ 
tas this year are slim. 

Greenpeace, the environmen¬ 
tal group, says the conserva¬ 
tionists are confident of vic¬ 
tory. But they have been 
surprised by the forcefulness of 
the pro-whaling nations’ 
efforts. These hint they may 
leave the IWC if their wishes 
are blocked. Focus of attention 
is the mtriVp whale, smallest of 
the great whales and the last 
to be hunted in the 1980s 
before "zero catch limits” went 
into effect 

Iceland wants to hunt up to 
400 ndnke whales a year in the 


mid-Atlantic in the early 1990s. 
Norway wants to "harvest" up 
to 2,000 in tee north-eastern 
Atlantic; Japan seeks a quota 
for mlnkes In its coastal waters 
and in the southern Antarctic. 
The debate revolves around 
how many whales are left In 
the world's oceans, and the 
effect of resumed hunting. The 
IWC’s scientific committee 
believes there are about 760J)00 


contract to print 
Peru banknotes 


EC plans 
better tariff 
preferences 
for the 
Third World 


By Richard Johns in Mexico City 


By Lucy Keliaway 

in Brussels 


Conservationists are 
surprised at the 
forcefnlness of the 
pro-whaling nations 


mlnke whales in the southern 
hemisphere, but there is less 
agreement on the number of 
mlnkes in the Atlantic. 

The whaling moratorium, 
first agreed in 1982, was intro¬ 
duced in 1986 but only effective 
in 1988, when Japan lifted its 
objections. Since 1966, all three 
countries have conducted sci¬ 
entific killings of whales to 
compile data. The Soviet Union 
recently announced plans to 
kill 200 whales for research. 
Conservationists callthese kill¬ 
ings commercial "harvesting” 
in the name of science. Lobby 
groups outnumber national 
delegations two to one at the 
conference. Outside, Green¬ 
peace has three plastic whales 
marked “Stop the killing”. 
Inside, Norwegian fishermen 
demand the right to hunt 
TTirnkp whales. 


THE Bank of Mexico has 
acknowledged that it Is print¬ 
ing bank notes for Pom, which 
could be a lucrative business 
given tee South American 
country’s 2^200 per cent infla¬ 
tion rate. 

Fabrica de Billetes, an affili¬ 
ate of the Central Monetary 
Authority, has an initial con¬ 
tract to print 40m bills of 
100,000 Inti denomination and a 
farther 40m notes of 500,000 
Inti. 

El Comercio, a Peruvian 
newspaper, recently reported 
that Fabrica de Billetes had Md 
926.60 for every thousand notes 
printed, compared with an 
average bid of $42 from Euro¬ 
pean printers. 

The Mexican money-printing 
press is not revealing the over¬ 
all value of tiie initial contract, 
but it could be open-ended one 
depending on how successful 
tee newly elected President 
Alberto Fujimori of Peru is in 
bringing down htfiatinn. 

Peruvian bank notes have 
been supplied previously from 
a variety of sources including 
Italy, Brazil and the UK, from 
Thomas da la Rue. 

At the present rate of 
exchange, the lflOJJOO Inti note 
will be worth just less than one 
US dollar. So at a production 
cost under the Fabrica de Bil¬ 
letes tender of just over 2.6 


cents, they will be worth more 
than the paper they are printed 

on. 

Several months ago, how¬ 
ever, when the Peruvian gov¬ 
ernment introduced a series of 
10 inti notes, by the time they 
reached the streets they 
already cost individually more 
to produce than they were 
worth. 

The management of Fabrica 
de Billetes, surely mindful of 
the fact that at the peak of 
Bolivia’s hyper-inflation tee 
Latin American country’s big¬ 
gest imports were bank notes 
from Thomas de la Rue and 
that shoppers bad to carry 
cases full of bills to the super¬ 
market, must be encouraged at 
the prospect of business with 
Peru. 

Moreover, with Mexico’s 
monetary aggregates generally 
under control, it can be 
assumed that Fabrica de Bil¬ 
letes has considerable spare 
capacity. 

Although jhnflaHnn this year 
looks set to exceed the Govern¬ 
ment’s projection of 15.7 per 
emit for the year - it will be 
nearer 25 per cent, according to 
the Centre for Private Sector 
and Economic Studies — the 
rate of price increases is con¬ 
siderably down from its high 
point of 159 per cent three 
years ago. 


UK insurer quits a US market 


By David Barchard 


US defence 
chief 


ROYAL Insurance, the largest 
UK composite insurer by pre¬ 
mium income, is to withdraw 
from the Massachusetts motor 
insurance market, at a cost of 
(40m in tsrit foes to MaafiMrfm. 
setts Commonwealth Automo¬ 
bile Reinsurers, the residual 
matitP* association. 

Royal has been losin g about 
$10m a year for several years on 
its motor insurance business, 
which accounts for yam of its 

$U9m annual b usiness in the 
state. 

The deal with the Massachu¬ 
setts authorities will allow 
Royal to continue to sell general 


insurance oml life aw g r a nro in 
the state, and to spread the 
$4Qm pa y ment ova: four years. 

Insurance companies have 
found it difficult for several 
years to make a profit in the US 
motor insurance business 
because of rate regulation by 
the authorities and high levels 
of ritmtag ipw awards. 

Royal's deal co m pares favour¬ 
ably with one negotiated in 1988 
by another British insurance 
group. General Accident, which 
pulled out of motor insurance in 
Massachusetts but had to sur¬ 
render its licence for other 
insurance ac tiviti es in the state. 


Mr Roy Randall, for Royal, 

anil that Hw^ilte the d q rw M pj 

state of much of the US motor 
insurance market, Massachu¬ 
setts was tiie only state from 
which the group would with¬ 
draw. 

“We are not contemplating 
withdrawing from California, 
but we shall be reducing our 
exposure to It. Our strategy la to 
concentrate an those states 
where we have the greatest 
potential for profit,” he said. 

Commercial Union, another 
Rrftish insurance group, is also 
considering quitting the Massa¬ 
chusetts market 


goes private 


MR CRAIG FIELDS, who was 
abruptly reassigned in late 
April to be deputy director of 
Defence Research and Engi¬ 
neering at the US Defence 
Department, is to head Micro¬ 
electronics and Computer 
Technology Corporation, a US 
electronics industry research 
consortium, Louise Kehoe 
writes from San Francisco. 

Hie is to join MCC as presi¬ 
dent, chief technical officer 
and chief operating officer next 
week. 


THE mechanism ™dpr which 
the EC grants trade advan¬ 
tages to Third World cou ntrie s 
is out of dote and needs to be 
overhauled, the European 
Commission decided yester¬ 
day. 

It sa id th e Generalised Sys¬ 
tem of Preferences - in opera¬ 
tion for 20 years - had been 
made increasingly irrelevant 
by successive Gatt rounds, 
which had reduced the tariff 
levels and therefore reduced 
tiie advantages of the GSP. 

The system had become 
increasingly complex to 
administer, was not transpar¬ 
ent, and was of limited hrfp to 
the poorest countries in 
becoming competitive, the 

f^implurinn SaM. 

However its proposals fell 
short of the wholesale review 
of the system demanded by 
some. 

The Commission is suggest¬ 
ing that quantitive restrictions 
be phased out, opting for a 
more flexible system that 
takes account of the competi¬ 
tiveness of the country and the 
type of goods involved. 

The Commission has also 
proposed extending tiie range 
of goods covered to keep step 
with the growing numbs' of 
sectors falling under the Gatt 
umbrella and the Increase of 
these products from Third 
World economies. 

Brussels also wants to 
improve the rules of origin cm 
the products that qualify. 

Its suggestions will be pot to 
trade represe n tatives in Paris 
in September, although, it said 
yesterday there would be no 
point in introducing a new 
B ahama imHl the n i rtc mwe of 

the Uruguay Round had 
became clear. 

This would mean extending 
the present system into 1991, 
and bringing in the new 
arrangements the following 
year. 

At thn mnmgnt the benefits 
from the GSP fan unevenly, 
with 10 countries accounting 
for 70 per cent of the total 
benefit 

This amounted to Eculbn 
($L23bn) in 1988 in terms of 
reduced duties. 



How do Europe’s 


best business people 


get the top jobs ? 
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They use the FT. 


: Senior business people all over Europe use the FT 
throughout their working day. 


So for key national and international appointments, 
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S Africa inquiry 
backs limits 
on mine funding 

By Philip Gawlth in Johannesburg 


A South African government 

in quir y Into marginally profit* 

able mines has recommended 
that state assistance only be 
given when in the national 
interest and when a min e is 
not dependent on ass i sta n ce 
for its long-term viability. 

The report comes on the 
heels of an inquiry into the 
EBFM mine’s future, and at a 
time when the local industry is 
under considerable strain fol¬ 
lowing a fall in the gold price 
from a February high of $423. 

Although the price has 
recovered slightly In the past 
week, numerous operations 
remain unprofitable. 

The committee of inquiry, 
chaired by Dr Org Marais, Dep¬ 
uty Minis ter of Finance, said if 
13 ma rginal min es were closed 
over the next five years, 77,600 
jobs would be lost 

The loss of total value-added 
would be equivalent to 3.6 per 
cent of Gross Domestic Product 
in 1989. 

Althoug h gold remains cen¬ 
tral to the economy, the com¬ 
mittee’s report noted that Us 
relative i m portance as a con¬ 
tributor to GDP, and as an 
employer, taxpayer and 
exporter, had dwrHnad signifi¬ 
cantly over the past three 
decades. 

According to the Reserve 
Bank, value added by gold was 
&l per cent of GDP in 1989 and 
gold exports were 282 per cent 



Peru’s president-elect ends Japan tour on high note, but empty-handed . ,NeW DdM 

Fujimori proves a home-town hit steps up 

By IfficMyo Nakamofto In Tokyo r austerity 


■d 1 


of the country’s total exports 
in that year. 

On the basis of a profit-to¬ 
re venue ratio of less than 6 per 
cent for the six mouths to June 
30 1969, the Chamber of Mines 
classified 13 mines as mar¬ 
ginal. 

These mines provided about 
13 per cent of the country’s 
gold production in 1989. 

State assistance to the gold¬ 
mining industry dates bade to 
1918. Since the start of 1988 
this has been on an ad hoc 
basis, with most aid in the 
form of general financial assis¬ 
tance and help with the 
pumpfng-out of "extraneous 

water". - ^ 

The report also recoin- Alberto Fujimori: honorary citizen re 

■pipnriftri that assis tan ce aiwu i W 
only be provided where there ___ # m 

was evidence that mines were Uipn nnf*A 4*114* AAn 
taifiwg separate measures to JLF1 lvv V-Ul VUU 

address financial problems. -a gm _ • i * -m 

iffli »y farmers lobby 

favourable treatment, respond- Bv Robert Thomson in Tokyo 


By IfficMyo Nafcamoto In Tokyo 

MR Alberto .Fujimori, . Peru's 
president-elect and the son erf Japanese 
immigrants, yesterday made a trium¬ 
phant n*tnnt to Kawachi-ixtachl, a 
town on the southern laiand of Kyushu 
which, his parents left 60 years ago. 

Ever since Mr Fujimori, a second-gen¬ 
eration Japanese-Peruvian, entered the 
presidential race in Peru, the towns¬ 
people have been following his fortunes 
with as much interest and nervous con¬ 
cern as if be was one of their own. 
Following his victory In the presidential 
run-off early last month, "Fujimori 
fever" swept through the usually sleepy 
forming town. 

The heavy rains that have hit Kyu¬ 
shu, claiming 27 lives i n the pa st few 
days, were not about to prevent towns-, 
folk turning out to cheer nis “homecom- 
ing"; wen the skies cleared for the first 
time after days of downpours. . . 

As he arrived at the local airport in 
Kumamoto- city, Mr Fnjlmori was 
greeted' by a crowd of more than 100 
citizens. Bis relatives, who still five in 
y m mflhi.nmrf ii, were th«re for the 
reunion. 


The reception was warmer than in 
Tokyo where, despite attempts to play 
op his Japanese background, officials 
have responded cautiously to claims 
that the president-elect’s ties with 
Japan would help lrim win Japanese 
financial assistance. . 

Mr Fqfjmazi today winds up his five- 
day trip to Japan, during which he was 
received by Emperor AMhito. In meet¬ 
ings wffli Primo MMutur UnsHlH ggffta' 

piamim a of Diet Japanese' 
industry, he repeatedly stated mat he 
hoped to receive financial assistance 
from Japan in Ms first and most crucial 
task as president, namely rebuilding 
the Peruvian economy. 

. Japan snsjanded low-interest yen 
credits to Fern I n 1984 when interna, 
tional financial institutions, such as the 
International Monetary Fund, cut off 
financial aid following the country's 
non co-operation in repayment of exter¬ 
nal debts. 

The Japanese Government, however, 
failed this week to make any specific . 

w w im l hnmfa other ftm a pmwiiae to 

send specialist missions to Fern to 


study measures for rebuilding the econ- 

Senior officials have stated publicly ' ' 

that they cannot give Peru special con- By VGK. Snarma 
rideration because of Mr Fujimori’s Jap- in New Delhi 
anese background, The primary con- 

- reirri foe Japig is that pern co opera te THE Indian cabinet has 
with tetem a tirtiiaT juMHhiti ww in work- ordered fres h au sterity mea- 
Ing to resolve the problem of accumn- sines after a review-tb& week 
Dated externaldebts. \ showed a shortage of resources 

.-.The Tokyo add shoulder, h o wever , , and poten t ial balance- of pay- 
lias not dampened fmamriBrnri fn Kawa- merits difficulties. 
chi-nufrfal Soon after Mr .Fujimori’s The Finance Ifinlstry haa 
victory the townsfolk requested an aaVfis-tlu^id - 

to make him an honorary citizen — the spending cut of id per cent 
first *Ittw» the town i iw accorded s uch from all governme nt flep att- 
an ««riaife Peru now looms large in nmts, focusfagon adminf stra- 
the wrfwda of kv»gi schoolchildren who Hon. It is s eekin g to cut the' 
yesterday wav ed the red and white budget deficit — w hich is 
Peruvian excitedly as tbey strug- showing signs of exceeding the 
ged to «>wire his hand.' projected Rs75bn - by nearly 

T his was Mr Fujimori’s second visit Rs40bn (CLSbn). ■ • 

to his parent's home town, but it was a Further cuts cover foreign 


ordered fresh ardst* 
sines after a review 
showed a shortage oi 


chi-machi. Soon after Mr.Fojfmorrs 
election victory the town sfolk d ecided 
to make him an honorary c itizen — the 
first time the town has accorded such 
an accolade. Peru now looms large in 
the minds of local schoolchildren who 
yesterday waved the red and white 
Peruvian flag excitedly, as they strag- 
gled to shake his hand. 

This was Mr Fujimori's second visit 
to his parent's home town, but it was a 
very diff ere n t kind of homecoming. On 
his last trip he was chided by hia uncle 
for not taking off Ms shoes an entering 

the house, as custom and good maimers 

require In Japan. 


ble wage-determination and 
utilisation of fixtures c on tracts 
in gold and dollars. 

It is also suggested that state 
assistance should be given 

IridirariVy — SUCh US state 

being a party to agreements 
between a urine and financial 
institution - with direct assis¬ 
tance limited to extreme cases 
and with strict conditions 
attached. 


Mandela seeks to allay 
foreign investors’ fears 


By Michael Holman 

GREATER state participation 
in the economy of a post-apart¬ 
heid South Africa would be 
necessary unless other ways of 
improving black living stan¬ 
dards and meeting expecta¬ 
tions were found, Mr Nelson 
Mandela told a meeting of 250 
British business leaders in 
London yesterday. 

"We believe there will be a 
mixed economy, though we 
have no blueprint as to the 
make-up of that mix,” the dep¬ 
uty president of the African 
National Congress said in a 
speech designed to reassure 
foreign investors. 

Mr Mandela told the meet¬ 
ing, organised by foe. Confeder¬ 
ation of B ritish In dust ry, that 
private capital, both domestic 
and intmriatifxial, would have 
a vital rote to play in the eco¬ 
nomic and social reconstruc¬ 
tion of South Africa after 
apartheid. 

"It will be critical that the 
economy grows rapidly and at 
rates that supersede popula¬ 
tion growth. This cannot hap¬ 
pen without large inflows of 
foreign capital, facto ding Brit¬ 
ish capital,” be said. 

"We must have access to the 
management skills, the body of 
technology rlyte op itol 

which make for the success of 
your own corporations in both 
the domestic and international 
markets. We axe sensitive to 


the fact that as investors in a 
post-apartheid South Africa 
you will need to be confident 
about the security of your 
investments, an adequate and 
equitable return on your capi¬ 
tal and a general rimmte of 
peace and stability.” 

But Mr Mandela went on. to 
emphasise that an ANC gov¬ 
ernme nt wo uld seek "growth 
with equity”. 

A spontaneous "trickle down 
effect” would never be suffi¬ 
cient to redress the gross 
imbalances that were embed¬ 
ded in the South African econ¬ 
omy. "The intervention of the 
democratic government...will 
therefore be necessary arid 
inevitable.” - 

He said the economy would 
have to be restructured. 
Although he did no t elaborate 
on this in Ms prepared text, in 
a brief question and answer 
session that followed he made 
dear that imbalances could not 
be remedied simply through 
changes in taxation. 

Mr Mandela stressed that the 
ANC approach to state partici¬ 
pation - he did not use the 
word nationalisation - was 
"not dogmatic.” 

The party was aware of mis¬ 
takes made elsewhere, would 
call on expert advice within 
and outside South Africa, and 
would not take unilateral 
action. 


NEC, file Japanese e l ectronics 
combine, yest erday ta m ched a 

T Mip i of wtafnfrpnyft cOlHjnit” 

eis, which it c tohtw are the 
fastest in the world. 

The company claimed its 


model unveRed last month by 
Hitachi, a rival electronics 
group. The auntHmcemsail will 
Intensify pressure on other 
makers to bring out new 

nm ni i lu m, IBMj Sm 

world market leader, wMdx Is 
developi ng a ma i nfr ame called 

ftiumitt. 

NBC said the top of the 
range model of the new range 
-tee ACOS System 3800/60 
- can process 500m instruc¬ 
tions per second (BOPs), using 
six processing units. This com¬ 
pared with 155m instructions 
for the M880/420, tee top 
model announced by wtwJ«i a 
month ago. 

NEC said the ACGS 8800 was 
between 2.7 times and 32 
times faster than its cmrait 
top range the ACOS 1500. ft 
plans to start shipping the 
ACOS 3800 models In April 
next year. 


Kenyan rally called off 


By Julian Ozaitne in Nairobi 

PRO-DEMOCRACY leaders in 
Kenya backed out yesterday of 
organising the first significant 
apposition rally in the country 
in the face of government 
warnings that the meeting 
could degenerate into a blood¬ 
bath. 

Mr ir«nTMtfh Matiba aw d Mr 
Charles Rubla, two former cab¬ 
inet ministers who are leading 
campaign for a multi-party 
democracy, said they would 
no t ho ld a mass meeting on 
Saturday because the govern¬ 
ment had refused to grant 
them a licence. 

They also denied claims 
wmda by President Daniel arap 
Mai that they were plotting to 
have people Indiscriminately 
shot at the rally and then 
blame the Government. 


The statement comes anrid 
mounting tension about the 
possibility of violent clashes 
but political observers believe 
that, people will still try to 
pack a meeting ground In one 
of the city's slum areas to dem¬ 
onstrate their support for a 
multi-party system. 

Throughout the week Mr 
Mai has been strongly warning 
people not to attend the “ille¬ 
gal" meeting organised by 
"power hungry individuals”. 

He has also threatened that 
the police will use their fan 
powers to protect state secu¬ 
rity. 

In a lunch-time broadcast 
yesterday the president said he 
had been too lenient for too 
long and was now running out 
of patience. 


Rice price cut condemned NEC launches 
by farmers’ lobby 

By Robert Thomson in Tokyo . ... 

iwt, me Japanese eiectnn 

THE Japanese Government'* • Some members erf the coon- combine, yesterday famwhg 
was condemned yest e rday by efi comnlained that the Gov- ranee of wt»iwfta»ni«i miw 
groups representing farmers eminent had changed the cat era, which it ctohus are 
over a proposed L5 per cent eolation formula in an attempt fastest in the world, 
cut in the official priceof rice to minimise the cut, but found The company claimed 
and for indications that inter- that the reduction was still too would out-perfon 

national pressure could force much, and settled arbitrarily model unvested last month 
open the rice market. on the more politically accept- Hitachi, a rival electron 

But members of the Rice able L5 per cent figure. group. The announcement i 

Price Council, which is sup- The lower price is likely to Intensify pressure on. oti 
posed to set the price, critic- be sweetened for farmers by an makers to bring out n 
lsed the Government for keep- increase in subsidies for pro- madrlniM, faffadfag ihm t 
fag it too high, and said the dnetion of "high quality” rice, world market leader, wMel 
price setting process had been Rice Is also a sensitive trade developing a ma i nfram e cal 
manipulated by politicians issue, with the US pressing Summit, 
anxious about the farm lobby. Japan to lift an import ban as NEC said the top of 1 

The L5 per cent cut, which part of tee Uruguay Round of range model of the new ran 
lowers the producer price to multilateral negotiations under - tee ACOS System 3800/ 
Y16.500 (£ 62 ^ 26 ) for 60 kg, will the General Agreement on Tar- - can process 500m instr 
be the first in two years, and ifis and Trade. The Japanese terns per second (BOPs), us 
follows a decision not to reduce price is about seven times the six pr ocessing units. This a 
the price last year for fear of world price, but the Govern- pared with 155m instructs 
electoral losses by the ruling ment baa argued that Imparts for tee M880/420, tee 1 
liberal Democratic Party. must be banned on the model announced by HUacb 
Mr ToshiM Haifa, the Prime grounds of “food security". month ago. 

Minister, said yesterday the But an oppositi on party and NEC said the ACOS 8800 1 
proposed cut was “reasonable" a senior member of the LDP between 2.7 times and 
and was reached after "cansid- have said the market will be timm faster than its carr 
ering opinions from a variety prised openand officials are top range the ACOS 1500. 
of sectors”, although tee Rice believed to have begun prepar- plans to start shipping 1 
Price Council is yet to give for- ing proposals fear very limited ACOS 3800 models In Ai 
mal approvaL rice imports. next year. 

Zambia coot 
spurns general’s 
‘confession* 

By Mhe Hsfl in Lusaka 

ZAMBIA’S high court ruled as 
foadhrissable evidence yester¬ 
day a “confession” by U Gen 
Christen Tembo, a former 
army commander charged 
with treason for his alleged 
involvement in a 1988 plot to 
o v er th row President Kenneth 
Kaunda's g ove rnment. 

The court ruled that the 
statement ha d been forcibly 
extracted by security officers 
while the general was being 
Inte rrog a ted, that he had been 
denied me dic a l ' tre atm ent for 
Ms diabetes and that he had 
been traumatised by threats 
against fate family. 

The former army com¬ 
mander, charged with three 
other senior army officers, 
appeared relaxed but defiant 
yesterday as a heavily aimed 
naranxllitarv unit surrounded An orthodox Jew yesterday confronts Mowing demonstrators 
Sue Lusaka court. of Arab youths killed in Jerusalem since the Arab uprising sta 

He described the recent —^ _ m — _ _ 

ssrsaasfsrt Rabm seeks early lea 

talked to a re p o rter during a •' 

recess. The general was a pop- By Hugh Comagy In Jerusalem 
ular figure fax the army and 

analysts say many in the MR Yitzhak Rabin yesterday Party leader, nffw fag the el 
ranks are angered by fate mis- called on the Israeli Labour torate a clear alternative to t 
treatment Party to decide quickly cm his Government’s hardline pc 

Many civilians showed their hid to replace Mr Shimon Peres des. 
support for him, shouting: as party leader. He also warned Speaking to foreign repo 
“Kflrmdfl mat, Tembo in” dm> of a dangerous stalemate in ms, Mr Rabin said he did r 
ing last week's anti-govern- Middle East peace efforts believe Mr Shamir's coaliti 
ment protests. "1 Mum* than under Israel’s new right-wing could advance a stalled I 
for thati^ the st r uggle must government backed initiative to start Isrs 

continue,” he said. Mr Rabin, himself Labour h-Patesttnian talks on the occ 

In tee lower courts, more le ade r and Prime Minister in pied territories. “Witho 
than 100 people accused of the mid-1970s, said the party starting a dialogue with t 
rioting and looting app ea red most “restore the credibility” Palestinians... nothing w 
under heavily armed guard to of its lea de rship and seek to move in the peace process." 
deliver their pleas. Thirty-tour topple as soon as possibl e the “If the peace process remai 
university students ware also narrow coalition headed by Mr frozen^. we win see more a 
dn« fax court. Yitzhak Shamir, the Likud more an inclination amoi 


Four charged with tax 
fraud in stock scandal 


By Stefan Wagstyi in Tokyo 

FOUR former employees of 
Kokusai Kogyo, a Japanese 
company at the centre of a 
stock trading scandal, were 
indicted yesterday on tax fraud 


Mr Norio Tahihanhi, the gun-, 
puny's former treasurer, and 
three farmer colleagues ware 
accused of evading taxto total¬ 
ling YSlOm <£3 Am) on profits 
made trading Kokusai stock 
during a hostile raid on the 
group in 1967 by Mr Mltauhiro 
Kotani, head of a speculative 
investment syndicate. Mr 
Kotani later won control 'of 
Kokusai in a controversial 
takeover. 

The Tokyo District Prosecu¬ 
tor’s office alleges the four 
made profits on their own 
account using information 
about the bid gained from their 
work. The investigation has 
wide-ranging implications 
since Mr Kotani has llnkswith 
senior politicians. 

The prosecutors' office yes¬ 
terday re-arrested Mr Ishi- 
bashi, aged 49, and Mr Yosh- 
iakl Inone, his 47-year-old 


in a series of curbs that’will 
seek to reduce departments 1 
foreign' exchange spending; 
Reserves now cover kiss than 
two months’ worth of imports, 
which would make it -dfificstt 
to provide fra* emergencies. - 
Measures to c on serv e foreign 
exchange were introduced a 
fortnight ago; supplies of petto 
leum products to industxy and 
other consumers were cut in 
an attempt to reduce crude - 
fbtxuer deputy in the financial imports by about Sm tonnes 
department They are alleged this year, 
to have embezzled Y895m of The Government has now 
Knimw ri Kogyo’a money. announced that the foreign 

fare Kokusai shares. But they foreign offices of age nde s pro- 
later foil out with him and 

decided to seek other investors trade abroad will be dosed, la 
fatbehope of persuading them addition, some se^ma <rf‘the 
to buy shares toWockTbid by 

Mr Kotani to comer Kakusai &ma»^ashington are to be 

la * J0 ’ s *“■ ^K?bS*liate isqaetaftba 

Prosecutors said the two had measures will be a nondiial 
taken the company’s money amna i saving of Rs5bn in far- 
between February 2 and April p» 

11 of 1968 and paid it to an 

immifw d po l iti cal grpim ltflto* 

and other investors. Mr Ishi- Tnrlia liffc hovt 
hauhi resigned from Kokusai 1UI1121 UU5 U2U1 . 
Kogyo on April 11 but between n * t , i 

then and October 16 spent a OH tllPllt S DV 
further Y280m trying to get " ® . _£ • 

a rt tor . blockwe Airbus A-320s 

Kidiin, an Investment group By 'KK.'Sltarma 
hpwitel fay Mr Kotani, finally 

won control of Kakusai Kogyo. THE Indian Government 
in December 1988. yesterday decided to allow 

Indian Airlines, the domestic 
__ _ m m carrier, to resume flights by its 

K UChTllinC fleet irf Airbus 320s, grounded 

JAi umiii i i cs since a crash at Bangalore air- 

i _ j port last February. 

(l^ Hlil 11 fl The dar-fainin was takm after 

• ■; ~tiw Gddnet aeqeypted a-ieport 

vnfnmnrlnm - an ihe nbflily;<rf Indian Afr- 
l Clvl CiiUUlll ifoesr and Indian airports to fly 

tile sophisticated xly-by-wire 
ABOUT 15,005 Kashmiris Airbus 320s. 
donanstxated outride a United Since the Alrbas c raab, there 
Nations office yesterday, their has been coutroveray over the 
Moslem festival ri-sy of Bid, Ifajiv Gandhi government’s 
demanding that Ind ia hoM a deeisfon to buy:-the aircraft 
referendum - on the fixture of after .canceflQiixg an oxder for 
their state, Reuter writes from Boring 757s. 

Srinagar. Indten Aixftnra has been la»- 

The crowd gathered outside ing about Rs25m (saaajOOQ a 
the office of the UN unitary week - since the grbunding of 
Obse rve r Grou p to tee state's the fleet- 
amnmer capital Srinagar. They ' The G ov er n ment will now 
handed In a memorandum abandon its plan trf last mantij 
urging a vote on whether to lease the 14 grounded Air- 
Kashmir should be indepen- buses and sell four aircraft 
dent. Join Pakistan or continue awaiting delivery, 
under Indian rule. . The Government bias ■ given 

Indian se curity fo rces made instructions that all the safety 
no evident attempt to stop the precautions recommended by 
protest and the crowd dte- the committee should be 
parsed peacefully, witnesses adopted and that no chances 
said. should be taken with the safety 

Kashmiris have frequently of passengers, 
tried during a six-month-old Accordingly, fligh t engineers 
revolt against Indian rule to are to be given refresher 
mar c h to the office of the UN courses on . the avionics 
group, which monitors a cease- systems of the Airbus 320 and 
fire tine dividing Kashmir maintenance - support and 
betwemi Indian and Pakistani infrastructure facilities are to 
cantroL But such denxoustra- be reviewed, 
tians have often, ende d In vio- A^caurt af inquiry is Invest!- 
lent cl ashes with security gating the crash. 

forces. ' - - - — . - - - - . 

Heavy ndn washed out am rr* • - 

Taiwan offered 
Chinese N-site 

tatiiRi. ByPsIsrWktmdMin 

India’s governor fat Hash- Taipei 

— 1 iwi /Htdafc 1 * - • .. .’• 


India lifts bail 
on flights by 




An orthodox Jew yesterday confronts left-wing demonstrators prote stin g against the high number 
of Arab youths killed in Jerusalem since the Arab n pi - iwfa g started two years «wt eight month* n gn 

Rabin seeks early leadership vote 


By Hugh Comagy In Jerusalem 


MR Yitzhak Rabin yesterday 
called on the Israeli Labour 
Party to decide quickly on his 
bid to replace Mr Shimon Peres 
as party leader. He also warned 
of a dangerous stalemate in 
Middle East peace efforts 
under Israel’s new right-wing 
government 

Mr Rabin, himself Labour 
tenter «md P rimp Mlniatw hi 
the mid-1970s, said the party 
must “restore the credibility” 
af Its lea der ship and seek to 
topple as soon as possible the 
narrow coalition headed by Mr 
Yitzhak Shamir, Likud 


Party leader, offering the elec¬ 
torate a dear alternative to the 
Government’s hardline poli¬ 
cies. 

Speaking to foreign report¬ 
ers, Mr Rabin said he did not 
believe Mr Shamir's coalition 
could advance a stalled US- 
backed initiative to start Israe* 
H-Palesttoian talks on the occu¬ 
pied territories. "Without 
starting a dialogue with the 
Palestinians... nothing will 
move fax the peace process." 

“II the peace process remains 
frozen— we win see more ami 
more an Inclination among 


Arab countries - led by Iraq 
- to take more extreme politi¬ 
cal positions towards Israel.” 

Mr Rabin will today fry to 
persuade the party leaderahip 
to set an early date for a lead¬ 
ership election in Labour's cen¬ 
tral committee. He believes the 
party is unelectable under Mr 
Peres, leader through four 
unsuccessful election cam¬ 
paigns. “There Is no doubt that 
without winning potential vot¬ 
ers of the moderate right we 
will not achieve (victory). This 
is one of the reasons why I'm a 
candidate for ttw leadership.” 


Kotani, ■. *■■■ . 

Koshin, an luvestxnmrt group 
hAHtfari fay Mr Kotani, finally 
won control of Kakusai Kogyo. 
in December 1988. 


Kashmiris 

demand 

referendum 

ABOUT 15,000 Kashmiris 
demonstrated outride a United 
Nations office yesterday, their 
Modem festival day of Eld, 

fkm w iuHwp flmt TmHa hnM f 

re fer endu m on the fixt ure of 
tfarir state, Reuter writes from 
Srinag ar. 

The crowd gath ered outride 
the office of the UN Military 
Observer Group In the stWs 
summer capital Srinagar. They 
handed In a memorandum 
urging a vote on whether 
Kashmir should be indepen¬ 
dent, Join Pakistan or continue 

UndfOT Tndbm rale. 

Indian security forces made 
no evident attempt to stop the 
protest and the crowd dis¬ 
persed peacefully, witnesses 
said. 

Kashmiris have frequently 
tried during a six-month-old 
revolt against Indian rule to 
march to fixe office of tixe UN 
group, which monitors a cease¬ 
fire tine dividing Kashmir 
between Indian and Pakistani ! 
cantroL But such demonstra- j 
tiims have often, ended id vio¬ 
lent clashes with security 
forces. 

Heavy rain washed out an 
KM ga t he ri ng called by sepa- 
I racist militants on a large 
i open space in Srinagar, avert¬ 
ing another potential confron¬ 
tation. 

India’s governor In Kash¬ 
mir, Gtrish Snrann, hail with¬ 
drawn security farces from, 
most af the Idgah ground for 
the festival but had kept some 
deployed around a "martyr's 
graveyard” La one corner of 
the area, where militants fairy 
their dead. re«shwrh- j, India’s 
only majority Moslem state. 
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Sri Lanka slips into yet another cycle of ethnic violence 

Mervyn de Silva examines the background to the renewed civil war between the Government and the Tamil Tigers 

A STRANGE sight greets — -- -. 

joggers on Colombo’s 
famous Galle Face 


CHINA has .offered to provide jv {Tfi**-’ r 
sites for Taiwan's Anm 
electricity producer Talpower a.na ^ «. 

to process and store unclear ■— 

waste. Talpower said it was IrrTT^ 
studying a proposal sent todi- 
rectly from Chfaa’s Energy 
Ministry suggesting technical Tf Sit* TTE „ 1 —— 

co-operation. - 

Taiwan has threeUnclear j. 

power stations ronnlng at max- 

imum capacity and stores Its ^ ^ the cvm.. 
waste .at.a temporary facility ^ 

on an rrfBehnr ip icland tnhaMle d *” 

fay aborigines. The building of N . 

a badly-needed fourth plant *** * 
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A STRANGE sight greets 
joggers on Colombo’s 
famous Galle Face 
esplanade these days. By dawn, 
a small queue starts to form 
close to the old Parliament 
House. Across the road Is army 
headquarters. By noon the 
queue of young men has grown 
to several thousand strong. All 
of them are Sinhalese, who 
make up 75 per cent of the 
island’s 17m population. All 
want to join the new war 
against the separatist Tamil 
Tigers, dubbed locally Eelam 
War Two. 

Eelam Is the name of the 
independent state which the 
Tigers and other rival militant 
groups wish to set up in Sri 
Lanka’s north-east, their tradi¬ 
tional homeland. The Tigers 
(LTTE), the toughest of the lot, 
have been waging their guer¬ 
rilla war for almost 15 years. 
After a short period of peace 



ctvll war has broken out again , 
Eelam War One ended abruptly 
when a 6 , 000 -strong Indian 
Peace-Keeping Force landed in 
Jafiha, the northern capital, in 
August 1987 after President 
JJL Jayawardene and Prime 


Minister Rap? Gandhi signed a 
“peace accord". 

The pact gave the Tamils a 
substantial measure of 
regional autonomy through a 
north-east provincial council. 
Trincomalee, the strategic 
Turifaw Ocean port and Sri Lan¬ 
kan naval base, would be a spe¬ 
cial tq tw . After 12 months, a 
referendum would be held in 
the region to decide whether 
the merger should continue. 

In the east, the main area of 
confrontation, the Tamils com¬ 
pose only 42 per cent erf the 
population. The Moslems and 
the Sinhalese make up the rest 
in about equal proportions. 

All the Tamil parties 
accepted, the pact as a fair deal 
except the Tigers - the most 
powerful group - who argued 
that the east was part of the 
Tamil bwnpfnnd until the Sin¬ 
halese “colonised" it by introd¬ 
ucing Sfahala settler-farmers. 


The Tigers boycotted the 
provincial polls supervised by 
the IPKF. The Tigers' main 
rival, the pro-Indian EPRLF, 
swept the poIL The Tigers, who 
are determined to seize the 
east by force since the north 
alone is not economically via¬ 
ble, went back into the jungles 
to bid e their tirrm 

The IPKF found tfarf it could 
n eith e r disarm the Tigers and 
force them into the democratic 
mainstream nor crush them 
militarily. It did keep the 
Tigers bottled up in the jun¬ 
gles, but at a high cost The 
Initial 6,000-strong force grew 
to 60,000 troops, L300 of whom 
were killed and 3,000 Injured. 
Over two years $lbn was spent 
in the Sri Tjnir^n misadven¬ 
ture. 

But the presence of an “occu¬ 
pation army" fuelled the 
highly emotional propaganda 
of the Sinhalese extreme 


nationalist group, the JVP. 
Once elected, Mr Premadasa 
tried to undermine the JVP’s 
appea l by demanding tbe 
IFKF’s withdrawal. 

Having terrorised the mid¬ 
dle-class and the established 
political parties, and paralysed 
the administration and trans¬ 
port services, the JVP was 
ready for the final push. An 
over-stretched army could not 
fight a two front war against 
both the T igers and the JVP if 
the IPKF left. But President 
Premadasa had already estab¬ 
lished contact with the Tigers 
and peace talks were in full 
swing when the JVP launched 
fits final operation to "take Col¬ 
ombo”. The army, freed tempo¬ 
rarily from fighting the Tigers, 
was able to concentrate on the 
JVP and crush them. The offi¬ 
cial death toll was 16 , 000 . 
Human rights groups place it 

nrnrii higher. 


Many Sinhalese believe that 
Mr Premadasa ha6 been 
tricked by the Tigers, who had 
been secretly preparing for 
"Eelam War Two" all along. 
But the Tigers may just have 
grown tired of negotiating with 
fixe Government. The talk$ 
lasted 14 months but nothing 
had been done to withdraw the 
sixth amendment, which 
makes it illegal to espouse sep¬ 
aratism, nor to dissolve the 
north-east provincial councfl. 

The Tigers probably sus¬ 
pected deliberate delaying tac¬ 
tics although constitutional 
changes need a two-thirds 
majority in parliament which 
Mr Premadasa’s ruling UNP 
does not co mm and . Trying to 
woo tbe smaller opposition par¬ 
ties Including tbe Moslems has 
been difficult and time-con¬ 
suming. 

Mr Premadasa has finally 
introduced a bill enabling the 


north-east pro 
to be dissolved 


the latest violence fay thinning 
out troops, disma nt li ng small 
army camps and reducing the 
security presence in the 
north-east. Mrs Sirmavo Ban- 
daranaike, the opposition 
leader, the Buddhist clergy and 
the Stohala press have roundly 
condemned Mr Premadasa’s 
“policy of appeasement". 

Once again, tbe Tamils and 
the Sinhalese are both infuri¬ 
ated, government policy is los¬ 
ing direction and Ski Lanka’s 
aid donors are becoming 
increasingly anxious as the 
death toll mounts, allegations 
of atrocities return and the 


refoim programme K&g. “ * 5 *^ 

TAIWAN’S emergency confer- £s ^ i 

ence on national affairs, a six- = 


day brainstorming session on 
how to reform the government, 
wound up last nigh* with both 
main parties agreeing, that it 
had been a success, Peter 
Wlckendea writes. •• 

President Lee Teng;hui 
bowed to public cans for the 
conference on the eve of Ms 
election In March. Mori of the 
235 participants were selected 
from the Kuomintang, the rest 
coming from the Democratic 
Progressive Party, feonerdtssi- 






tragedy of tbe country appears dama. politicians, bustaessmes i Mv/***^ 
unending. and anarirnmea.' - ." 


and academics.' 
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Food is added to Mozambique’s armoury 

Julian Borger reports on the plight of the latest people displaced by a 15-year civil war 


I N Zambezi a. one of the 
most fertile - regions of 
southernAfrfca,thousa 2 ids 
of peasants are .arriving at 
relief camps, exhausted, 
dressed in baric stripped from 
the. surrounding forest, and 
starving; They.are'thederibco- 
do$ r people displaced from 
their land by the most recent 

wave - of- fighting In M fl*nmhi- 

que’s fifteen-year civil war,: a 
conflict,that,;revolves, now; 
mor^ than ever, around the 
oontzbl of people and the food 


. The best- dmnce to date to 
pot a stop to the fighting was 
frittered away earlier this 
month as direct talks between 
the MozambicanGovernment 
and Rename rebels were 
aborted in Malawi Both sides. 



babwean mediators, had dele- 
gationsin Blautyre, but Ren- 
amo's., leader, Mr Afonso 
DMakaiiia, • left' town before 

as ajrenue. . 

Zn the southern and central 
provinces, with substantial 
help from the Zimbabwean 
army, gover nm ent troops have 
attacked rebel military bases. 
In Zamheatte, they have moved 
into traditionally Kenamo-heM 
rural areas and brought the 
civilian population back to 
camps in the towns and vil¬ 
lages they control. 

The civilians are officially 
claimed to have been “liber¬ 
ated,” not without some jnstifi- 
cation. De slocados arriving at 
the small yjwhMia town of 


Some of tiie deslocados (displaced people) at a relief camp in Zamhezia province 


Alto Molocue described how 
Renamo habitually extorted 
supplies r from them. “The 
mambos (Renamo chieftains) 
would semi their men to every¬ 
one’s place demanding food,” 
explained Vicente Murrviwa, 
formerly a peasant farmer, 
now another refugee depen¬ 
dent on food aid. 

"They told us anyone who 
refused would be taken to the 
Renamo base and whipped." 

Renamo has. a record of 
being still more brutal to civil¬ 
ians outside their areas of con¬ 
trol, regularly massacring 
entire villages suspected of sid¬ 
ing with the-ruhng party, Fre- 
hmo: ' 

Vicente Muri v iwa walked to 
Alto Molocue of his own 


accord. Other deslocados said 
they had been forced to flee 
when their houses and crops 
had been burnt down as gov¬ 
ernment troops moved into 
their area. 

B UT crowding the rural 
population into camps 
also serves the purpose 
of cutting off Renamo’s food 
supply- It is the continuation, 
this time for purely military 
purposes, of the discredited col¬ 
lectivisation policies of the 
early eighties, which are now 
thought, even in FreMmo cir¬ 
cles, to have driven many peas¬ 
ants and their rhtofa into the 
arms of Renamo first of an. 

The strategy may now have 
short-term military advan- 


Doe urged to stand down as 
rebels advance on Monrovia 


THE FATE of Liberian 
President Samuel Doe was 
unclear yesterday, a day after 
he was reported ready to quit 
as the capital Monrovia bhw 
under- rebel siege. Renter, 
reports from Abidjan. 

Monvoria is cut off from the 
world, with‘ telephone, and 
telex Imks down and no flights, 
scheduled or'charter, to the 
city. 

Rebels led by Charles Taylor, 
former associate of President 
Doe, have surrounded the capi¬ 
tal, Working all land routes in 
and out 

Diplomats contacted in 


neighbouring Ivory Coast were 
pother in the dark about latest 
events or remained 

tfgrhf .Trj rppd. 

‘The situation in Monrovia 
is very confused. We can’t say 
anything more,” one said. . 

The last news report, sent 
jointly by foreign journalists 
via radio telex on Tuesday, 
quoted political sources as say¬ 
ing President Doe had agreed 
to resign on condition his 
safety and that of his minority 
Krahn tribe were assured. 

Hie journalists saida delega¬ 
tion of dose aides and politi- 
dans headed by Vice President 


Harry Monlba bad told Presi¬ 
dent Doe to step down. 

Heavy fighting continued 
««m«* three kllomcteres north 
of Monrovia port an Tuesday, 
they added. 

Rebel sources in Ivory Coast 
said yesterday that they had 
received no fresh news from 
Liberia. 

The sources, in radio contact 
with the rebels, said on Tues¬ 
day the guerrillas were only 
200 metres from President 
Doe’s fortress-like mansion 
where he is believed to be bar¬ 
ricaded with a crack battalion 
and Israeli-trained bodyguards. 


tages, but the end result could 
be mass starvation. Aid agen¬ 
cies working in Zambezia esti¬ 
mate that there are over a mil¬ 
lion deslocados in the province, 
half the national total. Even if 
foreign donors meet the 
pledges made at this year’s 
emergency appeal, there will 
be food for only 400,000. 

The deslocados are the vic¬ 
tims not only of the war but 
aim of “donor fatigue.” By the 
time the appeal - Mozambi¬ 
que’s unprecedented fourth in 
succession — Mma round in 
New York in April, the rest of 
the world was fast losing inter¬ 
est, as a consequence of the 
distractions of eastern Europe, 
and impatience over both 
sides’ failure to reach a peace 


agreement There is also disil¬ 
lusion over the level of corrup¬ 
tion in the official food distri¬ 
bution system. 

U N officials believe that 
more than 12 per cent 
of Mozambique's food 
aid is diverted for sale at a 
profit by government o ffi c ials 
and soldiers.Several foreign 

and Mnaamhlnan mltef workers 

in Zambezia are privately 
expressing their concern that 
the higher* ranks to the mili¬ 
tary are making too large a 
profit from the war to have an 
interest to a lasting peace. 

The Mozambican Govern¬ 
ment, on the advice of aid 
agencies, scaled down their 
request for emergency assis¬ 
tance this year to $l36m, just 
over a third of last year’s 
appeal It was a realistic figure 
to terms of what the world was 
prepared to contribute, but, aid 
officials say, it Is less than half 
of what will be needed. 

Even if a working peace was 
signed today, the country’s 
food crisis would remain, if not 
worsen, as over 900,000 refu¬ 
gees made their way track from 
Malawi and Zimbabwe. In the 
long term, of course, food pro¬ 
duction would Increase when 
the population felt safe to 
return to the land. 

Provinces like Zambezia 
could be self-sufficient after 
two harvests. But for Mozambi¬ 
que’s deslocados, confined to 
relief camps waiting for food 
that will probably never arrive, 
the long term may be too long 
to wait 


Angola attacks Savimbi 
plan for peace ‘corridors’ 


THE Angolan Government 
yesterday denounced a pro¬ 
posal by rebel leader Mr Jonas 
Savimbi to set up “corridors of 
peace” for humanitarian aid to 
civilians in war zones. Renter 
reports from Harare. 

Mr Savimbi proposed the 
plan last week in letters sent to 
the presidents of the United 
States, the Soviet Union and 
Angola, saying his country 
faced mass starvation and 
urging joint Soviet-American 
efforts to bring in relief. 

A statement distributed by 
the Angolan embassy in Zim¬ 
babwe said Mr Savimbi was 
making opportunistic use of a 


real tragedy to gain freedom of 
movement and easier access to 
US war material coming into 
Angola from Zaire. 

The United States is cur¬ 
rently providing $50m a year to 
military aid to Mr Savimhi's 
National Union for the Total 
Independence of Angola 
(UNITA). 

The statement welcomed 
proposals for humanitarian aid 
to Angola by the US Congress 
but criticised the State Depart¬ 
ment in Washington for pro¬ 
posing to distribute the aid 
through Botswana without 
involving the Angolan Govern¬ 
ment 


Release of 
Lebanese 
prisoners 
raises hopes 
for hostages 

By Lara Marlowe in Beirut 

FIFTEEN western hostages in 
Lebanon may be closer to free¬ 
dom following the announce¬ 
ment this week that 300 shia 
Moslem prisoners held by pro- 
Israeli militiaman in an qt hai Tl 
Lebanon could be released 
soon. 

The ‘Voice of the South’ 
radio station, operated by the 
South Lebanon Army militia, 
said Pm* Ta rflpi j Brigadier Gen¬ 
eral Za’ev Zakharin was con¬ 
sidering the release of 300 pris¬ 
oners held at Khiam, southern 
Lebanon, by the SLA, which is 
trained and financed by Israel 

Gen Zakharin, who is the 
commander of Israel’s north¬ 
ern border area, was on a tour 
of iHT fl g l i, and SLA fasmi|^nnn 
in southern Lebanon during 
the Moslem feast of al-Adha, a 
time when it is Arab custom to 
release prisoners. 

In the past, statements 
lamed by militant Mamin fun¬ 
damentalist groups, such as 
the Revolutionary Justice 
Organisation, the tofamft* .TihaH 
for the liberation of Palestine 
and jihad, have all 

ilwwantol 4h« i hIbubb nf ITWam 

prisoners as a cnnrBHnn for the 
freedom of American and Brit¬ 
ish hostages. 

The groups are believed to 
be different labels for the pro- 
Iranian HMa Mifwhnw. 

The release of two American 
hostages in April prompted 
speculation *ba* roiwm prison¬ 
ers would also be freed in the 
near fixture. 

Although a few ‘routine’ 
releases took place, both SLA 
and Israeli officials denied 
there had been a deal to 
exchange their Lebanese pris¬ 
oners for westerners held in 
Lebanon. 

The Israelis said that any 
agreement would have to 
include three Israeli service¬ 
men captured by the ffizboEah 
in Lebanon. 

At the same time, the HxzbdL 
Tah yesterday renewed verbal 
attacks on the Saudi royal fam¬ 
ily, blaming King Fahd for the 
death of 1,426 pilgrims in the 
holy city of Mecca on Monday 
and calling for an end to Saudi 
Arabia's custodianship of 
Islam's holy cities of Mecca 

and Madiwa. 


World Aerospace 
and Air Transport 

to the Year 2000 
and Beyond 

28, 29 & 30 August, 1990 

London 


The Financial Times bienniel conference will be held 
immediately prior to the Farnborough Air Show. 
Speakers include: 


.BM-nardWtaB^ 
itankelVbMfc 





For information ptease return this advertisement, 
together with your business card, to: 

Financial Times 
Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ 
Alternatively, 

Telephone: 071-925 2323 

Telex: 27347 FTCONF G Fax: 071-825 2125 
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AN ATTRACTIVE OFFER YOU 
CAN SLEEP, EAT, DRINK AND 
GO OUT ON. 

Th* companies wbo T«nt tmfamUbed 
• nidadil accommodation at.dte 

Barbican certainly bm a choice of wayi 
I ID celebrate.That 1 * the beauty of living 

to the heart of die City - yotfre simply 
// l*\\ spoilt for choice. 


So, whether yoarpaniaibr came ia to 
Chinatown,Tbcatretuiil ora r el a yin g 
■ nigh* u home, be wre you're aware of 
tore what we’re offering. Call the 
Baxbfcan Estate Office on 071-586 8110 - 
or 071*628 4372. 

Rents from £7,565 pa to £14*440 pa. 




©BARBICAN 


ELLESMERE PORT AND NESTON 
BOROUGH COUNCIL 
Applications are invited from appropriate banking Institutions 
who may be tote rested in tendering for the provision of a 
banking service for a period of three years commencing on 1 
April 1991. 

DetaBs can be obtained from Borough Treasurer, The Council 
Offices, 4 Civic Way, EBasmere Port, South Wirral L65 QBE 
(Telephone 051 355 3665 Ext 320). 
tenders are to be returned by 10 August 1990 


LEGAL NOTICES I COMPANY NOTICES 


M THE MATIEH OF KM. 
HAftSEM LIMITED 
AND 

m THE MATTER OF TW? CYPRUS 
COMP AMES LAW CAP 113 


wotuMVffy wound up ■» required on or 
before Dm 9 day el Auvat 1900 to aond In. 
thalr lull naraea, ttwlr addnuMoa and 
fen oartkiEtta of itortr deU» or 
rtXrtimdtirt namea and odUrmaasca Ibalr 
■nllitrra Of any) to undwaland Mr An*- 
off, Hau riauaaoa FGCA of Ml Houea. 3 
ThamWoolM Dervia Street PO Bw 1*12. 
Mea.*. Cyprua, B» ftjaldefor of tte said 
company, and.* *o required by nedea In 

wrninB fwm Me UouAMlor. mre IMncrn-. 
aHy or *y **•**' eoneSora. to eoree In and 
Bran Mr dabto er dabna el m* Brno and 
Saea as than bo spooned In audi nodes, or 
In default thereof Smy nd *• ****** to" 
Aw benefit of any dtorttuSon made before 
such drtto ere prawto. 

Dated Ahi H day ol »My VKQ 
A Ha£ ftauMO* FCCA 


TM HMWSr TMOOM CONMHY 


nei Nnierarr number: WW 

Nature oT bu tln ee a : OMrfbuMft end Haulage 

Trade utoeelflnUnn-» 

Date el f flui in n iwia 4 ioiflt adnunMMiw 
neaiuera: 

Name's! person amotaftig ttw •dmW*- 

John Martin Iredlae and Mlebael Joeeph 
Mooni 

jaint Admi t )Ub tore Heealser 

hoWW • nd 6KB J 

Carte Ouny. 

. BheUoy Houee 
*3 Noble Street 
London 
EC2V7DQ 


TAISHO MARINE & FIRE 
DSDRANCE COMPANY LTD 
NOTICE TO EJ>JL HOLDERS 
(ONE DEPOSITARY SHARE 
COMPRISING 10 ORDINARY 
SHARKS OF YEN 50 EACH) 
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HOMES FOR SALE M LONDON 

appear every Saturday 
In the Weekend FT. 

For advertising 
Information pleasa call 
Lesley Proctor 
on 071-373 4396 or 
Carol Haney 
on 071-873 4935. 


COLCHESTER 

AND 

NORTH EAST 
ESSEX 


The Financial Times 
proposes to publish this 
survey on: 

20th Jody 1990 

For a full editorial 
synopsis and advertisement 
details, 

please contact 

Dominic Good 
on 071 873 3376 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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The Most 
Unomrion 
New Golf Qub 
InThe 

Common Market 

Discovers peerless newconceptin British golf, 
desgnedtDappealtDanintmiaticralm«riber- 
shipL An extraordinary private retreat that meets 
North American standards, and features 36 holes 
of golf that have been gently coaxed from the 
landscape, just 45 miles south of London. For 
personal orooiporate opportunities, call (0825) 
86217 orwrite East Sussex National Golf Clutx 
UltteHorsted.UckfiekLEastSussexTN22 5TSk 
EnglancLEastSussexNational.Thenewimema- 
tional standaid in the finest traditions of golf. 


East Sussex 


NATIONAL GOLF CLUB 


VEHICLE SAFETY RECALL 

Yugo cars converted by Dealers to run on 
unleaded fuel, are being recalled due to a 
possible safety fault related to that conversion. 
The new Sana model is not affected. 

Any owner of a Yugo car (excluding SANA) 
which Hag been converted to run on unleaded 
fuel should immediately contact their nearest 
Yugo Dealer; so that the necessary checks and 
modifications can be carried out on a 
free of charge basis. 


Join Europe's most dynamic stock market. Roadtho 


ATHENS STOCK EXCHANGE 

INVESTMENT REPORT 


A BiWEEKLY NEWSLETTER . 

The ASE General Equity Index has increased by 450% in foe last Mohw 
months. You can receive fufl technical and fun damenta l information on 
an ASE listed stocks every two weeks by subsctfebig to the ASE 
INVESTMENT REPORT. To enter your 12-month subscription, please 
send $275 to: 

ATHENS EQUITY MANAGEMENT, P.O, BOX 70201, 

16610 GLYFADA, GREECE 
Tel: (01) 9626*580 

Please make cheques payable to lUoheel SkUropoutos 


OC ALFA-LAVAL 
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WINNER OF THE 1990 

NATWEST ENGINEERING MARKETING AWARD 

The Alfa-Laval UK Group was chosen by the Engineering 
Industries Association as the winner of their Marketing Award, 
1990, sponsored by the NatWest Bank, for Alfa-Laval’s 
achievement in launching new products, opening new 
companies and divisions, raising quality standards, improving 
customer services, and tripling turnover since 1986 with a 
policy of responding to customer needs. 

OC ALFA-LAVAL 


INDUSTRY • FOOD • AGRI 

ALFA-LAVAL UK GROUP: Saunders Valve Co. Lid., Alfa-Laval Flow Equipment Ud„ 
PDP Pumps Ltd., Aife-LavaJ Sharpies Ltd., SattControl UK Ltd., Alfa-Laval Agri Ltd., 
Koppens Food Machinery Ltd., Alfa-Laval Cheese Systems Ud., Bran + Lueboe (GB) 
Ltd., AHa-Laval Engineering Ltd. - divisions serving the Food, Oilfield, Thermal, 
Biotechnology, Marine and Power industries. 
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STANHOPE properties, the developer, has announced an alternative design for t he prop osed 
T ^^fm rf^wowhig, i^dnrido wife the iq yninff irf the pnhlic taqirirv Into the wrodalidc and the 
planned extension of London City Airport ■ ■ 

Its bridge, cammissfrmed from Mr Santiago Calatrava, the Spanish architect, -would be an arched 
form across the Thames as .opposed to the boa girder design favoured hr the Department of 
Transport 

The inquiry will gffptf i w the «torfg n c ri t eri a of the new crossing In the light of the proposed 
development of the airport. The bridge, from Thamesmead an the sooth of the river to Newham 
and the Docklands an the north famk , wQl be the first crossing aver the Thames on the approach 
from the sea. 


BRITAIN IN 
BRIEF 


Overseas 
visitors 
up by 11% 

The latest statistics show that 
the mnnher of overseas 
visitors to the UK in April 
1990 rose to L4m, 11 per cent 
up on tile same month last • 
pear. They spent £6Q0m, an 
increase of 15 per cent. 

The April figure took the 
number of overseas visitors 
to the UK for the first four 
months of 1990 to 4^m, 4 per 
cent above the same period 
in 1988. Spending for the 
period was up 11 per cent to 
nUflhn. 

The Department of 

Bmph ymant fipnw olwo 
sho wed that the number of 
UK residents going abroad 
in April 1990 was 24m, a 21V 
rise on April 1989. Their 
spending rose 20% to £715m.. 

The British Tourist .. 
Authority’s chairman, Ur 
William Davis, sakb “These 
figures confirm the tacreariug 
value at tourism to Britain.” 


Criticism for 
British Telecom 

Some aspects of British 
Telecom's service have 
improved in the past three 
years but its customers are 
stSU not getting the service 
they deserve, according to & 
survey published by the 
Consumers’ Association 
yesterday. 

The survey, based on 15,000 
calls made by nearly 600 
customers in February, shows 
that BTs performance has 
improved on same fronts but 
much remains to be achieved 
in other areas. 

Two fifths of the 
associa ti on's panel said their 
phone had been out of order 
in the previous year and a half. 
And the survey rfoimod that 
BT was not significantly 
quicker in repairing faults 
than it had been three years 
ago when the association 
conducted its previous survey. 

On the other hand, rati 
quality has improved 
considerably with only 4 per 
cent affected by poor lines, 
crossed linos or disconnections, 
compared with 10 per cent in 
1987. 


New Bristol 
development 

A 2500m scheme to develop 
the centre of Bristol based 
around Brand's Temple Meads 
railway station and Ms nearby 
floating dock was announced 


Work on the first phase of 
the scheme, which should 
begin by the end of the year, 
will create up to M OO Jobs 
during the construction phase, 
Mr Christopher Thimmi 
chairman of Bristol 
Deve lopment Corpor ati o n, ' 

The co rporation, a 
government-appointed quango, 
said it would not hesitate to 
use its compulsory purchase 
powers to burry along the 
scheme, which will take mi 
to 10 years to complete. The 
private sector will be expected 
to play a leading rale in the 



Loss for tour 
operators 

A THIRD of the OK’s leading 
tour operators made a loss last 
year, according to figures 
released yesterday by the CSvfl. 
Aviation Authority. The CAA 
said II of the 30 largest tour 



companies made losses 
totalling about 2311m while 
the other 19 made prefits of 
£34Jm. Altogether, the 30 
made a £76,000 loss last year 
on turnover of £a05bn (£3bn) 
compared with a profit of 
£15J&n in 1988. 


MPs to hear of 
plans for Ulster 

Mr PeterBroake, Northern 
Ireland Secretary, will today 
tell MPs about his plans for 

riarHwg wmuU nhlp to lira o n 

the province’s political tatura 
- but without having won 
final approval from the Irish 
Government. 

Mr Brooke spent yesterday 

in lastminUte discnsskHis 
with Northern. Ireland's 
political leaders about the 
format his Commons’ 
statement which follows six 
ii m iiH ib of “talks about talks. 1 ' 

However, it has became 
dear that hopes of Mr Brooke 
' being in a position to onffine 
concrete proposals for formal 
negotiations in the autumn 





Fete: Brooke: to 
reveal plans 

have been raised too high. 


N Ireland 
power profit 

Northern Ireland Etecttirity, 
the state-owned utiitty, 
yesterday announced a record 
profit of £64.1m, slightly hi gher 
than last year's level, in spite 
of a sharp increase in the price 
of heavy fizel a£l and a weaker 
pound. ME has moved over 
the past decade from being 
heavily dependent on 
Government subsidy to being 
self-sufficient. 


Pop degree 

A college in northern England 
is launching the world’s first 
degree in pop music but 
warned students the course 
would be as hard as any. 

“This wifi be a demanding 
academic course of great 
rigour," said Mr Keith Wilson, 
head of perfor m ing arts at 
Salford College of Technology. 


British Rail 
in the red 

Hritiali Rail aimoamoad ft s 

results for the year to March 
: 1990 showing that its ordinary 


the red for the first tune in 
five years. 

Toe previous year's 
operating surplus of £107m 
tamed into an operating loss 
of £2&4m with BE laying the 
Mbttk> for the downturn 
squarely on last summer's 
industrial action by the rail * 

imifTnc 

Property profits 

— particularly from the 
Broadgate and Legate Circus 
developments in London 

- enabled it to show an overall 
surplus for the year of 2289.8m; 
hut this figure represented an 
11 per cent decline from the 
previous year’s 23012m. 

The last-time BR made an 
operating loss was In the IS 
fnnathi to March 1985 when 
tiie effects of the coal strike 
left its ordinary operations 
£28L&n in the red. 

BR said in the year just 
ended^the net cost of the eight 
rail strikes had been £73m. 


Reform call 
in education 

must overhaul Hs . . 
post -16 education system, 
abandoning the segregation 
of pupils at 16 Into vocational 
oiui academic st reams, a 
left-of-centre think tank urges 
in a report published today. 

Hu Institute for Public 
Policy Research also calls far 
post-16 employment to be 
made less attractive, with 
employers encouraged to 
recruit at 18 rather than 16, 
and required to release all 
16-to-18-year-old employees 
for part-time training. 

It further calls for the 
Departments of Employment 
and of Education and SHence 
to merge into a Department 
of Education and Training to 
h e lp dose the gap between 

nnujimif. awl t ocatiflBal 

study. 


Merger activity 
remains cool 

Merger activity in the UK has 
coded in 1968 and 1989, but 
a higher pr op ortion of 
proposed mergers have been 
referred to the Monopolies and 
Mergers Commission, 
according to the annual report 
erf the Office of Fair Trading, 
published yesterday. 

In 1989,281 proposed 
mergers fell within the scope 
of the Fair Trading Act 
covering assets with a value 
of £96Jbn. This is down from 
306 and £9EL9bn in 1988 and 
from 313 and £123^bn in 1986, 
the peak year in terms of 




The Seacat, wbmer af the Blue Riband for her record Atlantic 
run last is due to malra her maiden Ohamwl an 

July 12. 

The catam a ran which made the famkast crossing nf Qn» AHinHn 

will start a cross-Channel service next week even though It still 
has no safety certificate; its owners said today. 

Hoverspeed, the cross Channel company which oper a t e s the 
world’s Ingest commercial hovercraft, has been discussing the 
SeaCat with the Department of Transport and a company spokes¬ 
man said: “Whatever we have to do to the craft to achieve all 

their ne c es sary re q uiremen ts we shall do." 

The SeaCat, capable of carrying 450 passengers and 80 cars, 
will run between Portsmouth and Cherbourg, France, drastically 
cutting travelling times. 

The H over sp eed spokesman said: “We folly expect to have the 
ce r ti fic ate to operate on July 12. 

“This is a new craft for us and-a new one for the Deportment 
of Transport and we are holding discussions about the granting 
of a passenger certificate." 


Walters set to rekindle the EMS affair 


By Philip Stephens, Political Editor 


SIR ALAN WALTERS, the US 
economist who acted as an 
adviser to Mrs Margaret 
Thatcher, appears set on 
rekindling the political contro¬ 
versy over the European Mone¬ 
tary System which led to Mr 
Nigel Lawson’s resignation last 
year as Chancellor of the 
Exchequer. 

Whitehall officials are voic¬ 
ing concern that Sir Alan's 
forthcoming hook on his expe¬ 
riences in British policymaking 
could upset the delicate accord 
within ft*** Government on foil 
British membership of the 
EMS. 

The advance publicity sur¬ 
rounding the book - due to be 


published on July 26th - has 
persuaded the officials that Sir 
Alan is ready to re-open the 
political wounds left by Mr 
Lawson's departure: 

Si r Alan i muriiw » V Bhiii m mt 

critic of attempts to peg 
exchange rates and has consia- 


ipation m what he terms the 
“half-baked" EMS exchange 
rate mechanism. That stance to 
reflected in the book's provoca¬ 
tive. title: " Storting ht Danger: 
The Economic Consequences of 
Fixed ra te s"* 

Last month he previewed 
some of the book’s arguments 
in a brief article in the 
National Review, a US aca¬ 


demic journal, in which he 
argued that attempts by. Gov¬ 
ernments to co-ordinate 
exchange rates inevitably 
res ulte d In higher inflation. 

Mrs Thatcher has assured 
her colleagues that although 
Sir Ale" to still a regular visi¬ 
tor to Downing Street, she will 
not allow 1dm to persuade her 
to reinstate her veto on a deci¬ 
sion to take the pound into the 
system. 

Mr John Major, the Chancel¬ 
lor, has won her, albeit reluc¬ 
tant, approval to join the ERM 
in the next few and 

senior ministers believe that it 
to now almost certain that ster¬ 
ling will be locked in by Sep¬ 


tember or October. 

The Cabinet Office has- also 
carefully vetted Six Alan’s 
book to ensure that it does not 
reveal any of the confidential 
discussions which took place 
during bis time in Downing 
Street.. 

The book’s co-sponsors - the 
Institute of Economic Affinrs - 
insist that it is a serious work 
of economics designed to focus 
on the l irtoTteriy ai argu ments 

surrounding exchange , rate 

mflnngwmant 

Sfr Alan m nonetheless befog 
criticised at Westminster for 
what one minister.' termed 
deliberate political mischief- 
making. 


Business still cautious of Labour 


By Charles LemBtoater, Industrial Editor 


TOE opposition Labour Party’s 
campaign to present a more 
responsible image to business 
has been partially successful, 
according to a survey of execu¬ 
tives which found that most 

tfaOUght Tjihmn- hull left hfthlml 

many of the policies of the 
1970s. 

However the survey of more 
than a hundred executives 
found that about 60 par cent 
expected the business environ¬ 
ment would worsen under a 
Labour government, with 80 
per cent expecting the effects 
to be neutral and 10 per cent 
expecting the climate to 
improve. 

The report, based on Inter¬ 
views with managers in manu¬ 
facturing, financial services, 
construction, retailing and 
business services companies, 
says that as a result of the 
Labour campaign the Conser¬ 
vatives «»n no longer rely on 
fear of s Labour g o vern m ent to 
rally business support. 


Yet most executives critic¬ 
ised Ifptonr for iming 

too vague, warning that 
increased uncertainty would be 
the ma in dra wback of a Labour 

Most admitted that they 
based their assessment of 
Labour on their experience of 

the 1970s. 

The survey, by the Coha con¬ 
sultancy group, is one of the 
first to explore in detail fond¬ 
ness views of a future Labour 
government. 

Some of industry’s tradi¬ 
tional concerns about the 
impact of a Labour govern¬ 
ment have been allayed. Only a 
minority of industrialists 
thought Labour would 
strengthen the trade unions 
ami to increased conflict 
in Industrial relations. 

Most w jiafthiil wage Inflating 
to be ingtor ami all companies 
rejected the European Social 
Charter, which Labour sup¬ 
ports. 


However, the end of the era 
of enterprise culture would 
have a considerable impact on 
management motivation. 
Hi gher and a perceived 
restriction on entrepreneurial 
opportunities could make it 
more difficult to keep talented 
managers In the UK, senior 
executives said. 

Executives at manufacturing 
companies fear that mi ddle 
managers would be less pre¬ 
pared to implement difficult 
decisions^ 

. Business would largely 
ignore the micro-economic 
measures Labour has proposed 
to Improve industrial competi¬ 
tiveness such as incentive to 
pr omo te t raining , research mil 
development and capital 
investment. 

Companies said they would 
largely ignore regional invest¬ 
ment incentives, while 
Labour’s proposal to 
strengthen the role of the 
Department of Trade and 


Industry was dismissed as; just 
another layer cf bureaucracy. 

industrial companies were 
impressed by Labour’s commit¬ 
ment to the European Commu¬ 
nity and to increasing invest¬ 
ment In education, training 
gnd the transport, infrastruc¬ 
ture. . . 

Small companies were par¬ 
ticularly concerned about the 
costs of . more regulatory con¬ 
trols under Labour, 1 although 
lawyers and accountants 
expected their services would 
be more in demand to help 
c ompanie s cope. 

Executives hi the financial, 
services sector believed they 
would benefit from increased 
volatility in foianrtai markets, 
although, their income would 
be hit by the end of the privati¬ 
sation mid fewer large mergers 
and acquisitions. 

Companies in the construc¬ 
tion fl ™ retail sectors thought 
the effects on their businesses 
would be minimal. 


Warning over power prices after privatisation 


By David Thomas, Resources Editor 


NATIONAL POWER and 
PowerGen, the two generating 
companies heading for privati¬ 
sation in England and Wales, 
will force up electricity juices 
by mawjpnlwHng the new elec¬ 
tricity market, a leading inde¬ 
pendent generator forecast yes¬ 
terday. 

This prediction was made by 
Mr Mirhari f ^rnirii, dliefamo- 

utive of Thames Power, hi a 
gloomy review of the prospects 


for independent generators at a 

conference in London on the 
industry's privatisation. 

_ Mr John Wakeham, Energy 
Secretary, told the conference 
on Tuesday that be was consid¬ 
ering applications for 23 new 
power generating projects. 

However, Independent gener¬ 
ators told the conference yes¬ 
terday that most of the pro¬ 
jects so far mooted would 
collapse. “So many of them 


seem to disappear like the 
"Mirning nest,” said Mr Cor¬ 
nish of Thames Power. 

Thames Power is a consor¬ 
tium consisting of- BICC, 
Schroder, CU Power of Canada 
and Hydro Electric of Scotland, 
which is planning to buHd a 
£500m, l.ooo megawatt gas- 
fired S te tion at Barking ltepch 
an the Thames in London. - 

Mr Cornish argued that 
National Power and PowerGen 


were creating a situation 
which would wwfa» it difficult 
for independent generators to 
compete: “We should have no 
fihudous about their power and 
their ability tomanipulate tire 
market,” he said. 

Mr Cornish forecast find-the 
generators would scrap SjOOO- 
6^00 MW of aid power stations 
after privatisation, .which 
would force up the price of 
electricity. ; ■ — 
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Product Strategies for the 90s 
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and Beyond 
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UK NEWS 


>ort : Gr0dits Guara3itee Department 


UK industry alarmed at 
changes in export support 


By Pete* Mont ag noiv World Trade Editor 


BRITISH - COMPANIES will 


to their overawe eonmetition if 
the - Export . Credits Guarantee 
Department faforced to intro¬ 
du ce sharply increased prsmi- 
■ wmt and ti ghter . cover, HmH« 
for iTiHnrtng exports .'at cental 
go ods, a i gronp :.of leading 
exporters weaned yesterday. ■« 

Hie Treasury was seeking to 
impose over-restrictive trading 
conditions on ECGD in .an 
fiflbfi to prevent a recurrence 
of the. looses it sustained as a.' 
result-‘of the debt crisis, rise 
group, Known as Major British 
Exporters (MBE), told the Com¬ 
mons Trade and Indnstry Com¬ 
mittee. 

But the effect would he to 
inidennine its ability to rap¬ 
port exports. The more attrac¬ 
tive terms offered "by foreign 
export, credit agencies would 
mean that business would drift 
o f fsh ore, and even British com¬ 
panies would channel orders 
through their foreign subsid¬ 
iaries. 

"If you start to charge pre- 
mluin rates which ensure' that 
you never had a loss, we could 
be utterly and c ompletely out 
of business,'’ said mbk Chair¬ 
man, Mr Alan Gormly, who is 
also Managing Director of John 
Brown. • ' r • 


.Already the premiums 
charge d by ECGD were higher 
than those of continental 
. export credit agencies by a fac¬ 
tor of two or more. Its risk 
exposure bad improved over 
the past couple of years and 
premium increases were only 
needed tokesp pace with infla¬ 
tion, he said. 

ECGD has been planning to 
introduce a new system for cal¬ 
culating premiums which is 
designed to. match more 

closefy.to the risk being cov¬ 
ered. 

. ft has also alarmed exporters 
by warning that the availabil¬ 
ity at cover could be restricted 
in-markets where it is heavily 
exDosed. These South 

Africa, the Soviet Union and 
China where premium rates 
were increased by 25 per cent 
last month. 

. However, despite being 
repeatedly urged to do so by 
the Committee, the exporters 
faded to identify any particular 
Treasury Minister or official as 
iwiwg hcMixi a move to under¬ 
mine the ECGD. 

Asked In comment yesterday 
a Treasury spokesm an recalled 
earlier government sta t e me nts 
to the effect that ECGD sup¬ 
port for exports would con¬ 
tinue but that at t emp t s would 


be made to reduce the cost of 
this to the taxpayer. 

According to Mr John Lip- 
pitt, Exports Director of GEC 
which insures £ibn worth of 
exports with ECGD each year, 
the Treasury was “totally 
wrong" to argue that the 
ECGD premium constitutes 
only a small part of the cost of 
projects undertaken by British 
companies abroad and could 
easily be absorbed. 

"Very often the premium 
will be greater than the profit 
margin. Any increase will ren¬ 
der ns uncompetitive,” he said. 
• Sir Gordon Borrie, Director 
General of the Office of Fair 
Trading, has claimed that 
increased competition between 
traders promotes consumers 
interests. At the same time, 
protecting consumer interests 
leads to greater competition. 

Bis remarks were published 
in the OFTs animal report, out 
yesterday. “The baklc aim of 
my competition work is to 
ensure that consumers are pro¬ 
vided with choices,” he said- 
“That at my consumer work is 
to ensure that consume rs are 
able to make such choices to 
their own best advantage.” The 
two functions supported each 
other, he continued. 


Christiania denies prompting receivers at Brown Group 


THE COLLAPSE of Brown 
Group International, the pri¬ 
vately owned construction 
machinery manufacturer 
which went into receivership 
last week, provoked renewed 
controversy yesterday when 
the group's main banker 
denied it had prompted the 
appointment of receivers, 
writes Charles Leadbetter. 

Christiania Bank, the Norwe¬ 
gian Bank, which is the 


group's main cred i tor said it 
had not requested the receiver 
to be called In and it bad not 
brought to an end discussions 
over a possible refinancing of 
the group. 

The Brown &oup employs 
about L600 people mainly in 
four construction machinery 
businesses in the UK and Nor¬ 
way, as well as a Capital Air¬ 
lines, a regional airline based 
at Leeds-Bradford airport 


Potential purchasers have 
made several inquire about 
buying the airline, while it is 
understood that Komatsu, the 
Japanese construction machin¬ 
ery maker is considering buy¬ 
ing the group’s Moxy dumper 
truck plant in Norway. 

Moxy already makes 
Komatsu dumper tr ucks under 
license. 

ft had been suggested that 
Christiania Bank had triggered 


the Brown Group’s collapse 
because 'it bad not been pre¬ 
pared to extend loan facilities 
to the Yorkshire based group, 
even though the institutional 
shareholders had been pre¬ 
pared to pnt In more equity. 

In a statement Christiania 
Bank said the Brown Group 
had first defaulted on loan 
agreements early this year 

after r unning into financial dif¬ 
ficulties last Autumn. 


ft ggjd the latest attempt to 
put together a rescue package 
foundered last week because 
the group’s directors, advisers 
and potential equity investors 
refused to make a financial 
c ommi tment pending the rais¬ 
ing of new equity. 

Christi a n ia Bank said the 
package was also supported by 
Standard Chartered, the Brown 
Group's other main banker. 


Canadian developers lift veil on Canary Wharf 


By David Lascelles 


OLYMPIA & York, the 
rednstve Canadian developers 
of Canary Wharf in London’s 
docklands, lifted the veil 
cH ghtty on their most sensi¬ 
tive secrets yesterday: the 
terms on which they are sign¬ 
ing up tenants for Europe’s 
largest commercial office proj¬ 
ect 

In a rare meeting with the 
Press, Mr Paul Heichmann, 
president of tike propert y com¬ 
pany O&Y, said that about 
2Am square feet of the devel¬ 
opment now had committed 

tenants, thn nph only 2.1m *“<1 
so far been officially 
announced. This is just trader 
a quarter of the project's total 
proposed 10.5m square feet, 
but more than half its first 
phase of 4Jim square feet 

This meant the project was 
sufficiently advanced for O&Y 
to begin to seek institutional 


funding, and talks had begun 
with potential lenders, Mr 
Reichmaim said. Until now, 
work ha* been nwa wM< out of 
O&Y’s own resources and 
Canadian hank credit lines. 

Poor transport links remain 
one of the biggest obstacles for 
Canary Wharf! Mr Uatoiiwwn 
confirmed that O&Y will be 

maWnp g pha^ walH KnUiwi 

towards the cost of extending 
the Jubilee underground line 
to Docklands. This is believed 
to be about £400m of rite pro¬ 
posed £lbn cost. 

Generally, he said “very dra¬ 
matic changes are about to 
happen” on tfce transport front 
which would make Docklands 
much more attra c tiv e. These 
included improvements to 
road and rail ifair*- 

He friat-mpH not to be disap¬ 
pointed by the feet that no 
major UK institution has so 


far signed up-the majority 
are wfeHwg American 
of O&Y - but he predicted: 
"The British are on the way". 
In later phases of the project, 
the majority of tenants would 
be British, he believed, and 

Canary Wharf woold be not 
just a commercial office proj¬ 
ect b uttheco re of anew bnsi- 

ftWIHHUh |ly , 

Mr Beinhiramn said that ten¬ 
ancy co n tr ac ts were being 
done on the following taring: 

• The maj or ity were far rente 
of £30 a square foot, with some 
tenants bring offered £27. 

• L ea se terms are for 25-30 
years, and tenants are 
required to occupy their space 
for the whole period. 

• Tatmwte wimJ cnawpifi tbeffll- 

selves to putting their "f ro nt 
office” operations in Canary 
Wharf along with their top 
executives. "Back office” 


operations only are not 

allowed. 

• All % flU y w q rcCfld tenant* 
have binding agreements 
Which mmmit Hxrni fo taking 
np their space. The exception 
was Merrill Lynch which only 
signed a letter of intent, and 
polled out last week. 

• Although O&Y is offering 
“special incentives depending 
an needs”, Mr Befehmann said 
no tenants had been offered 
"meaningful rent-free peri¬ 
ods”. 

• O&Y was not taking on ten¬ 
ants' existing space in 
exchange, though it was work¬ 
ing with them to dispose of 
leases. 

Mr Reichmaim declined to 
discuss tenancy terms in detail 
because he said these were 
confidential between the com¬ 
pany and its clients. But he 
seemed keen to dispel some of 


the wilder rumours which 
have filled the vacuum left by 
the absence .of hard facts. 
These suggested that O&Y was 
charging as little as £15 a 
square foot, with rent-free 
periods lasting several years, 
and sweeteners thrown in. 

Analysts were sceptical 
about the figures yesterday, 
saying that they seemed rather 
high. One commented that the 
"special incentives” could 
include upfront payments by 
O&Y to future t enants which 
would substantially reduce 
their effective rents. 

Xf tenants are paying around 
£30 a square foot, that is about 
two thirds of the going rate for 
quality office space in the 
heart of the City of London. 
Canary Wharf; in London’s, 
derelict docklands. Is about 
tWO and a half willaq from the 
eentre of the City. 


UK Tagging* : 
behind France 
and Germany in 
tiring standards 

By Rachel Johnson 

PRODUCTIVITY in. the 
economy has risen since 1979 
but “very large gains”, need to 
be' wadi if thw uk is to achieve 
higher growth rates in the 
Z990s. than in the previous 
decade, the National Economic 
Development Council agreed 
yesterday... 

• . The UK was now in an. eco¬ 
nomic -“pause”,. according to 
the council, which was chaired 
by Mir John Major, the Ghan-' 
cellar. ■, : - 

The council adopted a report 
on investment, capacity and 
growth, written by the Mr Wal¬ 
ter Eltls, chairman of the 
National Economic Develop¬ 
ment Office^ which said the-UK 

Was -bi p gin g -.». ifcraiip. hohlnri _ 

France and.Germany-in terms. 
OjEft^nffeteaflxiri^ 

per,employee^.- ~ V.- 

. The manufacturing sector 
was an exception to the gen¬ 
eral picture. Despite only .slight 
Investment in ntei mfart i irt ng, 
thereteof^nwth'hadbeena 
"considerable .success” and 
productivity had risen by 50 
per emit since 1979. This had 
enabled .real wages to rise by 
30- pecr-eeai .during the lflBOs 
V the fastest wage ghtWiin. 
any post mu decade. ' 

Although output in the 
whole economy had grown con¬ 
tinuously since 1981, there .was 
likely to be a pause tins year, 
during which wages would 
grow faster than company rev¬ 
enues. This would squeeze 
profits and disrupt investment 
plans. The pause was “abso¬ 
lutely necessary” while exces¬ 
sive inflation was squeezed 
from the economy to converge 
more to the European average 
of around 3 per cent 

“It is unfortunate that there 
should he a pause when the 
task of raising British produc¬ 
tivity and output per works: to 
European standards is only 
half completed,” says the 
report. 

Indicators of real living state 
dards, such as car ownership,- 
consumption of steel, meat and 
electricity, and the avaflabiEty 
of telephones and televisions in 
the home were all significantly 
higher elsewhere in Europe, he 
said. 

Mr EUfe was optimistic that 
the pause would be brief and 
allow the UK to achieve above- 
average growth in the 1990s as 
a whole. 

It noted that a growing por¬ 
tion of UK investment was. 
finan ced from overseas. The 
current low personal savings 
ratio would result in foreign 
portfolio holders and foreigte 
owned companies eventually 
contro lling larger amounts df 
UK capital stock. 

The UK’s holdings of net 
overseas assets peaked in 1988 
and had declined by . one 

quarter. . _ 

In 1989, acquisitions of UK 
companies from Europe 
exceeded acquisition of Euro¬ 
pean companies. 

Furthermore, what saving 
there was tended to be concen¬ 
trated not in productive indus¬ 
trial and commercial assets, 
but "concrete gold" - housing. 


City urged to 
make equity 
market more 
accessible 

By Rachel Johnson 
and Richard Waters 

THE TREASURY yesterday 
pKiHungwt .' City stockbrokers 
to lower costs and make the 
ff pH y market more acc—IMa 
to small investors. 

Mr John Major, the UK 
Chancellor of the Exchequer, 
presented , a detailed paper an 
broader share ownership to 
fbe National Economic Devel¬ 
opment CoundTs meeting yes¬ 
terday, which he chaired. 

The Treasury called on the 
private sector to sharpen Its 
marketing skills as the "key to 

Hitmifhfaf Hip Khart-hnlitittg- 

habit.” This would require 
"extending pnbUc awareness 
from the primary market's pri¬ 
vatisation Ifwifft to the second* 
Azymaxkefs.txadliig and deal- 
ingof Issuedshares. 

“Hr is a "policy objective to 
heilp^ reduce dealing costs in 
the secondary market,” the 
Treasury said. It then detailed 
the measures the Government 
has ajrody taken to this end, 
-Miwii gg abolishing *imnp duty 
by 1992. 

Brokers had carved them¬ 
selves a niche out of the public 
interest in privatisations, but 
.'had .failed to. achieve a mass 
' market; the Tre asury said. The 
Government had made efforts 
to create a "level playing 
field.” Now stockbrokers 
should build on its achieve¬ 
ments to create a mass retail 
business in the secondary mate 
ket. Recent surveys have 
revealed a widespread igno¬ 
rance about how to buy and 
sell shares, including among 
shareholders. Many have 
bought in privatisations and 
have no idea how the stock 
market works. 

The latest study, undertaken 
by the International Stock 
Exchange and the Association 
of Investment Trust Compa¬ 
nies, also found that most peo¬ 
ple distrust stockbrokers, 
thinking of them either as 
“ a rrog ant, upper-crust, dd-E- 
tonian .types” or “youthful 
wheeler flealers—tn foe model 
of an estate agent.” 

The Exchange has dcmelUtie 
to create a better market far 
individnals. A review of the 
procedure for issuing shares 
earlier this year concluded 
that there wasHttle that could 
be done to get more shares 
Into the hands of private 
investees. 

Another discouraging step 
was the Exchange’s abandon¬ 
ment this wed: of a proposed 
second-tier stock market, 
which could have provided 
better buying and selling 
prices for small investors. 

The Government’s challenge 
to the private sector won sup¬ 
port from both the Confedera¬ 
tion of Rrffiwh Industry and 
the more unlikely quarter of 

the Trades Union Congress. Mr 
Norman Wims, the TUCs gen¬ 
eral' secretary; declared him¬ 
self, a convert - but a "not 
unsceptical one” - to wider 
share ownership. 

The TUC said that most 
ownership of receotyeaxs was 
accounted for by privatisation 
share issues. 


TOUR CLBW1S AMD C05IOWEBS'rax. UUP STUB CHAHCB TOTUT 
HffiR HAND AT THSIPOOT CTG SPOR T - SUITABLE KXt MEN AND 

wo&nx.aovxss aw> hxfbubwxd rams suxa 

«. CLAY SHOOTING 

B A M U XI 1 COMPANY THAT g LOOKUP TOR A BBW WAY TO SAT 

trancyou to ns cusmajt, or febhak lacks a hew product. lbt us 

ORGANISE THE WHOLE DAY POR YOU DKXHDC4G CATSUNG. TROPHIES AND 
PHOTOGRAPHY. AT A VARETY OP VENUES'AROCDfl) LONDON. 



The 170 ton Caterpillar 
789 dumper trucks are the 
largest operating In the UK. 

And the fact that these 
machines cost In excess of 
£750X300 apiece, demon¬ 
strates our commitment to 
open-cast mining. 

They operate at the 
ButterweU site in Northumber¬ 
land, where we're contrac¬ 
tors to British Coal, on the site 
that holds the UK weekly 
out-put record. 

Also in Northumberland 
we've recently won a multi 
million pound contract to 
work over a million tonnes of 
coal near Morpeth. 

In addition to coal we 
are heavily involved in 
mineral extraction through 
our Greenham companies, 
which also supply clothing, 
footwear, equipment and 
services to the industry. 

But keeping the 
business in the family isn't 
difficult when teamwork and 
enterprise has made us an 
international force In four 
related business areas. 

in construction we are 
leading building and civil 
engineering contractors, 
designers and consultants. 

In housing our quality 
developments bring success 
in Australia. Canada, Spain, 
the UK and USA. 

In property our achieve¬ 
ment Is due to carefully 
developing a balanced, 
high qualify portfolio. 

And in trading we 
provide many products from 
videos to tools, and aggre¬ 
gates to ready-mixed 
concrete. 

These four sectors have 
made us a company with a 
wealth of resources. 

So, on the face or it. big 
is beautiful. 


Forfiriherlnfbrmatltx\.pJease 
contact Trevor Jones, Taywood 
House. 345 RubSp. Rood. Southai, 
Mkk*esex.UBl 2QX. 

Tet 081-5754411. 


A*/— - -A. A—• ■ ... V 


Our latest trucks 
should tell you how 
big our mining 
operations are. 
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Green issue poses a new hazard to banks 


By Derek Wheatley QC 


The protection of the 
environment is vitally impor¬ 
tant But we most ensure that 
enthusiastic new moves with 
this «rm are well thought out 
The EC draft Waste Damage 
Directive in one important 
respect is not 

It provides for the protection 
of people affected by pollution 
o£ water, soil or air and for 
compensation in the event of 
damage to health or to prop¬ 
erty. It creates civil liability 
when in most cases none exists 
under our law at present This 
is strict liability, created irre¬ 
spective of fault on the part of 
the "producer” of the waste, 
which according to the draft. 
dire c ti v e means virtually any¬ 
thing foreign to the land, air or 
water in question which has a 
harmful effect on property or 
on health, provided only that it 
has been generated in the 
course of an occupational 
activity. 

The "producer of waste” is 
any natural or legal person 
whose activities cause it or 
whose operations mix other 
products which then damage 
the environment. So it is not 
only chemical manufacturers 
who are likely to be Sable, but 
also any individual who causes 
significant and/or persistent 
interference with the environ¬ 
ment 

What wiU be considered to 
be significant and persistent 


remains to be seen, but it is 
dear that actual damage to 
property is not an essential 
ingredient to the establishment 
of dvfl liability. 

In respect of this a plaintiff 
may take legal action to obtain 
a court order, prohibiting the 
action in question, reimburse¬ 
ment for action taken to pre¬ 
vent the damage, indemnifica¬ 
tion for damage suffered 
for “the restoration of the envi¬ 
ronment... or the reimburse¬ 
ment of expenditure 
incurred.... to this end.” 

Companies which actually 
cause the damage may evoke 
little sympathy, although lia¬ 
bility without fault is rarely 
justifiable. 

The real concern is the defi¬ 
nition of the "producer of 
waste” which extends far 
beyond the actual miscreant in 
question, since it includes fim 
person “who had control of the 
waste when damage occurred” 
unless he is able to identify the 
real producer, which will often 
be impossible. 

A bank taking sec urit y over 
land fln ^ then enforcing its 
security by going into posses¬ 
sion could easily find itself a 
"deemed producer" of waste 
already on the land and of 
which the bank bad no know¬ 
ledge at alL 

A serious case of c ontamtoa - 
tian caused by toxic waste, par¬ 
ticularly if a ziver or abeam 


ran through tfa* land, might 
require large expenditure to 
put right. The value of the 
bank’s security could be much 
diminished or exceeded by the 
cost of rectification so that the 
draft directive, mice it becomes 
part of Community law, would 
represent a new and dangerous 
hazard to lenders. 

Banks will need to make 
new and, perhaps far-reaching 
enquiries before lending 
money secured by a charge 
over iwwH hi the it is likely 
that the customer will pay for 
itafl. 

Lenders in this country are 
subject to no system of liability 
for environmental waste at 
present, and justice does not 
require that they should be 
unless there is a real connec¬ 
tion with causing or continu¬ 
ing the waste. They should be 
excluded in a similar way to 
banks In the US. 

During the past 20 years 
environmental concern has 
been the cause of several fed¬ 
eral and state legislative 
moves, in particular the Com¬ 
prehensive Environmental 
Response, Compensation and 
Liability Act of 1980 (CER¬ 
CLA). This provides for 
cleaning up areas of existing 
contamination and requiring 
payment from those responsi¬ 
ble. These may include lenders. 
There has been a lasting effect 
on tending practices as well as 


financial liability as a result. 

CERCLA fixes liability on 
“owners or operators of a haz¬ 
ardous waste facility”. There is 
an exclusion clause for a per¬ 
son who “without participating 
in the management of a.... fa¬ 
cility, holds indicia of owner¬ 
ship primarily to protect his 
security interest in the facu¬ 
lty". 

At first sight this seems to 
e xo n e rate the hank taking a 
charge over land. American 
case law shows, however, that 
a bank which enters into pos¬ 
session of land even if only for 
file purposes of a sale may he 
held to be an "owner". In addi¬ 
tion any exercise of control 
over the kwifl the haz¬ 

ard that file bank may become 
an “operator” and so liable for 
cleaning up the waste on it. If 
the bank foils to cleanse within 
a reasonable time of being 
required so to do. the state 
may do the cleansing and 
charge the bank for the cost 

ff the EC draft directive is 
implemented without amend¬ 
ment the danger to lenders 
within Community Is 
they will need to assure them¬ 
selves that land offered as 
security has no waste on it ff 
it has, the value of the Zand 
will be less and the dangers, if 
the lender wishes to enforce 
his security, will be consider¬ 
able. 

It for instance, money is lent 
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for a property development 
which gets into difficulties, the 
lender might wish to take pos¬ 
session and complete the devel¬ 
opment as the best, perhaps 
only, way of selling advanta¬ 
geously and recouping his 
money. There is little doubt 
that he would be exercising 
actual control over the land 
and so become liable for any 
waste on it as a deemed pro¬ 
ducer. 

Under article 5 of the direc¬ 
tive if there are two or more 
producers (ff waste, as defined, 
each is hable jointly and sever¬ 
ally. So if it could be said that 
a lender has been responsible 
for only a srnan amount, his 
liability could be for the whole. 

Take the case cff the mort¬ 
gagee of an oil tanker which 
has. unknown to him, just 
leaked a substantial amount of 
oil. Perhaps a very slight leak 
persisted when the mortgagee, 
exendsing his rights, directed 
the Captain to make for port 
This could saddle him will full 
liability when he could have 
known nothing about it at alL 

There seems no reason why 
the draft directive should not 
be amended so as to include 
the exemption danse in favour 
of holders of security, similar 
to that in CERCLA but drafted 
so as to exdude the ambigu¬ 
ities which have been the 
source of much expensive liti¬ 
gation in the US. 


The draft directive is near 
finality. Member states most 
implement it by January 1 
1991. ff anything is to be done 
it must be soon and so for it 
appears that no alarm bells 
have been ringing in the head: 
offices of those most con¬ 
cerned. Urgent lobbying of our 
own Department of the Envi¬ 
ronment and the Department 
of Trade and Industry provid¬ 
ing details of the litigation and 
experience in the US would be 
a start 

Similar approaches to the 
officials of the European Com¬ 
mission should he made. It is 
basically unfair. But (ff course 
those who will suffer most 
obviously are the banks and a 
common thought is that "the 
banks can afford it”. 

To be realistic one needs to 
go on and consider that if noth¬ 
ing is done the strong likeli¬ 
hood is that the real sufferers 
will be the public. Those who 
wish to borrow offering land as 
security, would find that it is 
harder and more expensive to 
do so since fire banks would, of 
course, pass on the extra 
expense to their customers, ff 
this Is to be avoided something 
must be done very soon to give 
warning of the US experience 
in Brussels. 

The author toos C frief Legal 
Adviser to Lloyds Bank until 
this year when he returned to 
practise at the Bar. 


INTRODUCING 
A NEW SOURCE 
OF POWER. 

CWB Capital Partners is a new name, 
and a new lone in management buy-outs 
in Europe: yet our team can point to a proven 
' record of success, and a remarkable combination 
of powers. 

How so? 

The reason is that CWB Capital Partners 
is a new name for a new combination: the 
experience of the Specialist taring Division 
of Standard Chartered Bank, and the very 
substantial resources of Westdeutsche 
Landesbank. 

A combination which strengthens still 
further the capabilities of a team which has 
already established an impressive track record. 

A record of leading the financing for 
some of Europe’s biggest buy-outs: BPCC, London 
Clubs International, Rentco, Bricom. Of pioneering 
new ideas - like, for example, the increasingly 
central role of mezzanine. 

And of offering practical, powerful and 
committed support to ensure the deal closes. 

Now, the amount of funds we can provide 
and our European coverage are greater than ever - 
and so is our commitment to achieving success for 
our clients. 

So if you’re considering a buy-out - 
however big or ambitious - call CWB Capital 
Partners on (071) 280 7541. And discover a 
new source of power. 

C —I CWB 
Vy Capital 
i. S Partners 

31 MSHOTHUYE. UMDM K5H *01. 
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Changes 
at BZW 


■ Mr Oliver Stocken has been ‘ 
appointed chief operations 
officer of BAR CLAYS DE 
ZOETE WEDD in succession 

to Mr Gerald D ennis who is 
retiring. A subsidiary, Barclays 
de Zoete Wedd Ltd, has 
promoted the following 
directors to managing directors 
in the corporate finance 
division: Mr Richard Crick, 

Mr Richard Bainsay, Mr 
Jeremy Seddan ana Mr John 
St&nden. Mr John TTnnt has 

joined the division as a 
managing director. He was 
a managing director of Merrill 
Lynch capital markets. Mr 
Martin Weyer becomes chief 
operations officer in the 
division, and Mr David 
ampsen, Ms Mil d 
Mamh a—on , Mr Christopher 
Elliott and Mr Michael 
McGhee have been appointed 
directors. Mr Michael Peterson 
has been made a manag in g 
director, hanking division, and 
Ms Unda King becomes a 
director. 

■ Mr Tony Nunn h as bee n 
elected chairman of t hKi 
SALVAGE ASSOCIATION. 

He is chairman of the ocean 
hull committee of the 
International Union of Marine 

! Insurance. 

■ R. WATSON & SONS, 

Reigabe, consulting actuaries, 
tots appointed as partners Mr 
Rickard Buhner, Mr John 
Buna, Mr Shafeid Cho wdh ury, 
Mr f-nfin Crouch, Ms Judith 
Dingle, Ms Joanne Go uUing , 

Mr Graham Mr David 

Norris and Mr Stephen Rees. 

■ TAKARE has appointed Mr 
Hamilton D. Anstead as 
finance director. He was with 
Price Waterhouse. 

■ OPTICAL AND MEDICAL 
INTERNATIONAL has 
appointed Mr Richard Fletcher 
as managing director, design 
technology division. He joins 
from British Aerospace. 

■ Mr Michael Denny, 
executive chairman eff 
Northern Venture Managers, 
has been elected chairman of 
the BRTTISH VENTURE 
CAPITAL ASSOCIATION. 

■ Mr Jim Merriman has been 
appointed managi ng director 
of ACTIVE BOOK CO, 
Cambridge. Hie was chief 
oper a ting officer and deputy 
manag in g director. Acorn 
Computers, working with 
Olivetti’s systems and 
networks division. 

■ INTERCONNECTION 
SYSTEMS, Newcastle, has 
appointed Mr John Benjamin 
as deputy managing director. 

He was with Amstrad. 

■ CARR KTTCAT & AFTKEN, 
(formed following the purchase 
erf the name Kitcat & Aitkea 

from Royal Bank of Canada 

by WX Carr Group, part of 
-Banque Ihdosuez), has 
appointed as co-chabmeh Mr 
David Starling; exec utive 
director of WX Carr (UK), and 


Mi Peter Nuttall, former . 
senior partner and managing 
director of Kitcat & AltkenL 
The hew company has also 
been joined by 24 senior 
salesmen, analysts and dealers 
from Kitcat & AJtken. Mr Alan 

Andrews has been appointed 

managing directo r of Le 
Masurier, James & nhiww 

stockbrokers, Jersey, a_ 

subsidiary of WX Carr (UK); 
Mr Anthony Hilton becomes 
executive director responsible 
for servicing private and 
institutional clients. 


chairman of The Securities 
Association, and of Ffextecb, 
has been appointed a - 
non-executive director of 
HENDERSON ' ” 

ADMINISTRATION: He also - 
becomes adviser to the -. 
international division, v 
Henderson Pension Fund- 
Management has appointed' 1 
as directors Mr James -Jr 
Robinson, head: Far EastV. : 
investment team; and Ifir Guy 
Hayes, a UK pension fond: .1 
manager. 

to Mr Denis Robson fiashKn 
appointed executive sales ' • 
director at UCB GROUP. He 
was regional sales dfrectorht 
France. .. ’ :' ‘ : ' rf'. ; V' 

■ Mr John Baisman has jdfoed 
the board of CANDOVEE*-7 ' 
INVESTMENTS as a ' 
non-executive director. Hfeta ; 
deputy chairman of British,’;; • . 
Telecom. 



Mr Francois de Bancohrt 
(pictured} has ben appointed 
senior managing director of 
BANQUE PARIBAS InLondon 
succeeding ~ Mr Piemr de 
Longne ir. Mr Dominique 
Bazin becomes managing 
d ir ector. Mr de Rancoort, ah 
executive vice president or the 
bank, was general manager of 
the Ottoman Bank to Istanbul, 
an affiliate A the Paribas 
toot®. : 

■ Mr John Tttiey has joined' 
t he b oard of THE BROCK 
METAL CO, Cannock, a * 
division of Benjamin Priest 
(MEk-)- He runs the fodndiy : 
support service. 

■ Mr Paul Baxter, formariy 
group brands manager tif- -• - 
BRITISH AHtWAYS, has been 
appointed managing director 

- of anew BA subsidiary, 
Speedwing Training, formed 
to market expertise in 
management and customer 
service. He was responsible 

for developing BA's Club 
World. 

More appointments page 48 



IRAN EARTHQUAKE 
RELIEF FUND 

The Musfim Institute, London, has established an 
"Iran Earthquake Relief Fund - . 100 per cent 
of aB donations shall be spent on relief; 
no deductions shaB be rnade for 
administrative costs or overheads. 

Conations can be made by: 

sending cheques or postal otters, made pajfabte 
to file Iran Earthquake ReSef Fund, 
to Lloyds Bank pfc, 

Park Lane. London W1Y4BX; or , 

direct payment Into the RotTs UbydsBarik : 
account, A/C No; 33~96*48 7135932. : 

The Musfim Instmite 

cEMamGNameEr.iflNDQNwcm^eDaTMpiwtBnjaas^ 
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Anyone who has experienced a fire first 

amounts of smoke even when subjected to 

about. Better, however, to co 

nsider them 

hand wifi know this only too well. 

intense fire, giving you vital breathing space 

sooner rather than later. 


Flames can spread in seconds and the 

to make good your escape. 

Helping to create a safer 

environment 

resulting smoke and fumes can prove even 

And because nowhere is immune to fire, 

is one of the things BP is doing 

today for all 

more deadly. 

we’ve perfected systems which allow this 

our tomorrows. 


That’s why we've developed a phenolic 

foam to be used in all types of construction; 



foam insulation which is highly resistant to 

from immense projects like the Channel 



heat and flame. 

Tunnel to retirement homes. 



What is more, it will only emit small 

The horrors of fire hardly bear thinking 

For all our tomorrows. 
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CINEMA 


The words and music team of 
Fred Ebb and John Kander is 
at its freshest expressing the 
shrugging resilience of little 
people brushing themselves 
down after a pratfall and decid¬ 
ing life must go, glumly but 
not entirely hopelessly, on. 
Their earliest hit, the pastiche 
Depression musical Flora the 
Red Menace, revealed them as 
the heirs of Dorothy Fields, the 
Broadway librettist and lyricist 
who hymned the sturdy gump¬ 
tion of working girls and wry 
men, down but not out Even 
the glo ssy exoticism of Caba¬ 
ret, Kander and Ebb’s biggest 
success, is secondary to the 
dreams and aspirations of its 
striving and not always con¬ 
quering characters. 

It’s easy to see why a very 
British West End comedy 
should have inspired them to 
this 1971 musical. The story of 
amiably dotty geriatrics form¬ 
ing a shoplifting gang is heav¬ 
en-sent for the team's speciali¬ 
ties: wistful aspirations, 
unsentimental pluck, unwaver¬ 
ing individualism. Peter Coke’s 
Breath of Spring has naturally 
been Americanised. The resi¬ 
dents of the Sussex Arms, a 
hotel for “actors in the teatime 
of their careers," turn to crime 
first to get that “boom-di-di- 
boom" of the heart which first 
nights used to provide, then to 
raise funds to save their 
beloved home from developers. 

Moving spirit is Ida, who has 
countless changes of costume, 
a star entrance and a final 
post-mortem appearance ("Yes, 
I died,” she chrrpUy explains to 
the audience) on a crescent 
moon. 

Ida is played by Dora Bryan, 
astonishingly ageless, shapely 
of leg and penetrating of voice 
- with a sprechgesang tech¬ 
nique perhaps better suited to 
Pierrot Lunaire than “Go Visit 
Tour Grandmother.” I for one 
am not complaining. She 
exudes sweet reas on a b leness in 


ARTS GUIDE 


EXHIBITIONS 

London 

The Royal Academy. The 222nd 
Sommer Exhibition is the oldest 
established and largest open sub¬ 
mission exhibition m the world. 
It cavers the broader centre 
ground of professional British 
art Daily until August 19; spon¬ 
sored by the Dal-Ichl Kangyo 
Wanlc, 

The Tate Gallery. On Classic 
Ground: a large exhibition 
devoted to French, Italian and 
Spanish art of the first four 
decades. Until September 2; spon¬ 
sored by Reed International. 

The Royal Academy. Modem 
Masters from the Gelman Collec¬ 
tion: a self-e x pla n atory exhibition 
of masterpieces of the 20tb cen¬ 
tury. Unto July 15; sponsored 
by Guinness. 


Paris 

Centre Georges PQunptdoa. Andy 
WarboL Some 200 works retrace 
Uie career of the muItl-Eacetted 
artist who became one of the 
main representatives of Ameri¬ 
can Pop Art and part of the 
Underground Culture scene. 
Beaubourg. Closed Tue, ends 
Sept 10 (42771233). 

Grand Palais. Joseph Wright 
of Derby. Some 80 paintings and 
30 drawings sum up the career 
of the 18 th century portraitist 
who Introduced the chiaroscuro 
into English art Closed Tue. 

Wed late ringing, owk July 23 
(42896410). 

Galerie d’Art Saint Bonori. A 
Flemish isth century ratable. 
Around a large-sized 16th cen¬ 
tury Adoration of the Magi 
painted by an anonymous artist 


Musde d*lxelles. 71 Rue Jean 
Van Volsem. LaFoetique deg 
Felntres Italian; a I’Aube du 
Steele. Closed Monday. 

Fonda than pour!/Architecture, 
55 rue de L’Ermitage. Brussels, 
City of Architecture 1890-1956. 
Closed Monday. 

Hotel Communal de Sefaaerbeek. 
Peintres de la LyK Belgian 
Expressionist painters. Closed 
Sunday; ends July 20.. 


A dig at feminist dogmas 

■ vibi critics, being only places personal artifice si 

m j human, have days inRVFnciTCTtn; bizarre, colourful, Sphinx-U 

when they stare at a daring us to judgment. _ 

M Manic niece of paper „ v '‘. t Bmnaan, directed by Jea 


Glenda Jackson in Philip Prowse’s production of 
Brecht's 'Mother Coinage.' Warmly reviewed on 
this page after Its first performance at the Glasgow 
Citizens as part of Glasgow's Mayfest, It opened last 
night at the Mermaid Theatre 


70, Girls, 70 

MINERVA STUDIO, CHICHESTER 


the face of life’s iiHmlewt and 
quite unreasonable setbacks, 
pop-eyed surprise when her 
considerable high-kicks suc¬ 
ceed (always) and beady-eyed 
rantinn in har disclaiming side¬ 
ways glance at us as she essays 
the splits (successfully). 

The songs rely a little too 
modi on those trudging ostin- 
ati with which Kandur and Ebb 
express cautious, clear-eyed 
hope that tomorrow may be 
better, that very American 
mixture of the blase and the 
idealistic summed up in their 
“New York, New York” for 
13m MinnriH; though at least 
one number, “Coffee in a Card- 
hoard Cup,” a litany of urban 
angst belted out by two 

nhang fad awil rHswiy , iff almost 
a standard (beautifully done 
here by Shezwae Powell and 
Buster Skeggs). 

More seriously, Paul Kerry- 
san’s finely-drilled production 
shows up the gap between the 
American and British comic 
traditions. At least one set 
piece cries out for the transat¬ 
lantic vaudeville spirit when 
the conscience-stricken old 
dears try to return a stolen 
coat without the shop-owner 
realising it, the slapstick 
demands an Ameri can funny 
lady in the Nora Bayes/Fanny 
Brice mould. Here, despite the 
cast’s best efforts, it falls flat. 
The men are better at it than 
the women, especially Len 
Howe. Tremendous energy 
from the whole company - 
soft-shoe shuffling, tapping, 
banjo-playing, roller-skating. 
Jo Stewart leads the five admi¬ 
rable musicians. But the tame 
is unfocused, uncertain where 
the self-parody lies - we could 
do with more of Pip Hinton 
and Brian Greene, the elderly 
love interest, putting their fin¬ 
ger on all our sunrises about 
their sex life in that knowing 
duet “Do Wef 

Martin Hoyle 


who combined to great effect 
northern realism with more umh 
a dash Of Italian rrwnrmriem 
Monika Kmrii assemb led other 
works of religions inspiration. 
267 Rue Saint HonorG (42601503), 
open Mon-Fti Ends Sept 15. 
Bag a te ll e Chateau and Trianon. 
Vienna 1815-1848 - the Bieder- 
meier period. Vienna’s museums 
have lent some 2S0 pieces of fur- 

35?d^TfiM ,, an^^wSn nd 

of the style which expressed the 
Austrian capital’s changed mood 
after the t urm oil of Napoleonic 
wars - the Biedermeier style. 
Bois de Boulogne. Ends August 
15 (45012010). 

Galerie Od ennalM Saxea n . 19th 

and 20 th Century Masters. Ends 

July 28 (42669258). 

Grand Palais. Pre-Columbian 
art in Mexico (150GBC - AD1521V 
Closed Tue, late closing Wed. 
Ends July 30 (42895410). 

Martfgny 

Fondation Pierre Gtanadda. 
Modigliani. Some 50 oUs, as 
many drawings and some sculp¬ 
tures form an Important restros- 
pecthne of the Iteuan-boxn artist 
living at the beginning of the 
century. Open all days. Ends 


■ 73hn critics, being only 

f / human, have days 

#» when they stare at a 
JL blank piece of paper 
or empty computer screen, 
hoping it will speak to them. 
Take today. Should we begin 
with foe Versus The Volcano, a 
movie all style and no content? 
Or with Reunion, all content 
and no style? Or with Tie Me 
Up! Tie Me Doom!, in which 
Mte of content and bits of style 
fly around in mid-air, gibber¬ 
ing, like birds in a grouse 
shoot? 

Let us start with style, ft is 
summer, Wimbledon is bang¬ 
ing away and birdsong, of the 
non-grouse variety, is ail about 
us. In the Spielberg-produced 
comic fantasy Joe Versus The 
Volcano, Tata Hanks is a New 
York factory worker given six 
months to live. “Terminal 
brain cloud” " diagnoses dnn- 
geon-voiced Dr Robert Stack. 
So off goes Hanks to a South 
Sea island, via Los Angeles, 

with tile aim of throwing hlm- 
self into a volcano. 

“Why?” you ask, pertinently. 
The reason for the proposed 
self-sacrifice is that it will 
appease the local lava gods and 
prevent the mountain from 
blowing its top. Hanks has 
been asked to volunteer by mil¬ 
lionaire Lloyd Bridges, who 
bfwf a mineral interest in the 
isle and who writes Hants a 
blank cheque for expmses and 
enjoyments en route. The 
expenses include champagne 
and travelling trunks. The 
enjoyments Include Meg Ryan 
of When Bang Met Sally. 

Playing three different roles. 
Miss Ryan Is a scene-seizing 
Joy in each. Her LA. redhead 
especially, sounding like 
TTatharinii Hepburn on stimu¬ 
lants. lifts riiic sb^gRY-doe fihn 
by the scruff of the neck and 
shakes it until its eyes pqp. 
Something cert ainly needed to. 
Writer-director John Patrick 
Shanley ( Moonstruck ) has com¬ 
posed a rambling, picaresque 
movie with a single, back-of- 
the-envelope unifying idea: 
“Innocent hero is assaulted by 
extraordinary events and g& 
gles or goggles accordingly” In 
short: smile , you’re on Candide 


JOE VERSUS THE 
VOLCANO 
Patrick Shanley 

REUNION 
Jerry Schatzberg 

TIE ME UP! TIE ME 
DOWN? 

Pedro Almodovar 

MOON 44 
Roland Emmerich 

LISTEN TO ME 
Douglas Day Stewart 


camera. 

Unfortunately, Ur Shanley is 
no Voltaire. Nor, tftnngh he 
tries to be in the space of a 
100-minute film, is he Fritz 
Lang (Metrapoti&etyie factory), 
Georges Menas fanning moons 
and fantasy islands) or Feder¬ 
ico Fellini (polythene river and 
glittering New York back¬ 
drops). The movie staggers 
from one eye-catching; Inconse¬ 
quential vignette to the next, 
Hlw a opium mMint on a dwn 
crawL By the time our hero 
readies tmninhrtinn inland, WB 
are thinking, “Oh do throw 

ynm nsalf in Mr Hant« and let 

us have no more ado.” 

What the film is about 
remains elusive. Is it an alle¬ 
gory of Beilf-fuifliment? A fable 

of tinman g nlHhfli ty? We are 

never sure. Nor, we darkly sus¬ 
pect, is Mr Shanley. 

One still warms to this film 
more than to Reunion, a sober 
period piece on the rise of 
Nazism. Why? Because it takes 
a brave director to paint the 

hidifa of tifa mind and put it 

up on screen In all its (possibly 
incoherent) poetry. Someone in 
a transport of phrasemaking 
oiuce ntwama a window 
on the world. But windows 
look inward as well as out¬ 
ward. And there is often less 
excitement in a view of the 
street, where humdrum life 

dlrtetaa the pic tur e, than tn g. 

view into a shop window or 
someone’s home. In these 


places personal artifice sits, 
bizarre, colourful. Sphinx-like, 
daring us to judgment. 

Reunion , directed by Jerry 
Schatzberg (Scarecrow) and 
scripted by Harold Pinter from 
a novel by Fred Uhlman, is 
filmed in a demure mono¬ 
chrome that matches its 
street-watching souL This Is 
net-curtain movie-making. 
Framed by present-tense 
scenes in which German-Amer- 
ireiTi lawyer Jason Robards 
travels to Stuttgart on some 
ominous, unnamed Tnbadnn (*r 
have to take care of this 
thing **), the movie peers out 
into the past in an extended, 
explanatory flashback to 
Robards*s boyhood. 

Time: 1930s. Place: Germany. 
The young JR (Christien 
Anholt) befriends a Jewish 
schoolmate (Samuel West). He 
comes to realise that the warm¬ 
hearted, intellectually gifted 
boy, who reads Freud and talks 

S hflosophy, is a target for 
eat-seeking* missiles of 
anti-semitism. He sees these 
prejudices growing and thriv¬ 
ing among his equals and 
elders: in the girlfriend who 
bubbles “Can't you feel the 
new spirit in Germany?” in the 
lectures , of a Jew-hating his¬ 
tory professor, in the Jewish 
boy’s own snobbish, anti-Zion¬ 
ist father. And he realises, 
thoug h he cannot fight it, that 
it is all Wrong: 

Oh dear. This is an earnest, 
conscientious film and in a 
wicked world how can we cam- 
plain about it? The audience 
fads as if it is queueing m) in a 
faaHKftinn canteen, waiting to 
have its plate filled with spiri¬ 
tual nutrition. R may not be 
fan, but we know it is good for 
ns. 

But then is it? Judged as a 
movie rather than an Inten¬ 
tion, Reunion is not only dull, 
it is oddly cowardly. Its die- 
straight little fable never devi¬ 
ates into surprise. Its sepia- 
toned visuals plink ant prede¬ 
termined period aperpas, like 
notes on a parlour piano. And 
thanfe-c to its fla shbac k struc¬ 
ture, it is filled with that wise* 
beyaud-contradiction historical 

Mnrfmg tit that leaves the audi- 








Ideological impertinence: Victoria Abril in “Tie Me Up! He Me Down!* 


ence nothing to do but to nod 
In stultified consent. Is anyone 
going to say, “Them Nazi times 
weren't so bad after all?” 

We much prefer the sly farce 
wwri ideological impertinence of 
Pedro Almodovar’s comedy Tie 
Me Up! Tie Me Doom! After 
male bonding in Nazi Ger¬ 
many, here is bondage 

in post-Franco Spain. A beauti¬ 
ful porno movie-star (Victoria 
Abril) is kidnapped by a gentle 
maniac just released from a 
mental home (Antonio Ban¬ 
deras). She is held h ostag e by 
fofm fa her apa rtment u|1 ^-^ 
whnmli? fall in love with him. 
Can she so fall? Will she? But 
of course. 

From the director of Women 
On The Verge Of A Nervous 
Breakdown, Sere is a film that 
has had feminists on the verge 
of a nervous breakdown. A tab 
of male aggression being 
rewarded with love seems a 
kamikaze notion in today’s sex¬ 
ual-political climate But the 
film saves itself by its poker- 
faced unseriousness. Spoofing 
itself as it unspools, this a 
post-modernist fairy tale. Shot 
in Almodovar’s lollipop col¬ 
ours, it parades his customary 
outrageous characters — the 
butch lady biker who sell 
drugs, the lecherous wheel¬ 


chair-bound film-maker (played 
by Bunuel veteran Francisco 
RabaD - in a story that has a 
crazed trasdcomic logic. 

No, we cannot approve of 
Sefior Banderas’s behaviour 
(except be seems a dis¬ 
turbed innocent rather than a 
wicked schemer). We cannot 
endorse his use of rope and 
dope to control his captive 
(except that both he and she, 
after a while, seem to find it 
rather titillating)- In short we 
cannot sit bore and watch this 
seditious nonsense: except that 
we do. 

The reason the movie packs 
such an exquisite punch is that 
it dares to surprise us. When 
bad rinwria (Reunion) parades 
a fake courage by attacking 
yesterday’s discredited ortho¬ 
doxies - it stands up to be 
counted long after everyone 
else >nw sat down — good cin¬ 
ema (Tie Me Up...) displays 
real courage by challenging 
today’s - orthodoxies. These 
orthodoxies, far from being dis¬ 
credited, are so strong they vir- 

» gag dissent. Feminism 
99 per cent right, one 
per cent wrong in its aims and 
beliefs. But until it is proved 
100 pa cent right, every artist 
has the right to poke at its 
dogmas with a sharp, red-hot 


stick: even if cries of path or 
outrage - or laughter - 

result. 

★ 

Cries of pain and laughter may 
accompany, for different rea¬ 
sons, screenings of Moon 44 
and Listen To Me. The first, 
directed by Roland Rmnwrif^ 
is a certifiable sd-fi rump con¬ 
cerning dirty deeds on a min¬ 
ing planet Troubleshooter 
Michael Pare goes to sort out 
some Intergalactic U-jackers 
and gets bogged down In 
B-movle dialogue, dotty co- 
stars (Malcolm McDowell, a 
robot) and Special FX from an 
Alien clearance sale. I most 
keenly identified with the 
young navigator who, impaled 
by falling debris in the grand 
action finale, mat ter s “Oh God, 
who needs this shit" 

Listen To Me i s little better. 

■ Gan love flower in an Ameri¬ 
can college debating team? Yes 
indeed. And jealousy .. envy and 
other heartwarming things. 
Writer-director Douglas Day 
Stewart (An Officer And A Gen- 
tleman ) hews a genteelly 
deranged tear-jerker some¬ 
where between “Dead Debaters 
Society” and “Honey, I Shrunk 
The Audience.” 

Nigel Andrews 


Sunsets and Glories 

WEST YORKSHIRE PLAYHOUSE 


In a theatre of pygmies, 
starved of the wherewithal and 
increasingly the way, to con¬ 
front large themes with large 
structure s , Peter Barnes is a 
colossus whose returns to the 
stage every three or four years 
serve as a salutary reminder 
that there is more to it than 
two men a nd a doe. 

With Sunsets and dories, Ms 
first stage play since the 1985 
award-winner Red Noses, he 
addresses the vexed issue of 
power and piety. His protago¬ 
nist is the 13th century hermit 
Peter di Morrone, briefly 
dragged down from his moun¬ 
tain top and installed as Pope 
by a college of cardinals 
stumped for a way around 
their internecine bickering: 

Momme's predecessor, in an 
opening scene that is vintage 
Barnes, is “a middling serf of 
man” who professes to have 
lost God when he gained St 
Peter's chair and who is unoe*- 
emonlously stomped by a huge 
celestial foot, the first of a bat¬ 
tery of design extravagances 
offered by Fotini Dimou. 

The foot, like much of the 
humour, is straight out of 
Monty Python. Barnes’ 
strength is his ability to enter¬ 
tain without triviailsing his 
central theme, which is the 
nature of goodness and the 
possibility, or otherwise, of its 
conciliation with the bad old, 
mad old world. 


Rembrandt Bugattl and Belgian 
Animal sculpture (1860-1330) 
closed M o nday ends July 29. Hea- 
senbuls, 53 FaloourizL 

Rome 

Bracdodi Carlo Hagno in Piazza 
Saw Pietro: Mfahaiang ain and 
the Sistine CbapeL Tais exhibi¬ 
tion marks the end at a 10-year 
prefect by Vatican restorers on 
thw rriting of tha gfsHnn Chnpri, 

and carefully documents the 

hlriinlm i ng naari awl tha itiffl. 

cutties encountered by the 
restorer. Ends July 10. 

Palazzo Venecia: Act for Popes 
and Princes of the 17th and 18th 
centuries. Over 70 large ami exu¬ 
berant canvases from the coun¬ 
try seats of popes, cardinals and 
the Roman aristocracy in the 
area stretching south of Rama. 
GaDexia Nazionule d* Arte Mod- 
enxa. Fabrizio Clerfd retrospec¬ 
tive. Ends Sept 16. 


We first meet Freddie Jones’ 
Morrone, a tubby, bewidskared 
figure, looking Ires an ascetic 
than a department stare Santa, 
draped Christiike from a cross 
in the ^wilderness. The surreal 
humour continues as thin ridic¬ 
ulous innocent is dragged 
down to earth and showered 
with blank papal mandates by 
a king and queen (Michael 
Mean and Geraldine Fitzger¬ 
ald. sublimely, caperingdy 
unregal) and a collection-of 
worldly divines, led by Jimmy 
Logan’s whoring Gaetani, Mor- 
rane’s successor as Pope. 

However absurd these people 
are, and however absurd their 
power games (ranging from a 
farcical communal sleepwalk, 
courtesy erf Macbeth, to a cha¬ 
rade of angelic prompting by 
rival Archangels - one a 
queen, the other a common 
whore), Barnes is careful to 
di gnify all his characters with 
consciences, if only to be 
ignored. Even Murray Melvin’s 
tongueless mans er van t, butt of 
a running joke about toanriiwi. 
tty, is accorded his moments of 
wounded dignity; enough to 
remind one that mutilation, 
was a political reality. 

Stuart Burge’s direction 
holds the play In an large 
embrace, a little loosely at 
times as the stage machinery 
is cranked up and down from 
the sprawling Quarry stage, 
but in tune with the 


Vmnlcw 

Palazzo Dncale. Titian. This 
exhibition, which nmifcg the sBi 
centenary of the p ain ters birth, 
is the largest tar over 50 years. 
Ends Oct 7 and transfers to 
Washington. 

Bologna 

Galleria tfarte Modems. Giorgio 
Moran di retrospective. Over 300 
works lent by Italian and foreign 
museums rrin hrnHng the twrtax . 
nary of the painter's birth. Ends 
Septa. 



Kirkby and Varcoe 


ST JOHN'S, SMITH SQUARE 


Freddie Jones 

ever-changing register of Pete: 
Barnes. It is a tribute to the 
stature of both play and 
production that by the end 
they stand the damp-eyed, 
disconsolate figure of Freddie 
Jones in a pool of light in 
confidence that we will believe 


him divine. The producers of 
Bernadette, that other, less 
felicitous recent hymn to 
sa int li ne ss, win ten you how 
miraculous an achievement 
that is. 

Claire Armifcstead 


The 20th anniversary series at 
St John’s, Smith Square has 
comprised a mixed selection of 
events, including the odd celeb¬ 
rity appearance. The duo 
recital by bmim Kirkby and 
Stephen Varcoe on Tuesday 
presumably sold on the 
strength of the soprano’s 
name, though it cannot be 
often that her followers find 
themselves trespassing as far 
from the singer's native terri¬ 
tory as the songs of Mozart and 
Beethoven, let alone the field 
of late Schubert. 

ft proved to be an evening of 
very delicate sensibilities 
indeed. Instead of the modem 
grand piano that is still cus¬ 
tomary at song recitals, even 
though period instruments 
have invaded everywhere else, 
a fortepiano provided the 
accompaniments in the safe 
hands of Peter Seymour. The 
difference was extraordinary, 
for dynamics, colour, weight, 
every aspect of the singing, 
su ddenl y had to be tailored to 
its tiny sound 
So genteel was the atmo¬ 
sphere in the hall that when 
somebody in the row b ehind 
whispered cautiously, “It’s all 
rather bland, isn’t it?”, the 
comment seemed enough to 
shatter the decorum of the 
whole evening. And yet there 
was a lot of truth in it songs 


were coming and going with 
little to suggest what might 
make a piece different from the 
one before or the one after. 

The baritone Stephen Var¬ 
coe, well known, tram his 
appearances with the Song- 
makers’ Almanac, scaled his 
voice right down for the occa¬ 
sion. In the first half he 
addressed himself to the «mir 
songs of Haydn and Mozart, 
very politely, without much 
rough-and-tumble; After the 
interval more <rf the vivid per¬ 
sonality we know he possesses 
started to came out in Schub¬ 
ert’s “Philoktet” and “Orest 
anf Thuds,” part of an imagi¬ 
native group. featuring Greek 
tragic heroes. 

Emma Kirkby herself wasou 
fine vocal form, ravishing^fa 
Haydn’s Tunny * and wnwnny 
a -lovely, pure heroine in 
Schubert's “Iphigenia”. But 
there are times when, one 
doubts if rixe cares about the 
words or is even an-speakhig 
terms with the consonants: 
Without a grip on/the poetry 
the loftiness of Schubert's 
vision simply cannot be com¬ 
municated. If we are to scale 
down this music for period per¬ 
formance, must we also expect 
to reduce its greatness by the 
same margin? 

Richard Fainnan 


June 29-July 5 | Stale goods fail to nett 


Fumta cto n Ceja de P imslo n es . 
Edwuard Ruscha retrospective. 
Closed Mon. Rmfa July 15. 


Knmtfhnlfa. . «nl». 

kestr. 9. Emile Bernard, a painter 
always tn the shadow of Van 
Gosh and Gauguin Is honoured 
wifi) a retrospective of 170 eariy 
pa intin gs. Ends August 5. 


Palazzo TmcWo. The age of Mas¬ 
accio: tying In with the reopen¬ 
ing of the BrcmcaccL chapel In 
the Church of the Carmine after 
a six-year res to ration on the 


and M«««ihv. i an 109 works by 
painters and sculptors wbo 

worked in Florence in the golden 
years between 1401 (the date of 
Masaccio's birth) ana 1440. Ends 
Sept SO. 

Naples 

Caste! Santfeinio. In the Shadow 
of Vesuvius: Naples through foe 
eyes of European artists between 
1400 and 1800. 

Ends July 2L 


Villa Hnegel 15. St Petersburg 
around 1800. With 555 pieces on 
loan from Leningrad’s state Her¬ 
mitage Museum, the exhibitions 
detail the developments of Rus¬ 
sia from a great empire to a 
European power. Ends Nov 4. 

Madrid 

Museo del Prado. Sanchez CoeDo 

(1531-1688). Some 50 paintings 
by this Spanish artist boro in 
Valencia, predecessor of Volaa- 
qqez. Ends July 30. 

Fu n darton Caja de Penstanes. 
Georg Baselitz. Exhibition of 
this German artist’s 1960’s pro¬ 
duction, including paintings, 
sculptures, Unoeute, pasteband 
drawings. Ends July li. 


New York 

New York Public library. More 
than 125 documents of foe Abatt- 
- tkmist Mf i mrnwit display the 
spirit and drive of the long effort 
to free the slaves. Ends Sept 15. 
Museum of Modem Art-The 
first retrospective In America 
in 25 years marks the 80th birth¬ 
day of Francis Bacon with 60 
wadis dating back to ids figure 
studies of the 1940s. 
Metropolitan Museum of Art: 
The Russian Taste tar French 
pai ntin g, r ep re s en ting three cen- 
tnries of French masterpieces 
fr o m the Hermitage and Pushkin 
Museums, covers Poussin to 
Matisse. Ends July 29 
Museum of Modem Art New 
York gets to see the internation¬ 
ally organised exhibit of 
Matisse's paintings and dr a w i ngs 
from 1512 and 1913 during the 
critical period of his Moroccan 
stay. Ends Sept 4. 

Washington 

National Gallery. More than 90 
prints by Edvard Munch show 
the Sc w ndin av bm artist at his 
most colourful and prolific. 
National Gallery. More than 10 
media are included in tbe major 
show of 112 of Jasper Johns's 

drawings over 38 years. Eads 

July 29. 

Hirshhorn Museum. Paintings, 
drawings and sculptures from 
the Bay Area figurative move¬ 
ment of the 1850s and 1960s. 


National Museum of African 
Art. The national tour of artistic 
and religious objects, much of 
it sculpture, encompasses nine 
centuries of Yoruba civilisation. 
Ends Aug 26. 

N ati o n al Museum of Women 
in the Arts. The first malar retro¬ 
spective of the work of Dame 
Elizabeth Frink includes 60 
sculptures and 25 drawings. F.ndq 
July 4. 

Chicago 

Chicago Histori cal Society. The 
Land of Linodn does its most 
famous citizen mood in the exhi¬ 
bition A House Divided. America 
in the Age of Lincoln. 

Art Institute. Monet’s series 
paintings, including 
Poplars and Rouen Cathedral, 
all from the 1890s. 

Tokyo 

Telen Museum. Perfume Bottles 
by Rend LaliQue. Closed alter¬ 
nate Wednesdays. 

Tobacco and Salt Museum. Edo 
Period Publishing. Illustrated 
books from the period when 
Japan was closed to the outside 
world. Closed Mondays. 

Riccar Museum. Landscape DW- 
yoe. Woodblock prints by Hoku¬ 
sai and Hiroshige, who estab¬ 
lished a new indigenous 
landscape tradition in Japan in 
the early ldth century. 

Shoto Art Museum. Shibuya. 
japonlsme- Exhibition of over 
150 prints by late 19th century 
artists such as Whistler, Pis¬ 
sarro, Toulouse-Lautrec and 
Manet, wbo woe influenced and 
inspired by Japanese cra ft s and 

tedyoe woodblock prints. 


The importance of offering- 
fresh goods to the market was 
well illustrated at both Soth¬ 
eby’s and Christie’s yesterday 
when two basically successful 
auctions - of Old Master 
paintings and of cfiirfgg and 
watches - were sabotaged by 
the failure of the two most 
important lots to find buyers 
because they had recently been 
hawked around the trade. 

Sotheby’s was ambitiously 
hoping for between £2xn and 
£3m for “The Hare in the For¬ 
est” by foe 16th century Ger¬ 
man artist Hans Hoffmann. It 
was commissioned by the 
Emperor Rudolf H, who paid a 
heft? 200 guilders for it in 1585. 
It is H offmann 's only known 
oil of an animal and was 
uncovered in Yorkshire after 
yean of oblivion in 1988 and 
sold at Sotheby’s then for 
£407,000. The new owner 
cleaned it np and tried to cash 
it in, but bidding tailed off at 
£Llm. 

This apart tbe Old Master 
sale went well, totalling almost 
£7J5m, with 28 per cent unsold. 
The London dealer Agnew paid 
£2.75m, at tbe low end of esti¬ 
mate, for “The Martyrdom of 
St Bartholomew” by the Span¬ 
ish artist Ribera who domi¬ 
nated Neapolitan artistic cir¬ 
cles in the early 17th century. 
It, too, disappeared - into a 
Scottish home - for centuries 
and was unearthed by Sothe¬ 
by’s in 1983 wbo sold it then 
for £660,000. 

A flower painting by Ambro- 
slus Bosschaert foe Younger 


made an even quicker reap¬ 
pearance nrtder the' hammer. 
Two years ago it sold at Chris¬ 
tie’s New York for £305,556. 
Yesterday it managed £852400. 
A rare early. 15th century 
fresco by Perugtno. tn poor 
condition, made' SSUJKXh and 
Hazlett Gooden Fox paid the 
same sum for “An AssemWy af 
Birds” by Melchior de Hondo- 
coeter. Another London dealer, 
Johnny Van Haefteri, paid 
£335 , 500 for a glUttfe trffafrdB 
by Georg FlegeL •• ; . r 

Christie’s was affieringflmr 
bracket clocks hy- the-'most 
famous name.. tn EngHaft- dock' 
making, Thomas'-Tompion, 
who flourished at the end of 
the 17th ce ntu r y . One- impor¬ 
tant example, in olivewood. 
was unsold at £125,000 because 
it was stale, but a miniature 
bracket dock with rfmetal case 
by Tompion went wifoin esti¬ 
mate for £275,000 and two other 
Tampions sold for £186,000 arid 
£77,000. The latter was from 
the Rous Lench collection and 
another clock from tins stance, 
a grande sonnerie bracket 

dock by Dfdasder. who 
learned his craft from Tom- 
plan, did well at £8%500. Early 
watches did well and a Ranch 
watch in the shape (of a tttbp. 
made by-Sermand in Faria 
around 1640, doubled -its esti¬ 
mate at £33 ,OOOl- ~ \-.r 

Christie's South Kensing¬ 
ton'stribal ait^auction- tappet 
£1,1m, with an Austfal 
necklace making £9IM»Q: . 

Antoiy Hwnicroft 
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Excellence need not 


be the enemy of value 


"£ 




ft 



IMPRESSIVE SET 

OF FIGURES 


FROM TOYOTA 




Air Conditioning £ 00.00 

Limited Slip Differential £ 00.00 

Anti-Lock Brakes £ 00.00 

Cruise Control £ 00.00 

Electric Seat Adjustment: £ 00.00 

Catalytic Converter £ 00.00 

3-Year Warranty £ 00.00 

Total £ 00.00 
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They're not the figures to set your pulse racing. 
But any other manufacturer would be hard pres¬ 
sed to match them. 

They mean that when you buy a Toyota 
Supra 3.0! or Supra Turbo, the so called extras 
don't cost extra. 

They're all standard. 

No less impressive are our other figures. The 


Supra Turbo goes from 0-60mph in 6.1 seconds. And 
h& capable of reaching 153 mph. 

At such speeds, it's kept supeiglued to the road 
by a double wishbone suspension normally found 
on formula one racing cars. 

While there's also the option of an electronically- 
controBed automatic transmission. It 'talks' to the 
engine and senses any impending gear changes. 

—® TOYOTA SUPRA 


Allowing you to change up and down with 
greater smoothness. And what does this all add 
up to? £30,000? £35,000? ©toyota! 

Some manufacturers would happily 

charge you this much, but not Toyota-, 

The Supra 30i costs as little as £20,470* and 
the Supra Turbo £23,526* Call 0800 300 700 for 
the address of your nearest dealer 


>jS3IQ 


*mces include car tax-and YAl but exclude number plates and delivery charges. 
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Nato’s new 
mission 


THE speed of events in eastern 
Europe since November last 
year has left governments and, 
particularly, military alliances 
too often lost for new policies. 
Nato, which has been no excep¬ 
tion to the rule, has a chance 
to remedy this situation in 
London today and tomorrow, 
when its leaders meet for what 
has been heralded as one of the 
most wigniBnant western sum¬ 
mits in recent years. That 
ambitious description is justi¬ 
fied by the fact that the whole 
series of east-west negotiations 
on arms control, the external 
aspects of German unification 
and the future European secu¬ 
rity framework, will be greatly 
Influenced by the outcome of 
the Nato deliberations. 

Members of Nato have 
always claimed that theirs is 
much more than a military 
alliance. Though forged more 
than 40 years ago to counter a 
growing Soviet military threat, 
the alliance has a specific polit¬ 
ical dimension which its War¬ 
saw Pact rival has always 
lacked. As clearly stated in its 
founding Treaty, it is an asso¬ 
ciation of peoples determined 
to safeguard “the principles of 
democracy, individual liberty 
and the rule of law.” But now 
that the Warsaw Pact is disin¬ 
tegrating as a military alliance 
and that the same democratic 
principles are being adopted in 
eastern Europe and even the 
Soviet Union, the time is ripe 
for a fundamental review of 
Nato’s role in the world. 

Present trends 

There are some who argue 
that both the western and east¬ 
ern aHian«« «hwnW be com¬ 
pletely subsumed in the new 
east-west framework, of which 
an institutionally strengthened 
Conference on Security and 
Co-operation in Europe (CSCE) 
would be the centre-piece. If 
present trends continue, that 
might well be a desirable 
long-term outcome. At this 
early stage, however, when the 
political situation in the Soviet 
Union and Eastern Europe 
remains highly uncertain, it 
would be singularly Ill-advised 
for Nato to hasten its own 
demise. It is too easily forgot¬ 
ten that, apart bom making an 
essential contribution to pre¬ 
venting major wars over the 
past 40 yean, Nato has also 
been the principal instrument 


for linking the US politically 
and militarily with Europe. 

What the western leaders 
should strive to do at tins point 
is to flesh out their embryonic 
ideas about how the new Euro¬ 
pean security structure is 
going to function. So far, most 
of the proposals have come 
from eastern Europe, with East 
Germany, Poland and Czecho¬ 
slovakia suggesting regular 
foreign ministers' meetings, as 
well as the creation of a perma¬ 
nent CSCE Secretariat and cen¬ 
tres for arms control and the 
BritiAmPTif of conflicts. 


Constant emphasis 

A greater enthusiasm for the 
CSCE, instead of the constant 
am phairig fa communiques that 
it would be no more than 
"complementary* to Nato and 
other institutions in the con¬ 
struction of a new Europe, 
should be an essential element 
of the assurances Moscow is 
seeking on Nato’s new image 
and peaceful intentions. The 
provision of such assurances, 
which include President 
George Bush's proposals for 
modifications of Nato's 
long-standing flexible response 
strategy, must be one of the 
summit’s major objectives. 
Having dug a hole for itself by 
its strong opposition to a 
united Germany’s membership 
of Nato, the Soviet Union 
should be given the means to 
save bice when it finally 
changes its mhui an tha sub¬ 
ject, as is generally expected. 

It matters little that Mr 
Bush’s proposal that nuclear 
arms should be "weapons of 
last resort” does not in practice 
undermine the traditional doc¬ 
trine of "first use” of nuclear 
weapons when conventional 
defence has proved ineffective. 
What is important is that it 
enables Moscow to present the 
decision as a significant modi¬ 
fication of Nato’s allegedly 
offensive military strategy. 

The r^mdmi summit's main 
task is to dear the way to Ger¬ 
man unification and to lay the 
groundwork for Europe’s new 
security structure by sending 
the right signals to the other 
side. It In the process, deci¬ 
sions on the alliance's fixture 
nuclear strategy are fudged or 
delayed, that is an acceptable 
price to .pay for the consider¬ 
able International gains to be 
made. 


A British 
baccalaureat 


THE most striking 
shortcoming of UK education 
policy in the past decade has 
been the failure to develop a 
coherent curriculum for 16 to 
19 year olds. Ministers still 
doggedly defend Advanced (A) 
level examinations even 
though these were designed in 
the 1960s bar a tiny university- 
bound elite. As a consequence, 
bright students receive an 
over-specialised education 
(usually studying at most three 
subjects for public examina¬ 
tion) white the bulk of the age 
group is prematurely tipped 
into the labour market Some 
vocational training is available 
for early leavers but it is often 
narrowly job specific and usu¬ 
ally of poor quality. 

Recent years have seen 
increasing ly^ v ociferous 
demands for reform but, as yet. 
Utile government action. The 
most frequent call is for a 
broadening of A levels along 
the lines proposed by the Hig- 
glnson Committee In 1968 cou¬ 
pled with a concerted effort to 
improve the rigour and avail¬ 
ability of employer-based train¬ 
ing. The assumption underly¬ 
ing such conventional wisdom 
is that a division Into academic 
and vocational streams is Inev¬ 
itable but that both categories 
deserve a better deal. The ulti¬ 
mate «hn of many reformers is 
to create the kind of educa¬ 
tional and training opportuni¬ 
ties available in West Germany 
under the celebrated "dual sys¬ 
tem.” 

Unified qualification 

Such an approach is roundly 
rejected in A British Baccalau- 
reai, a new pamphlet from the 
(mildly) left-leaning Institute 
for Public Policy Research. The 
XPPR doubts that British 
employers would ever put suf¬ 
ficient stress on training to 
make the German route feasi¬ 
ble, partly because institu¬ 
tional structures, such as pow¬ 
erful chambers of commerce, 
are missing. More important, it 
regards the German system as 
unacceptably divisive. Selec¬ 
tion starts at the age of about 
10 when children are split Into 
three groups: future appren¬ 
tices go to either Hauptschule 
or Ufttelschute while the aca¬ 
demic cream the Gymna¬ 
sium. 

The EPPR argues that low 
British education performance 
mainly reflects the divisions in 
the present system. Post 16, it 


points out, academic 
divided from the rest 
different institutions, different 
curricula, different modes of 
study and above all different 
qualifications. In place of this 
educational obstacle course, it 
proposes the creation of a sin¬ 
gle, unified qualification at 1& 
the Advanced Diploma or Brit¬ 
ish Baccalaureat And in order 
to encourage the majority of 
students to stay on to take the 
diploma, it wants to abolish 
public examinations at 16 . 

‘Core’ courses 

The British Bac, unlike pre¬ 
vious 18 plus exams, would be 
designed to cater for the great 
bulk of the age group. It would 
replace both A levels and exist¬ 
ing vocational qualifications. 
There would be scope for indt- 
vidual choice but all students 
would have to follow "core” 
courses in three broad domains 
of study: natural sciences and 
technology: social ami h uman 
sciences: and arts, languages 
and literature. The diploma 
would involve a balanced mix 
of academic, practical and com¬ 
munity or work based courses. 

This central change in the 
structure of the examination 
system would be supported by 
various institutional reforms 
such as the creation of a uni¬ 
fied Department of Education 
and Training and a rapid 
expansion of tertiary colleges 
in place of traditional school 
sixth-forms. The IPPR is 
keenly aware that reform is 
likely to succeed only If the 
pull of the labour market at 16 
can be weakened. It proposes a 
legislative requirement for 
study day release for young 
workers. 

The authors are almost cer¬ 
tainly right to argue that no 
amount of tinkering with sepa¬ 
rate academic and vocational 
curricula will overcome the 
problems posed by the division 
itself. Put simply, so long as a 
separate academic stream 
exists, vocational qualifica¬ 
tions will be regarded as sec¬ 
ond rate. The postponement of 
public exams to the age of 18 
will strike many as daring but 
it only brings the UK belatedly 
into line with practice abroad. 
A complete overhaul of this 
kind is probably the only way 
to reverse a century of educa¬ 
tional policy that baa concen¬ 
trated on selecting an elite 
rather than educating the 
majority. 


T he key economic dis¬ 
cussions this weekend 
and early next week 
will not be at the 
Houston summit, but at Basle, 
where the governors of the 
European Community central 
banks will meet. 

This will be their first oppor¬ 
tunity to Ayarrdpp the new 
British plan for a hard Ecu. 
The president of the Bundes¬ 
bank, Karl Otto Pdhl, rightly 
concentrated in his IEA Special 
Lecture in London on the need 
to face up to the loss of sover¬ 
eignty implicit in the abandon¬ 
ment of exchange rate adjust¬ 
ments in a European Monetary 
Union, and the consequent 
need for a European central 
hank committed to price stabil¬ 
ity and able to pursue it inde¬ 
pendently of national or Com¬ 
munity institutions. 

Nevertheless, he did less 
than justice to the British pro¬ 
posals. For a great deal of work 
has been done, particularly in 
the Bank of England, to devise 
a new kind of Ecu, which 
would not bring the inflation¬ 
ary dangers which the Bundes¬ 
bank president rightly sees in 
most previous plans and which 
could be helpful before the full 
Monetary Union is reached. 

A moderately important 
innovation Is the definition of 
the hard Ecu, which will never 
depredate against any member 
currency and therefore always 
rise with the strongest While 
the D-Mark has up to now been 
the most satisfactory standard 
of value for hard currency con¬ 
tracts, there can he no harm in 
having a standard which will 
perform even better, should 
the D-Mark occasionally fall 
from grace. 

There are purposes for which 
payment in a batch of curren¬ 
cies, rather than a single one, 
may be suitable, and the hard 
Ecu should remove inhibitions. 
Moreover, if there is ever going 
to be a single European cur¬ 
rency, it will help if people are 
familiar with the units before 
general conversion. (Citizens of 
East Germany were already 
familiar with the D-Mark, as 
any westerner who tried to 
in East Marks in the old 
soon discovered.) 

The most important innova¬ 
tion in the British plan relates, 
however, to the operations of 
the proposed European Mone¬ 
tary Fund. National central 
banks will have to be prepared 
to repurchase their own cur- 


The Bundesbank Is 
an agency to which 
policy for promoting 
price stability has 
been delegated 


ECONOMIC VIEWPOINT 

How to save 
Ecu plan 

By Samuel Brittan 
Gentian balance of payments 



rendes for Ecus, or equivalent 
hard currencies, mi demand by 
the Fund. If the Ecu catches 
on, this will be a powerful, 
sanction against lax monetary 
policies, similar the throat nf 

a gold drain under the Gold 
Standard, or a reserve drain 
tinder Bretton Woods. 

Indeed, I wonder if many of 
the Bruges Group supporters 
now so enthusiastically promo¬ 
ting the hard Ecu understand 
this feature. Some of the Prime 
Minister’s own remarks make 
one wonder if she accepts the 
implications. For the redemp¬ 
tion obligations would amount 
to a severe penalty on any ten¬ 
dency to adjust parities any 
weekend in line with Mrs 
Thatcher’s own personal inter- 


Current balance 


pretation of the EMS (at least 
when these realignments are 
in a downw a rd direction). 

Thus, if the new Ecu were 
successful the European Mone¬ 
tary Fund would have consid¬ 
erable power over national cen¬ 
tral banks, and Indeed would 
be an embryonic Eurofed. By 
downgrading all these aspects 
the Prime Miniafar is playing 
fntn the hands of all those in 
the Community who want to 
wiitelfaft tiie idea, and is also 
making a mockery of the hard 
work put in by UK officials. 

The biggest shortcoming of 
the British plan is that it pro¬ 
vides little guidance on when 
the conditions are right for 
moving to the final stage, of 
full Monetary Union. Let os 
suppose that after several 
years ECU payments account 
for, say, 8 per cent of Commu¬ 
nity GDP. Does that mean that 
the Community is not ready 
for a single currency? 

Not at aft. Does toe fact that 
most UK citizens continued to 
make contracts in sterling, 
throughout the 1870s shew that 
they were indifferent to high 
fluctuating inflation? His¬ 
torical evidence suggests that 
inflation has to reach Latin 
American rates before most 
people switch Into alternative 
currencies. But this does not 
mean they are cont e nted, as 
successive election results 
show. People would prefer a 
currency of stable internal and 
external value, even if they are 
not prepared to undergo the 
Inconvenience of switching to 
a second “paraflel” currency to 
avoid their own. 


An analogy is emigration. 
Even under quite tyrannical 
regimes most of the population 
do not emigrate. But they can 
still be highly discontented and 
desire a change of regime; as 
we know from eastern Europe. 

It Is the rigid refusal to 
accept a European central 
bank and common currency 
even as distant and conditional 
alma which prevents British 
technical ideas from being 
taken seriously. Mrs Thatch¬ 
er’s constant refrain, that a 
Eurofed would be unaccount¬ 
able, confuses accountability 
with obedience to government 
There are plenty of others 
ways In which Eurofed would 
he made accountable, for exam¬ 
ple. to the European or 
national parliaments, as toe 
Fed is to Congress. 

Worst cf all the Prime Minis¬ 
ter confuses liberal democracy 
with the unfettered right of 
elected governments to do 
what they like. The judges are 
not accountable to the govern¬ 
ment or even pariiamant- For 
electorates have accepted that 
justice is more likely to be 
done if judges are at arm’s 
length from the political pro¬ 
cess. They could equally decide 
to put the control of money at 
a distance from electoral 
short termism. ft is appalling 
that the right wing tanks, who 
are always preaching about the 
iniquities of the "vote motive” 
and the need for limits to gov¬ 
ernment powers, are so ready 
to . jettison their own beliefs 
just to .stay in Mrs Thatcher’s 
good books. 

* * * 


The great attraction of the 
Delors-Pbhl Eurofed is that not 
only would its directorate have 
a high degree of Independence, 
but toe national governors 
would be pledged to act inde¬ 
pendently. 

Mr Pfihl did much to clarify 
toe Tnpflnfag- and limitations of 
central bank independence in 
the more "German” parts of 
his speech and in answers to 
questions. Like most other 
e x pert s be would have pre¬ 
ferred a step by step approach 
to German unification (which 
is why experts should be on 
tap but not on top on historical 
occasions). He kept on repeat¬ 
ing that the Bundesbank was 
not a separate government but 
an agency to whom the task of 
promoting price stability - 
but not of making state trea¬ 
ties - had hem delegated. 

The conversion ratio for East 
Marks was also a political deri¬ 
sion. But he did point out that 
the weighted average conver¬ 
sion ratio for was not "1 for 1” 
but 1 for L£L The newly created 
Marks added about 10 per cent 
to toe broad West German 
money supply, roughly in line 
with the addition to productive 
capacity from the accession of 
the GDR. Moreover the new 
holders do not seem to embark¬ 
ing on a spending spree. 

Mr Pbhl expects public sec¬ 
tor borrowing to rise to about 
3% pee: cent of GDP by 1991 as 
a result of official help for the 
GDR and the financing of GDR 
public deficits. He believes the 
increase could be justified "but 
only temporarily in the light of 
spedal circumstances”. Indeed, 
interest rates have already 
risen in anticipation. 

Theoretically the cushion of 
a DHlOObn current balance of 
payments surplus, correspond¬ 
ing to a third of the national 
savings total, is available to 
help restructuring in the East 
But as German exporters will 
not give up lightly hard-won 
world markets, the main scope 
for relief comes from higher 
imports, which the OECD sees 
flowing directly into the GDR. 

The OECD forecasts accord¬ 
ingly show little more than a 
levelling off in the Federal 
Republic’s external surplus, 
but a more notable falling of 
for the whole of Germany 
resulting mainly from 
increased East German 
imports from the rest of the 
world, where supply contraints 
are less. 


Mrs Thatcher 
confuses 

accountability with 
obedience to 
government 

Some people may also be 
surprised to see that the Fed¬ 
eral Republic has a balance of 
payments deficit with East Ger¬ 
many. This is because its 
export surpluses are more 
ihnu offset by cash transfers 
to the East Here is just one 
more illustration of how mis¬ 
leading the current balance of 
payments can be as a measure 
of economic strength. 

The disappearance of bal¬ 
ance of payments figures 
between the two parts of Ger¬ 
many win be one minor but 
definite blessing from the unifi¬ 
cation process. Its disappear¬ 
ance inside western Europe as 
a whole will be not least of the 
advantages of full Monetary 
Union. 


World Cup 
special 

■ Japan Is not best known for 
its interest in footbalL And 
those Japanese who wanted 
to follow toe World Cup did 
not find it easy to do so. NHK, 
the national television station, 
derided in its wisdom to broad¬ 
cast only the last stages of the 
tournament ft said it had a 
duty to Parliament to maintain 
a balance between sports and 
other kinds of prog ra mmes. 
Too much football would mean 
less time for sumo and hase- 
balL So it only began to trans¬ 
mit live coverage from the 
Baly-Argenti na se mi-final. 

However, NHK did deign 
to transmit earlier rounds , of 
the tournament on its gafaiHtn 
channel. Thus fans who 
wanted to watch the whole 
of the World Cup had to spend 
upwards of Y100.000 on receiv¬ 
ing equipment. 

NHK denied it was trying 
to p romote the satellite service, 
but admitted it hail 400 com¬ 
plaints. This compares with 
500 if a baseball game is inter¬ 
rupted, and 2000 when a sumo 
broadcast was halted for cover¬ 
age of a session of Parliament. 


Mandela views 

■Every speaker’s nightmare 
came true for Nelson Mandela, 
yesterday. Sir Brian Corby, 
President of the CBL intro¬ 
duced the deputy leader of the 
African National Congress to - 
an audience of 250 leading 
businessmen at London’s Cen¬ 
tre Point A murmured consul¬ 
tation followed. 

There would be an unavoid¬ 
able delay, Corby said. Mand¬ 
ela and his speech were in dif¬ 
ferent places. Ten minutes 
later a somewhat flustered aide 
arrived, speech in hand. 

“I have had two problems 
this morning,” Mandate told 
toe assembly when, eventually 
he reached the lectern. "One 
you already know about my . 
speech. But the other is more 
important I*ve lost my specta¬ 
cles and Tm wearing my 


Observer 


wife’s.” 

Whether Mrs Mandela, 
whose tendency to radical rhet¬ 
oric sometimes embarrasses 
the ANC, would have approved 
of a text that urged the audi¬ 
ence to invest in a post-apart¬ 
heid, mixed economy South 
Africa, is another matter. 


Menem to play 

■ "The referee was a disaster.” 
Thus spoke Carlos Menem, - 
following Argentina's defeat 
of Italy in Tuesday’s semi-final 
of the World Cup. Just turned 
60, the Argentine President 
Hag had rather a jinxed year 
in office, but still thoroughly. 
enjoys both watching and 
playing footbalL 

Argentine political cartoon¬ 
ists have haa a field day with 
his favourite hobby. The best 
cartoons are carried by the 
left-wing daily, Pagina 12. Yes¬ 
terday’s edition had an anxious 
Menem in telephone conversa¬ 
tion with Caries Bilardo, the 
Argentine faafa manager. 
Bflardo expresses fears for 
Sunday's final, given that 
three of the best Argentine 
players cannot play since they 
were booked in the last match. 

"What a mess; what do you 
think about™” aisles Menem. 
Bilardo Interrupts: "No thanks, 
Carlos. You stay there.” 


Welsh move 

■ David Waterstane’s decision 
to leave the Welsh Develop¬ 
ment Agency after seven years 
as its chief executive was not 
the best kept secret in Cardiff! 
He told the Welsh Office early 
this year of his intention to 
return to private industry. 
Still, he may have landed a 

plum of a job. 

Wateretone is off to build 
up AHS, British arm of Com- 
pggnip Qdn&ale das Eaux. the 
French giant that with a £10bn 
turnover owns rather a lot in 
construction, telecommunica- 





“Not much of a time-share 
though, is It?” 

tions, water and energy ser¬ 
vices in France. "We want Him 
to build AHS into a giant in 
Britain,” says Bernard St 
Andrfe, who beads the energy 
section of the parent company 
in Paris. 

Watere t one, now 54 and a 
former BSC hlgh-flyer - he 
was a board member before 
be was 40 - says that seven 
years at the top of a quango 
is about enough- 
A "substantial rise” over 
Ms present salary of £63,000 
will smooth the path and help 
with househunting in Bath 
where Ms wife, Sandy, has a 
boutique. He intends to join 
the growing band of commut¬ 
ers from the Georgian city to 
his new office in west London. 


Hard driving 

■ How long does it take to 
drive from the Bank of 
England to Canary Wharf in 
the Docklands? A quarter of 
an hour? About 20 minutes? 
Half an hour? 

The answer, according to 
Feat Marwick McLintock, is 
only 11 minutes. That, at least, 
is the result of a survey which 


Peat carried out last December 
for Olympia & York, the devel¬ 
opers of Canary Wharf who 
are looking for ways to reas¬ 
sure fiiture te nants about the 
project's poor transport links. 

Harassed City workers may 
suspect that Peat did the sur¬ 
vey in one of the company’s 
Ferraris at 3 am. But we are 
assured that the figure was 
clocked up at the height of the 
morning rash hour on the 
basis of 40-50 observed jour¬ 
neys. 


Chisholms 


■ Thornhill Investment Man¬ 
agement is holding a party 
today to celebrate five years 
of pretty successful business. 
Why do we mention this? For 
sentimental reasons really. 

One of the founders of 
Thornhill was Colin Chisholm, 
formerly of Schroders, then 
Hambros. Colin is the son of 
Archie Chisholm, the founder 
of City Men and Matters, 
which was the forerunner of 
the present Observer column. 

Archie subsequently became 
editor of the paper, having 
Introduced Men and Matters 
in an attempt to brighten it 
up at a time when profits were 
failing and the budget was 
being squeezed. He had other 
distinctions. He worked in the 
London office of the Wall 
Street Journal, then became 
an executive with the Anglo- 
Persian oil company. He 
wanted to print the FT on 
white paper, but was over¬ 
ruled. In 1938 he became the 
first national editor to appear 
on television. After the war 
he went back to 01 L 

Archie Chisholm is still basi¬ 
cally in good form at the age 
of 87. Son Colin says that the 
Thornhill business of manag¬ 
ing investment for private indi¬ 
viduals and family trusts is 
thriving. 


Rotten river 

■ Seal on the Thames at Rich¬ 
mond: a very rusty old motor 
boat Painted on the side is 
"Cirrhosis of the River." 


BOOK REVIEW 

A multi-talented 
English eccentric 


T here have always 
seemed to be two Load 
HaflaHams ? one of them 
wise and learned, the other a 
buffoon or what Lord Wbttelaw 
would call a rogue elephant 
The same goes for manners. At 
times he can be courteous and 
considerate; at others cantan¬ 
kerous almost to the point of 
rudeness. This book goes a 
long way towards explaining, 
why. 

It should be «aid at the start 
that it is a very good book 
indeed. As British political 
memoirs go, it is probably the 
best of the postwar bunch. The 
main comparisons would be 
with “Rab” Butler’s The Art of 
the Possible, which as one 
would, expect is more enig¬ 
matic, and Denis Healey’s The 
Time of My life Where Hail- 
sham scores over Healey is 
that bis book is better struc¬ 
tured, less name-dropping and 
more personal. Ultimately Hail- 
sham Hag also had an even 
more interesting life than 
Healey. 

It is the personal side that is 
the most riveting. Rail wham 
has not always been a happy 
man. His half brother, Edward 
Marjori banks, committed sui¬ 
cide. and Hall-sham has always 
felt himself at least partly to 
blame. He had a first marriage, 
not listed in Who's Who, which 
ended in tears, to put it mildly. 

He was not usually espe¬ 
cially well off - his periods at 
the Bar being interr u pted by 
war and politics; nor was he 
always in the best of health. 
And his political prospects 
were uncertain from the begin¬ 
ning because his father as 
Attorney General had accepted 
an hereditary peerage. 

That background no doubt 
helps to explain the outbursts 
of bad temper, if not the odd 
act of buffoonery, like ringing 
the bell at the Tory party con¬ 
ference. Indeed, Haflsham him¬ 
self offers no explanation here 
and seems to regret that he 
acquired such a reputation. 
Perhaps it is sufficient to say 
that he always was a bit of an 
English eccentric with a touch 


of showmanship thrown in. 

Yet that is not the full Hail- 
sham. As he remarks on page 
328: “If anyone has borne with 
me thus far, they will have 
realised that, if there is one 
thing to which I have been 
devoted since my earliest days, 
it has been enthusiasm lor 
learning." It is impossible to 
dissent from that view. Hall- 
sham is a scholar with a practi¬ 
cal bent and an insatiable cuii- 
ousity. 

Where he was lucky was in 
having so many opportunities 
to put those attributes to use. 
Younger readers will remem¬ 
ber him primarily as Lord 
Chancellor for much of Mar¬ 
garet Thatcher’s administra¬ 
tion, and perhaps gave a sigh 
of relief when he was finally 
replaced by the more reformist 
Lord Mackay of Clashfera. 
Hails ham, however, did not 
always appear as a 
stick-in-the-mud. In the Mac¬ 
millan period he held one min¬ 
isterial post after another, 
sometimes several together 
Science and Education, Science 


A Sparrow’s Flight . 

Memoirs . 

By Lord HaMan : . 

CoUJns. £17 JO. 463 pages S 

and Technology, special 
responsibility for. the north 
east and even sport. . 

The relationship with Mac¬ 
millan was seldom an easy 
one. The two men had tairon 
different views on Munich and 
probably never forgave each 
other. Yet Macmillan as Prims 
Minister came to depend on 
the ffftflsHam ffeir to the print 
of lAWng him that he wished 
Haflsham to succeed him. That 
conversation took place only a 
few days before Macmillan fell 
ill and goes a long way to 
explain why Haflsham leaped 
into the ring in the subsequent 
leadership contest 
pails ham has few, if any, 
regrets. He has probably had 
the longest political career of 
any surviving politician, hav¬ 
ing served briefly in the war¬ 
time coalition. He had already 
written a memoir. The Door 
Wherein I Wait, after the fall 
of the Heath Gov e r n ment in 
1974. That seemed to he the 
upH Then came Mrs Thatcher 
and the prolonged return, to 
office. Finally there is this 
much fuller account of his life 
The author can besharp. He 
describes Churchill as a genius 
in a most careful use of the 
word, but tm also writes that 
Churchill was one of the prime 
causes of the magnitude of-the 
Tory disaster at the polls In 
1945. "He had absolutely no 
idea of how other people felt or 
thought" 

He is humane. TfaUBham 
was one of the first supporters 
of the Beveridge reform and of 
the Butler Education Act, - 
which he thought should have 
gone further by granting equal 
pay for men and women teach¬ 
ers. He fell out with Enoch 
Powell over the "rivers of 
blood” speech, and would 
almost certainly have resigned 
from the shadow cabinet if 
Powell had not been sacked. 

Where I think Hailsham 
deceives himmlf is in claiming - 
that if it had not been for his 
father, to whom he :.was - 
intensely loyal, he might well 
not have bran a Conservative. 
Hailsham is a Tory through 
and through, though also an . 
individualist. It is Inconceiv¬ 
able that he could have 
belonged to any other party. 

Over time he has added to 
the language. The terms "lobby 
fodder”, "lunatic fringe” and, 
of course, “electivedictator- 
1 all ramp first from him. 
he was responsible fin at 
least one major innovation. It 
was Haflsham who called for 
the right to renounce the peer¬ 
age before Tony Benn. Clement 
Attlee, the Prime Minister of 
the day, would have none of it. 

A Sparrow's Flight is, in 
part, deeply religious. It Is a 
compliment to Hailsham that I 
do not think any non-religlous 
reader will find those sections 
embarrassing. This is a moving 
as well as an informative book. 

Malcolm Rutherford 



Veuve Clicquot ^ 

La grande Dame de la ChampagnaIS. 
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The revival of the fittest 
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G ood timesu. ■ have 
returned to .tfce North 
Sea*-Thousandsof mea 
arc hard' at work^ otEshoic, 

. modifying pl a t f orm*^ ftmtaffing 

safety equipment, -yryj ^' i w in u 
new flelascn utiwm ,- Kxplffrfr 
tton drilling slu^d cpm&rt 
. ably break the record set in 
1884 for tides drilled. Aberdeen 
house prices have soared.- to 
levels set in 1985 before the. oil 
price crashed. • 

“This is looking tote-fbe 
best period we*ve ever seen to 
the North Sea,” says Mr Ian 
Wood, r.hairman ctf the JOtm 
Wood group, a private Scottish 
oil sendees group. 

The revival <tf vrafc is good 
neftre-for the Scottish - and 
British - economy foQ&wing 
the severe contraction that 
occ ur red in 19 8^ vthen projects 
were cancelled^ fabrication 
yards dosed and: thousands of 
men iaMoft . 

Oil production is a prime 
generator of gov^emnent reve¬ 
nue and export earnings, hfcsly 
this year to amount to £3bu 
and £3.5bn respectively. The' 
industry ' also ban broad 
SpfarfffT effecte In employment, 
t fMHiufuiitiirinp and. exports. Mr 
Harold Hughes, director of the 
HE Off&hore Opera to rs Associ¬ 
ation, estimates that more 
than' 100,060 men' wor 
onshore in construction 
manufacturing Jobs are supply¬ 
ing 31,000 offshore workers. In 
1988 oil-related industrial 
investment accounted for 11 
per cent of the UK total; oil 
and gas technology accounted 
for 85 per cent of UK exports. 
These figures are cert ain to be 
higher this year. 

Several factors have spurred 
the North Sea revival: . 

• Confidence in the future of 
the Industry has been restored, 
and has not been shaken by a 
sharp decline in oil prices 
a gain thia year. 

• The attractions of the North 
Sea, with the UK’s extr e m ely 
favourable tax regime, have 
been rediscovered by American 
cdl companies as the prospects 
of finding afl at home didm. 
• The UK Government has 
applied p ie eahre on companies 
to drill old, underexplored 
acreage. This has coincided 
with an upsurge of drilling on 
acreage that theGovernment 
licensed to companies last year 
tm the b as i s of o o m i nh i n CTita to 
drQL 

• Offshore platform work has 
mushroomed as (dl . Companies 
race, to meet a government 
Handling for installing emer¬ 
gency shutdown valves by the 
end of file year. This Is one of 
many safety measures stem¬ 
ming from Big piper Alpha 


Steven Sutler says problems 
underlie North Sea activity 


king perform 
and thriving. 


disaster two years ago (In 
-which 267- men died) that is 
leading operators to modify 

p to f fa rms 

• An- entire generation of old 
platforms is being reftobished 
imddboot to extend productive 
life beyond the original expec¬ 
tations. 

Yet in spite of these clear 
indications of resurgence, the 
ofl Industry fa under strain. It 
is showing the uncomfortable 
signs of - bumping against 
capurity WmHg in some sectors 
after haring cut too far during 
the lean years. Skilled man¬ 
power is in short soppily. With 
business overheating, a rapid 
cooling in the years ahead 
could force another painful 
contraction. 

“I think this is a bit of a bBp 
tUs year and next year," says 
Mr (3uds Fay, bead of explora¬ 
tion and production at Shell 
UK, the largest operator in the 
North Sea 

Even the welcome increase 
in work has had an uneven 
impact across the industry. 
nte« such as Mr Wood’s, 
pot up skilled crews to 
m work offshore, are 
ring. Only a few months 
ago, Mr Wood was a leading 
critic of the oil companies for 
what he saw as a shortsighted 
policy of squeezing marg ins for 
c o nt r a c tin g co m p a n ies . 

Mr Wood Bays, however, that 
this situation has now 
Improved. Many operators are 
signing longer agreements that 
give contractors an incentive 
to invest in their business and 
their employees. Mr Wood 
believes these moves have 
fertron a lot of steam out of the 
discontent that had surfaced 
afiwng the workers. Even so, 
the industry could be vulnera¬ 
ble to industrial action this 
summer when platforms are 
aim* far modMcatton. 

Wh glheeaflng contractors are 
also mefng potential troubles. 
Mr Norman Chambers, chief 
exwinfiye of Rockwater, says 
British design contractors will 
expend;at least 6m mwn hoars 
this year, an increase of more 
than 50 per emit from 1989 and 
double the 1868 figure. This 
level of work is straining the 
capacity of the industry. 

Mr Chambers warns: “This 
overheated situation is leading 
to a no-win situation for file 
main players." 

Delays are being farced on 
developments, while increases 
in equipment and personnel 
costs are squeezing the con¬ 



tractors. Contractors are reluc¬ 
tant to expand out of fear that 
the surge is temporary. 

The drilling industry proba¬ 
bly has the sorriest tale. Day 
rates on rigs have risen as the 
level of activity has set 
records. But a high rig rate 
merely attracts vessels from 
around the world, effectively 
placing a cap tm Tate increases. 

Moreover, the UK offshore 
industry, which has been cod¬ 
dled and protected by the Gov¬ 
ernment, is facing a more com¬ 
petitive environment as the 
angle European market comes 
into foroe after 2893. European 
contractors are pressing for a 
bigger share of the business, 
and same are already winni ng 
contracts that would have been 
imthhiTcnhiA e ve n a year ago. 


The single European market 
made an early arrival two 
weeks ago when British Petro¬ 
leum placed big orders with 
French and Spanish fabrication 
yards that amid just as easily 
have been placed at home, in a 
sector of the industry where 
there Is stfil plenty of capacity. 
The European yards put In 
lower bids, yet In the past 
those same yards have not 
even made it to the bid list 
North Sea operators have 
always feared that they would 
not be awarded exploration 
licences if they failed to sup¬ 
port UK contractors. 

The BP orders snatched 
away work from the yards 
when business was just recov¬ 
ering. The yards had been hop¬ 
ing that increased work would 
boost margins, but this now 
looks less nkety. More impor¬ 
tant, big fabrication contracts 
are only the most risible end of 
a whole Btrlng of equipment 
orders that will be supplied 
foam sites dose to the yards. 

UK operators can no longer 
exclude European companies 
from bid lists without risking 
intervention by Brussels. Mr 
John d’Ancona, director-gen¬ 
eral of the UK Offshore Sup¬ 
plies Office, which promotes 
the UK industry, this week 
said he would stfil have a job 
after 2992, ensuring that UK 
companies had a fair crack at 
contracts. He will certainly 
have his work cut out in deal¬ 
ing with continental competi¬ 
tion, some of which will come 
from state-owned, integrated 
conglomerates in which hidden 
crosseubsidies are impossible 
to detect As the guardian of 
the British supply industry, 
the OSO puts pressure on off¬ 
shore operators to give full 
consideration to UK tedders. 

Yet the underlying presump¬ 
tion among all UK operators 
that an order must be placed in 
Britain, in the absence of an 
overwhelming economic justifi¬ 
cation, will surely come to an 
end. British suppliers will 

wnHwiiKfaHly ftwo rnnr a infarw 

and successful competition 
from European companies. 

Oil companies are spending 
about £6bn a year in the North 
Sea. A high level of investment 
is certain to continue for many 
years. Last year, UK compa¬ 
nies won 81 per cent of all the 
orders placed by North Sea 
operators — indicating that a 
strong industry has developed 
alongside the growth of oil pro¬ 
duction. 1? they are to continue 
winning the lion’s share of 
business on merit they win 
need to invest in technology 
and human r esour ces to beat 
off their competitors. 


Letters 

The 364 may have been too influential after all 


From Professor D. McWilliams. 

Sir, Mr John Shepperd asks 
(Letters, July 2) if the infa¬ 
mous 364 economists were so 
wrong and deplores their lack 
of influence in puhUc debate on 

e c oin Qmfa policy. 

It would be easier to argue 
the apposite - that the 364 
have been too influential and 
that the snrreptitions accep¬ 
tance of their views has been a 
prime cause of the inflationary 
difficulties we now face. 

The 364 argued that “the 
time has come to reject mone¬ 
tarist policies” and that mone¬ 
tarism would not lead to lower 
inflat ion. Yet when monetar¬ 
ism was appeal we had falling 
i nflatio n; when monetarism 
was abandoned with no ade¬ 
quate substitute inflation after 
the usual lag dimbed back up. 

The 364 areued that a recov¬ 
ery could not occur under the 
pnnriafl of flwal deflation set 
out in the 1981 Budget. In fact 
the policies wen less deflation- 
ary than they seemed and not 
only did a recovery occur but 
ultimately it got out of control. 

The critical need in UK eco¬ 
nomic policy-making today is 
an acceptance of the fiscal mid. 
monetary discipline that wfli. 
be required to drive inflation, 
down to the German levels of. 
03 per cent ■ ■ . 

When the remnants of the 
384 try to put forward excuses 
for avoiding such dis ciplin e, 
the attention paid to their 
advice should take account of 
t heir mistaken recommenda¬ 
tions in th e pas t. 

Douglas McWilliams, 

CW Economic Adviser, 

Confederation qf British 
Industry, 

Centre Point, _^ 

103 New Oxford Street, WCt 

From Mr David Damant 

Sir. John Shepperd writes 
that the 364 economists were 
correct to attack moneta r is m 


in 1S6L But Mr Shepperd also 
paints out that since “the mid 
of serious monetary 
in 1985 problems such as h 
tton have returned. 

Perhaps the truth is that 
things started to go wrong 
a g a in as soon as the traditional 
establishment, as represented 
by the 364, began to have 

David Damaxxt, 

Managing Director, 

Paribas Asset Management, 

68 Lombard Street ECS 

From Mr Andrew Smilhers. 

Sir, It was unkind of Mr 
Shepperd to remind us of the 
views of the 364 economists in 
his ironical nwfrtiro of tfim n- 

Mr Shepperd’s comment “As 
is so often the ease with econo¬ 
mists their timing was poor,” 
was particularly cruel, since 
the ability to predict is the key 
test of any theory and the 
economy’s recovery, dating 
almost from the point when 
the economists were forecast¬ 
ing disaster, is bound to have 
discredited their views. 

H3s other main point, ignor¬ 
ing its ironic gloss, is that 
inflationary problems have re- 
mrwrg Bfl as monetary targets 
have not been adhered to. 

. Monetarism haw been success¬ 
ful overseas, but only briefly in 
the UK. To paraphrase Chester¬ 
ton an Christianity - monetar¬ 
ism in the UK has not been 
tried and found wanting, it has 
been found difficult and not 
tried. 

Andrew Smtthers, 

Smtthers & Co, 

Sedgwick Bouse, 

The Sedgwick Centre, El 

From Mr Ken Coutts and 
Professor Wynne Godtisy. 

Sr, The issues raised by Mr 
Shepherd have a special impor¬ 
tance hef fli yaft of the sugges¬ 
tion by for instance. Sir Doug¬ 
las Hague in 1988, that “never 


in history can a profession 
have been so manifestly proved 
wrong in its predicti o n " which 
seems to be part of a campaign 
to dishonour and demoralise 
academics of all disciplines. 

Mr Shepherd’s quotation 
foom the 384 economists’ decla¬ 
ration is not quite complete. 
According to bis version *there 
is no basis in economic theory 
or supporting evidence for the 
Government’s belief that by 
deflating demand they will 
thereby bring inflation perma¬ 
nently under control." This 
sentence should have been 
completed with the wards “and 
thereby induce an automatic 
recovery in output and employ¬ 
ment." Mr Shepherd also states 
that "(the) depression... was 
beginning to lift: as the 364 
wrote." 

It is not really true that tire 
depression was beginning to 
lift in March 1981 when the 
economists’ declaration was 
made. Output only grew 2 per 
cent over the following 22 
months, which is well below 
the growth of productive 
potential while unemployment 
rose half a million; personal 
consumption continual to fail 
and such increase in output as 
did occur was almost entirely 
due to stockbuilding which 
moved from an annual rate of 
minus £423bn in the first half of 
1981 to plus £L5bn in the first 
half of 1982, a tumround equal 
to about 3 per cent of gross 
domestic product 

The “recovery” in demand 
and output only really began 
in the miMte of 1982 whan the 
removal of credit controls 
caused a big jump in consump¬ 
tion. And since then, so far 
from the continuation of “pres¬ 
ent policies" (the deflation of 
demand so feared by the econo¬ 
mists) there has been the big¬ 
gest r eflatinnar y U-turn, of all 
time. Between 1982 and 1989 
hnnsehnid indebtedness rose 


about £2S0bn, the personal sav¬ 
ing ratio fell, as a result, from 
12 per emit to 6 per cent, and 
personal consumption, the 
motor of the e nti re "recovery,” 
rose at an average rate of 4.6 

per « m mn — far fatfar than 
ever before. 

Mr Shepherd cannot accuse 
us of failing to participate 
actively in the policy debate. In 
the last Camtatdge Economic 
Policy Review, published In 
April 1982, we argued: 
* (Th ough) reflation... might 
give a few years of reasonable 
growth and might start to 
bring down unemployment, it 
is not in itself enable of gener¬ 
ating sustained recovery. It 
would scarcely i mprove export 
growth or slow down import 
pe netrat ion. Once Britain’s bal¬ 
ance of payments is again in 

dafleit tf yq Qf domestic 

expenditure will be con¬ 
strained, as In the post, by 

jnartpqnato t rain pnrfurtnanm 

in manufacturing. Reflation 
may fthwifc Industrial liMiirw 
bat it wfil not cf itself put the 
process Into re v erse. Stra tegies 
far recovery need to be jufted 
as much in terms of their abil¬ 
ity to accomplish this task as 
in terms of their likely effect 
on output and. employment in 
the Bhort term.” 

Snce 1982 we have rei te ra te d 
this view several times a year 
in leading newspapers and 
journals as well as on televi¬ 
sion. We have also pointed out 


the exoanstan him been «wiwd 
by a boom in household bor¬ 
rowing, the Idea that any kind 
of economic nrimfle ever took 
place is a very dangerous 
myth. 

Our new review of economic 
policies prospects in the 
1990 b is to be pcMsfred soon. 
Ken Coutts, Wynne GocDey, 
Department ofAppUed 


(Chine se bouquet: grapes ‘did not come from reform camps’ 


From 7ian Onatgan. 

Sir, With regard to the. 
article ("China's bouquet of 
barbed wire,” April 4) alleging 
that the Tnanhe labo ur re -edu- 
ca tjrm camp suppHesgrapea to 
the Slno-French wine-making 
feature at Tianjin, I am asked 
by the Sino-French joint ven¬ 
ture to make a number of clari¬ 
fications. 

The graces used by this joint 

venture have been largely sup- 

~"id by the vineyards in Tten - 
suburbs mul the country- 


aide in the near-by counties. It 
is a main condition in the con¬ 
tract setting up the venture. 

In 1987, this venture pur¬ 
chased 1479 tons of grapes of 
which 72 tons fame from the 
farm of the venture itself; 979 
tons from Tianjin suburbs and 
the countryside in the coun¬ 
ties, 85 tons from the country¬ 
side in Hebei Province near 
Tianjin and 43 tons from 
Qfog hfl Farm in Tianjin. 

In 1888, the total purchase of 
grapes was 1484 tons of which 


17 tons «»nfl from the farm of 
the venture itself, 1,136 tons 
from Tianjin suburbs arid the 
countryside in the counties, 31 
tons from Hebei near Tianjin. 

in 1989, tim total figure for 
grapes purchased was 1,235 
tons of which 56 tons came 
from the farm of the venture 
itself; 1479 tons from Tianjin 
suburbs and the countryside in 
the counties. 

From these figures it is clear 
that o nly in 1987 did the ven¬ 
ture buy a gnvtiT atitaJiinL of 


grapes from Qjcogfre Farm (3.65 
per cent of the total of grapes 
purchased in that year). 
Qinghe farm is an ordinary 
farm which has mtMng to do 
with a reform camp, TheSino- 
French joint venture has never 
used any grapes from Tnanhe 
labour re-education camp or 
any other reform camps. 

TSan Chunyan, 

Press AtiatM, 


Bepubik tf Ckma, 

49-51 Portland Place, Wl 


Judy Dempsey on the challenges fa cing the last bastion of Stalinism 

W 


HEN ruling commu¬ 
nist parties else¬ 
where in eastern 
Europe tumbled from power 
last year, the Albanian media 
poured scorn on the “bour¬ 
geois” and “right-wing” forces 
which succeeded them. 

The leadership in the capital 
Tirana, which still looked to 
Stalin as the father of “zeal” 
communism, steadfastly 
refused to entertain any ideas 
of reform. Mr Ramiz Aha, head 
of the ruling Albanian Party of 
Labour, publicly repeated his 
.deter mina tion to continue 
along the path carved oat by 
the late Enver Haxha. 

* In the past few days, that 
path has appeared to he 
approaching a dead end. Hun¬ 
dreds ctf young Albanians have 
demonstrated for change in 
Tirana; scores more have 
sought refuge in several west¬ 
ern embassies, seeking a pas¬ 
sage to freedom. The question 
is whether Mr Alia wfil be aide 
to map ant a mere rapid pro¬ 
gramme for change for 
Albania’s &2m people, for if he 
does not the chances are he 
will go the way of other dis¬ 
credited communist leaders. 

Albania’s chosen road was 
unique. At a time when the 
communist parties In eastern 
Europe were embarking on 
rapid industrial and social 
change after the Second World 
War, Hoxha chose to place 
Albania in a time capsule. 

First Wmrhn quarrelled with 

the west after the US and 
Britain tried to oust the APL 
from power. In the late 1940s, 
he broke with Yugoslavia fol¬ 
lowing Tito’s row with StaUn; 
In the 1960s, he refused to bow 
to Moscow’s authority; in the 
early 1970s, he then fan out 
with the Chinese, who were 
becoming too reformist for 
comfort. He even refused to 
promote trade with either east 
or west for tear his country 
would be influenced by either 
of the superpowers. Albania 
remains an agriculture-based 
economy with little industry 
beyond chemicals plants and 
large nfmwra mines. 

But as east-west tension van¬ 
ishes and the winds of change 
blow into Albania, Mr Alia 
must choose which side to 
back: the intellectuals, youth 
and reformers in the APL who 
want to open up the country to 
the outside world, or the con¬ 
servatives grouped around 
Hoxha’s widow. Mrs Naxhmfie 
Hoxha. The “embassy” issue 
presents Mr Alfa with a choice: 
between pressing ahead with 
reforms and siding with the old 
guard. 

The wfafciftg are high, ff Mr 
AHa allows the Aiharvi a nn seek¬ 
ing refuge in western embas¬ 
sies safe passage out of the 


Winds of change 
reach Albania 



Hoxha’s 


looms over his birthplace Gprokastfir 


country, many more people 
may try to force their way Into 
tiie diplomatic compounds. If 
Mr Aha instead clamps down, 
then the Albanians, hungry far 
change, could take to the 
streets in greater numbers. 

The leadership was already 
alerted earlier this year to 
growing impatience with the 
slow pace of change. Industrial 
workers went on strike in Jan- 
uaxy. Students shouted for 
T c f fw-mg- Ranh the author¬ 
ities used force. 

Parallel to the repression, Mr 
Aha cautiously tried to bring 
Albania out of the Hoxha era. 
Last May, he lifted the ban on 
religious practices and he gave 
people the right to travel. He 
also tinkered with the econ¬ 
omy by introducing incentives 
to improve productivity. 

But the stampede into west¬ 
ern embassies dearly indicates 
that Albanians want more 

ABa^acks ihi-Support in the 
APL to push through any eco¬ 
nomic, political and social 
reforms aimed at bring in g the 
country out of its long, self-im¬ 
posed isolation and its eco¬ 
nomic backwardness. 

He is farther constrained by 
the ghost of Hoxha, which 
today Tonmn over the APL in 
the form of a giant statne in 
the former dictator’s birth 
place in Qjirakaster. ff Mr Alia 
or the reformers are to survive, 
they must dismantle the 


Hoxha legacy. But they face 
stiff resistance from the Hoxha 
clan, and if reforms begin to 
succeed they could stir up old 
rivalries between Albania’s 
two tribes: the peasant Gegs, 
comprising Moslems and Cath¬ 
olics, who live in the moun¬ 
tainous north; and the more 
educated Tosks, Moslem and 
eastern Orthodox people who 
live in the southern plains and 
along the cost 

Mr Hrntha was acutely aware 
of the potential for violence 
between these two tribes. But 
he kept the warring factions at 
bay with repression, agrarian 
reform (which weakened the 
power of the Moslem landlords 
or beys), and deployment of the 
nationalist card. 

Albanians rallied around 
Tfmrhn because he was seen as 
the guarantor of their indepen¬ 
dence, a cherished dream span¬ 
ning four centuries and one 
they finally realised in 1920. 
But norw, the intefiectuals and 
the young are clamouring for 
change. They see little reason 
for Albania’s continuing isola¬ 
tion. Thus, Mr Alia is tom 
between their demands and the 
strength of the conservatives. 
The question is whether he can 
continue to control change 
from the top. 

■ He has little support in the 
APL. He can rely an his Prime 
Minister, Mr Aihl Carcani, his 
foreign minister, Mr Reis Mai- 
ife, and the younger generation 


(ff technocrats and diplomats. 
But these supporters are not 
numerous enough to de fe at the 
gi yhn plan which is concen¬ 
trated in the Ministry iff the 
Interior. . 

The W mdia dan belongs to 
the Task tribe which was the 
original engine behind the 
es tablishmen t of the Commu¬ 
nist Party. But other factors 
weld dan members together in 
their opposition to Mr Alia: 
patronage, privilege and nepo¬ 
tism. They will be loath to 
relinquish their powers. 

This tight mafia prompted 
Moscow radio to report in 1962 
that “half; or more of the G3 
members of the Central Com¬ 
mittee of the APL are 
related... Enver Hoxha and 
bis wife Mrs Nexhmge Hoxha; 
Mr Hysni Kapo and his wife 
Mrs Vito Kapo; Mr Josif 
Pashko and his wife Mrs Kleni 
TerezL The wives of Mr Man- 
ush Myfttu, Politburo member, 
and of Mr POo Periston, candi¬ 
date member of the Politburo, 
are sisters. The brother of Mr 
Hysni Kopo’s wife is Mr Plro 
ygprti, also a member of the 
central committee..." 

Mrs Kapo is today Minister 
of T.tght Industry, Mr Mannah 
Myftin is deputy Prime Minis- 
ter and Mr Peristeri is chair¬ 
man of the Party Control Com¬ 
mission. Mrs Hoxha retains her 
close links with the Interior 
Ministry and the hated Sigur- 
imi, or secret police. 

Mr Alfa’s political future 
depends on the young and the 
intellectuals. If they publicly 
fend him their support, then he 
can press ahead with reforms 
and even begin isolating the 
Hoxha faction. But the latter - 
backed by the Stgurlini - is 
likely to fight back. 

This, in turn could unleash 
wider conflict. Ethnically, 
Albania is much more homoge¬ 
nous thaw multi-ethnic Yugo¬ 
slavia next door, with a Mos¬ 
lem Majority and small Greek, 
Catholic and eastern Orthodox 
communities. But for 
deepoeated historical and cul¬ 
tural reasons, the country’s 
two tribes - the Gegs and 
Tosks - loathe each other. 
The risk of violence is one Mr 
Alfa will have to take. His Bal¬ 
kan neighbours are waiting 
nervously. 

The most nervous neigh¬ 
bours are Yugoslavia and 
Greece. The Yugoslavs, partic¬ 
ularly the Serbs, fear that any 
violence or unrest in Albania 
will spin over into Kosovo, a 
province that borders Albania. 
Here, restless ethnic Albanians 
want greater political auton¬ 
omy from Belgrade and if 
nationalists have their way, 
union with Albania. Such a 
move would really set the Bal¬ 
kan tindarbox alight. 
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Overseas investors fight off US Congress 

Peter Riddell reports on resentment in Washington over foreign economic influence 


F OREIGN Investors in 
the US are having to 
fight on an increasing 
number of fronts to defend 
thair interests. 

The Association for Interna¬ 
tional Investment (AFII), a 
group opposing restrictions, 
has identified at least 15 
threats at the federal level 
alone. Mr Brad Larschan of the 
AFU tafts of an “open season 
on foreign Investment” 

As the national security 
threat of the Cold War disap¬ 
pears, Americans axe becoming 
more concerned about eco¬ 
nomic security - the chall en ge 
to the US from Japan and a 
newly assertive Europe. 

The US has become more 
reliant on foreign capital 
because of its continuing large 
deficits. Foreign direct invest¬ 
ment in the US rase by $72bn 
last year to a total of just over 
HOObn. This was much larger 
than the increase in US invest¬ 
ment overseas and has led to 
increased awareness, and in 
part resentment, of the influ¬ 
ence of foreigners. 

The main push for action 
has come from Congress. This 
has so far been largely resisted 
by the Bush Administration, 
which is publicly committed to 
an open investment policy. Bat 
potentially restrictive rules 
have been adopted, which, 
while not applied in a discrimi¬ 
natory way now, could be 

Under another mlm hri a fc ratln n. 

Some of the legislative pro¬ 
posals may not become law 
this year. But several are likely 
to be revived next year when 
they stand a better chance of 


US acquisitions by 
foreign companies 

Value of deate (Station) 



enactment 

The main issues are; 

• Monitoring of acquisitions. 
Under the Exon-Florio provi¬ 
sions of the 1588 Trade Act, 
purchases of US companies by 
foreigners can be reviewed by 
an inter-agency group, the 
committee on foreign invest¬ 
ment in the US (CF1US), 
headed bythe Treasury. This 
advises the President on 
whether to ban or suspend a 
deal if evidence is found that 
an overseas investor might 
take action to threaten 
national security or that exist¬ 
ing laws do not provide ade¬ 
quate protection. 

There is general " ptwncnt 
that the CFTUS staff has han¬ 
dled tn’i plwwwffltatiqm fairly and 

efficiently. Only one deal 
(involving the takeover by 
Catic of China of Mamco, an 
aircraft parts producer of 
Seattle) has been blocked out 
of 280 reviewed between 


August 1988 sl id last M nr r h 

There are worries, however, 
about increased political pres¬ 
sures to hold inquiries, as 
shown by th e rev iew into the 
c on tro v e r sial BTR bid for Nor¬ 
ton of Massachusetts - al¬ 
though the subsequently 
dropped takeover was cleared. 

There has been a vigorous 
and lengthy debate within the 
Administration about the 
Exon-Florio rules. Foreign 
investors have pressed, largely 
without success so Ear, for a 
number of modifications - to 
establish a mi-nimum dollar 
threshold for transactions, to 
create a list of exempt indus¬ 
tries, to define national secu¬ 
rity more precisely, to provide 
greater assurance that already 
cleared deals will not be 
reopened (the possibility of 
some progress, according to 
AFU), the creation of a fast- 
track procedure for approval, 
and narrowing applicabil¬ 
ity fin: foreign lenders in case 
of default (partial reassurance). 

The Commerce and Defence 
Departments, backed by some 
in Congress, have sought to 
keep tough provisions as well 
as to take control of the proce¬ 
dure from the Treasury, which 
favours open investment. Sepa¬ 
rately, an Capitol wm, legisla¬ 
tion has been proposed broad¬ 
ening the scope of national 
security and seeking a process 
of constant review via public 
performance requirements 
negotiated with foreign inves¬ 
tors. 

• Taxation. The Internal Rev¬ 
enue Service is tatcftig a much 
doser look at taxes paid by the 


US offshoots of foreign owned 
groups following allegations 
that the latter, particularly 
Japanese affiliates, are under¬ 
paying taxes as a result of 
devices such as transfer pric¬ 
ing. Leading House Democrats 
have proposed legislation to 
Impose additional, and 
open-ended, reporting require¬ 
ments on foreign owned, as 
opposed to domestic, compa¬ 
nies and to levy a new 10 per 
cent withholdiiig tax on the 
gains from the disposal of fdr- 
eign-owned assets, except 
where treaty provisions pre- 
dude such a tax. 

• Bars an foreign investment. 
A House bill regulating the 
cable industry would ban for¬ 
eign ownership with effect 
from June 1, and would limit 
the expansion of existing for¬ 
eign owned cable operators, in 
direct contrast to the expan¬ 
sion of US cable ownership in 


• Political activities. Hie Fed¬ 
eral Election Commission 
voted four to one last Thurs¬ 
day to initiate a rule-making 
procedure to ban US compa¬ 
nies with 50 per cent or more 
foreign ownership from.organ¬ 
ising and maintaining Political 
Action Committees, in effect 
stopping them making finan¬ 
cial contributions to political 
campaigns. This will be chal¬ 
lenged on . constitutional 
grounds. 

• Registration and data col¬ 
lection. Congressional propos¬ 
als, some backed by the 
Administration, have been 
made to improve the collection 
of data on foreign investment. 
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Country 

1979 

1989 

Britain 

9.8 

122.8 

Japan 

3.5 

66-1 

Netherlands 

12.7 

55.7 

Canada 

72. 

29.7 

W Germany 

5.7 

262 


Mandela encouraged by Thatcher meeting 


By Michael Holman and Anthony Robinson in London 

MR NELSON Manrtola and Mr a 
Margaret Thatcher, the British 
Prime Minister, yesterday 
forged a remarkable and unex¬ 
pected understanding despite 
their continuing disagreement 
over the role of sanctions and 
violence in hastening the 
reform process now under way 
in South Africa. 

At the end of a day which 
began with an appeal for Brit¬ 
ish investment in a post-apart¬ 
heid South Africa, and a warn¬ 
ing that state participation, in 
the economy might prove nec¬ 
essary, the 71-yearokI deputy 
president of the African 
National Congress said: “I 
came away from my meeting 
with. (Mrs Thatcher) full of 
strength and hope.” 

Mr Mandela said he had 
briefed Mrs Thatcher cm politi¬ 
cal developments In South 
Africa, and noted: “She 
appeared to have a very good 

Meeting of minds: Nelso 

one with whom he coold do At a press conference shortly 
business. Mr Mandela said: “X after his meeting; Mr Man dela 
am already doing business refused to set a timetable for 
with Mrs Thatcher.” lifting sanctions. 

He said that cm his return to He said that during Ids tour 
South Africa later fids month of Europe and North America 
he would meet Mr F.W. de he had been met with wide- 
Klerk, the South African Presi- spread understanding for the 
dent, as a matter of urgency to ANC’s view that sanctions 
continue the negotiations should not be lifted until apart- 
which got under way In May heid was abolished and black 
bn a new constitution for South Africans enfranchised. 
South Africa. The ANC leader went out of 
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Meeting of minds: Nelson Mandela after Ms talks with Margaret T ha t c h er yesterday 


his way to be complimentary 
to Mrs Thatcher, turning aside 
questions designed to hi g hli g ht 
any differences. 

Describing Mrs Thatcher as 
“warm and gentle," re fe r rin g 
to tiie "cordial atmosphere" of 
the “productive talks,” he 
added: T complimented her for 
her role in improving interna¬ 
tional relations, especially 
between east and west and in 
the Independence of Zim¬ 


babwe.” 

He noted that Zimbabwe's 
independence was negotiated 
ten years ago, “but this was 
the first chance 1 have had to 
compliment her.” He thanked 
her feu securing the release “of 
my comrades and myself.” 

Downing Street officials gave 
an equally enthusiastic assess¬ 
ment of the meeting. 

Mandela seeks to allay inves¬ 
tors' fears, Page 4 


Japan halts new trade with US under Sll 

By Robert Thomson in Tokyo and Peter Riddell in Washington 


JAPANESE officials said 
yesterday the US would not be 
permitted to raise new issues 
in talks reviewing agreements 
reached under the Structural 
Impediments Initiative (SO) cm 
bilateral trade. 

Debate cm the format of the 
follow-up talks delayed the 
drafting of the SU final report 
last week, and the issue could 
become a serious problem fur 
the two countries as the US is 
keen to use the SR structure to 
discuss a range erf trade con¬ 
cerns. 

Mr No bom Hatakeyama, 
director-general of the Ministry 
of International Trade and 
Industry’s international trade 
policy bureau, said both coun¬ 
tries had agreed to review 
progress in the report, and to 
discuss matters relevant to the 
agreed points. 

“The wording of the agree¬ 


ment may be vague, but the US 
cannot introduce new issues. 
They cannot interpret the 
wording that way,” Mr Hatak- 
eyaxna said. 

It has been agreed to hold 
follow-up meetings three times 
in the coming year, and then 
twice a year. 

The US stresses the Impor¬ 
tance of the follow-up mecha¬ 
nism agreed with Japan as a 
means of monitoring the 
undertakings given on reduc¬ 
ing business rigidities «nd bar¬ 
riers to competition. 

Mrs Carla Hills, the US 
Trade Representative, told 
reporters earlier this week that 
tire US looked at SU as a con¬ 
tinuing process, imrterifried, by 
the follow-up mechanism 
which she regards as an 
integral part of the final 
report. 

The US Interprets the report 


in a broad sense as covering a 
wide range of business prac¬ 
tices, in effect what one official 
has called a micro-economic 
version of the Group of Seven 
macroeconomic co-ordination 
process. 

The US win resist any Japa¬ 
nese attempts to narrow its 
remit 

Mr Hatakeyama said that the 
SII concept should be expan¬ 
ded, perhaps using the OECD, 
and could serve as a model for 
the discussion of broader eco¬ 
nomic issues in the iwn te tt of 
trade. 

“This process is very diffi¬ 
cult, so we cannot repeat it 
a gain and apriw ) but it should 
develop into a multilateral sys¬ 
tem. sn Is a.very broad agree¬ 
ment but we can choose some 
items and these could be-har¬ 
monised internationally,” he 
said. 


Japanese officials have noted 
that US Congress has been less 
appreciative than President 
George Bush of the SII agree¬ 
ment, and there are fears that 
the importance and depth of 
SB will be overlooked by US 
politicians focusing on raw 
trade figures over the next few 
months. 

Mr Hatakeyama said that 
fulfilling Sn promises on 
straightforward items such as 
public works spending would 
be easier than the more 
abstract agreements, such as 
encouraging leisure among 


“On these things we don't 
have such a good record of suc¬ 
cess. We have to persuade 
management and labmir people 
to shorten their working hours. 
We have to work hard to avoid 
increas in g our working hours,” 
he 
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World Cup misery 


Continued from Page 1 
conflicting loyalties. 

Britain’s employers’ organi¬ 
sation, the CBI, which, last 
year put the cost of absentee¬ 
ism from work at £5bn, 
($8.6bn) took a relaxed atti¬ 
tude to the Impact of the 
World Cop. 

“Sporting achievements 
have in the past helped boost 
morale, and pride in the coun¬ 
try and its products", said one 
official. 

Currency and stock dealers 
were said to be leaving work 
eariy to watch the match. 

And at British Aerospace in 
the north-east of England so 
many night-shift workers 
wanted time off to watch the 


semi-final that six televisions 
were installed In the works 
restaurant. 

Even tickets for the first 
Rolling Stones London concert 
in eight years were still on 
sale last night 

In Germany one moral prob¬ 
lem remains: how will the rest 

of the world react now that, 
havi ng defeated England, it 
goes on to win the champion¬ 
ships? 

“It would not be good to win 
the cap in the year that we are 
becoming united, 4 * said, balf- 
seriomdy, a senior adviser to 
Chancellor Helmut KohL He 
speculated that it would be 
worse if Boris Becker won 
Wimbledon at the mhif thwe. 


French told 
to cut UK 
water group 
investment 

By Andrew HIH in London 

MR NICHOLAS RIDLEY, the 
UK Trade and Industry Secre¬ 
tary, is to force France’s larg¬ 
est water supplier to cut its 
investment in a British water 
company. 

Compagnie Gdndrale des 
Eaux, which already owns four 
UK water companies, will have 
to reduce its interest to Mid 
Kent Holdings, a water sup¬ 
plier in the south-east of 
England, from 29B per cent to 
no more than 1£L5 per cent fol¬ 
lowing a Monopolies and Merg¬ 
ers Commission report into the 
inv est m ent 

- The move underlines the 
British Government’s opposi¬ 
tion to further consolidation of 
water company investments, 
which it believes could make 
regulation of the newly priva¬ 
tised industry more difficult 

Separately, the Monopolies 
and Mergers Commission 
dedded that Southern Water’s 
acquisition of a 25 per cent 
stake in Mid-Sussex Water 
Company - which is already 
controlled by another French 
group, SAUR Water Services 

— was not against the public 
interest 

. The Commission would have 
been be s a tisfied with guaran¬ 
tees from Compagnie G&terale 
des Eaux that it would not 
interfere to the running of Mid 
Kent But Mr Ridley wanted 
firmer action to protect the 
public interest 

• Gdndrale des Eaux said it 
was disappointed with Mr Rid¬ 
ley’s decision, which will leave 
the French company with the 
same size stake to mw Emit as 
its rival SAUR. Gdndrale des 
Eaux will now have to liaise 
with Mr lan Byatt, the director 
general of water services, 
about reducing the hriMfrig - 

The Department of Trade 
and Industry’s statement could 
inc rease concern in the water 
industry that the Government 
is compromising Mr Byatt's 
in d ependence by asking him to 
play such an important part to 
enforcing merger policy. His 
main task as economic regula¬ 
tor Is to set price-rise limits for 
the 39 water companies in 
En g l a nd and Wales, thus simu¬ 
lating competition between the 
regional monopolies. 

In April, the Monopolies and 
Mergers Commission ruled 
that the proposed merger of 
three British water suppliers 
was M grimi t the public Interest 
after Mr Byatt had suggested 
to the commission that a 
merger between neighbouring 
groups, though it reduced 
charges, would make “compar¬ 
ative competition" between the 
UK's water companies more 
difficult to judge. At Mr Rid¬ 
ley’s request, Mr Byatt is now 
seeking, to extract feather con¬ 
cessions from the three compa¬ 
nies which might pnwhi« the 
merger to go ahead. 


* i 11 ' i m 11 111 > 11 m ft. 
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stakes in some of the 
smaller water suppliers French 
companies have small holdings 
in some of the 10 recently pri¬ 
vatised water and sewerage 
companies, which are pro¬ 
tected from takeover for five 
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The controversy is over the 
extent of the information 
required, who should have 
access to it, and hence its con¬ 
fidentiality. 

• Financial services. Concern 
has grown about the decline in 
the relative position of US 
banks, especially compared 
with Japanese ones. The Sen¬ 
ate Banking Committee has 
approved a measure giving US 
regulators the discretionary 
power to impose sanctions on 
countries regarded as discrimi¬ 
nating against US financial ser- 
vice groups. 

This has been amended spe¬ 
cifically to reassure the Euro¬ 
pean Community following last, 
year's banking directive by 
exempting countries which 
have a good record of provid¬ 
ing open access to US compa¬ 
nies. But major legislation on 
these issues is likely next year. 

In addition to these federal 
moves, foreign investors are 
alto worried about new state 
legislation, notably laws to 
make hostile takeovers more 
difficult, which, w hile not spe¬ 
cifically aimed at foreigners, 
can and have been used 
against them. 


Second thoughts for 
the ERM bulls 


The UK equity market seems 
to be moving to the next stage 
of its thinking an the ERM a 
little faster than expected. 
After the initial euphoria, the 
appreciation of sterling is now 
a reality. Analysts' thoughts 
are therefore turning to the 
implications for the earnings of 
companies like RTZ, whose 
shares fell 4 per cent yester¬ 
day. 

For the corporate sector as a 
whole, this Bright seem to one 
sense UlogicaL On a trade- 
weighted basis, starting Is little 
changed from a year ago. 
Indeed, the situation Is in some 
ways improved. Stuffing is 4 
per cent lower against the 
D-Mark, which helps European 
competitiveness; but against 
the dollar it is 13 per cent up, 
thus holding down input 
prices. The snag seems to be 
rather that analysts had been 
counting on sterling deprecia¬ 
tion to help out overseas earn¬ 
ers in the traditional way. For 
dollar earners this Is not hap¬ 
pening; and the Hwwmgw could 
bestill worse if, as is not 
impossible, the autumn were 
to see the Fed easing and the 
Bundesbank tightening at the 
same time, thus driving the 
ERM up further against the 
dollar. 

For domestic earnings, the 
bmwip two-stage thinking might 
come to apply. The initial reac¬ 
tion was again euphoric, based 
on the promised stimulus of 
lower interest rates. But the 
fundamental premise of ERM 
membership remains that 
demand must be held back 

imtil Inflatinn is brought into 

line. Add to that the question 
of what happens to the trade 
deficit with sterling at these 
levels, and the market may 
soon be pushed to remember 
why the ERM ever seemed a 
bull point at afl. 

British Rail 

British Rail’s finances are 
getting trickier all the time. 
Hidden in the small print of 
yesterday’s annua] accounts 
from the network were numer¬ 
ous signs, besides its £26m 
operating loss, that BR now 
has little chance of meeting the 
financial targets to last Decem¬ 
ber’s corporate plan. At the 
plan’s heart was a goal of 
slashing Us subsidy from about 
SBOOm in 1989 to £34Qm in 1993. 
BR readily owns up to four 
obstacles: the £83m bill for last 
year’s labour unrest, poet-Cla- 
pham safety spending, late 
deliveries of rolling stock and 
the general slowdown of the 
economy, which is squeezing 
ticket revenue. But BR's hopes 
of striking productivity gains 
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also now look very suspect 

That Is partly a matter of 
BR’s lack of scope for much 
more staff cutting, to each of 
the 1988 and 1989 financial 
years, rail network staff 
dropped 5 per cent In 1990 the 
fall was only 0.6 per cent For 
the first time since 1985, tire 
key productivity ratio of 
receipts per train mile wors¬ 
ened to less than £10, and the 
wages bill is rising 50 per cent 
faster than total turnover. 

Things would be easier if 
HR’s real estate side could real¬ 
istically expect to continue 
with profits as high as last 
year’s £422m. But it seems very 
unlikely-that to a soft UK. com¬ 
mercial property market BR 
can repeat the near 30 per cent 
growth in net rental income it 
saw last year. As for BR's capi¬ 
tal expenditure, it rose £ 200 m 
to £630m; and with 842 new 
coaches on order for the Kent 
region alone, that figure seems 
unlikely to drop much. Expect 
the fores to go up a lot more as 
soon Mir Paritihson thinka he 
can get away with it. 

Globe 

Whatever the final tally, it is 
fflpar that timB has finally run 
out for the Globe Investment 
Trust in Its present form. A 
fortnight ago, the British Coal 
Pension Funds’ final offer of 
205p looked a shade too mean 
to win the day. However, all it 
took was a slight wobble In the 
market, plus a few defections 
among tiie smaller institutions, 
and the balance of power has 
shifted in favour of the coat 
men. 

The debate about Globe's 
true net asset value - the only 
thing that really matters to the 
key institutions who will 
deride this hid - starts with 
Datastream’s 215p per share. It 
then goes up or down depend¬ 
ing on which ride one talks to. 


The majority of independent 

shareholders still behove'that 

' Globe is* being soldyon'the 
cheap. But if the coalmen 
really have control of 45 per 
cant of Globe, its prospects of 
continuing to operate as an 
effective independent entity 
over tiie long term are mini¬ 
mal. They should be ; able to 
mop up enough to win control 
over the next year. 

Faced with this and the 
uninspiring record of British 
Cool’s majority-owned British 
Investment Trust, the institu¬ 
tions still bolding out are not 
going to want to stay aro und 
as minority shareholders. By 
contrast, small shareholders 
have little to lose by waiting to 
see what happens. They will 
have time to accept if the bid 
goes unconditional. And in the 
unlikely event that it does not, 
then both sides are still going 
to have to sit down and wo A 
out a solution to an unaccept¬ 
able situation. - 

Water mergers > - 

The cynic might argue that 
the UK Government’s latest 
policy ruling on mergers in the 
water industry is simply evi¬ 
dence of the politicians’ anxi¬ 
ety to keep the industry out of 
the bands of the French. This 
is a little unjust. The key issue 
for the authorities is to balance 
&e obvious savings to consum¬ 
ers from any todnsby consoli¬ 
dation with the. unquantifiable 
loss of the benefits of having 
lots of companies producing 
comparative data.-One has 
only to see the difficulties the 
regulators have in policing 
British Gas and British Trie- 
corn to understand the superfi¬ 
cial regulatory appeal of main. 
taining a massive comparative 
database. Nevertheless, it does 
not look'a policy stancewfakh 
will gfaind the test of time., 

Sieinens/Nixdorf 

•ft never looked very plausi¬ 
ble that Siemens, would bid for 
•the publicly held non-voting 
shares in Nixdarf. But the feet 
that Nixdorf s nan-voting stock 
is still fetching DM310, 20 per 
cent more than last October’s 
low, suggests some investors 
have not lo6tbope. On past 
evidence, such as Store’s bid 
for Feldmuehle Nobel, where 
Store bought an 88 per cent 
block from two big sellers then 
made a tender offer for the 
rest, a bid for the non-voting 
Nixdorf share* is not entirely 
out of the question. But it Is 
unlikely, and the episode high- 
tighte the risks of playing tiie 
takeover arbitrage game -with 
West Goman equities- 


TO SEE BEYOND 
THE TURBULENCE 
OF YOUR BUY-OUT 




3i OFFER YOU 
THEIR VISION [ 


oday’s economic turbulence-creates opportunity. Now is The 
time to seize it. If you are looking towards a managi-m^r buy-out, 
3i share your enthusiasm. - . ' 


The buy-out process can sometimes be rough, but by having 
completed around 1,000 of them, 3i can offer you the know-how you 
need to sail successfully through yours and beyond. 

3i has the capital and depth of experience to help .keep you on' 
course well after your buy-out. 


To find out more or d is cu ss with 3i the buy-out yon foresee: call 
071-928 7803. 
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Moi^anGrenfellgoes 

againstthetraffic 

it may at firat oightrseem odd. Morgarr.GranfeU, 
the British merchant bank, te making a big 
effort to move back into the third woiid debt 
business just as most international banks are 
doing tiiei r utmost to gat out Morgan has ' 
taken on board almost Hie entire third world . 
debt trading team of Libra Bank, the London- 
based' consortium lender to; Latin America liq¬ 
uidated this year; And it la arranging to borrow 
from Rs parent, Deutsche Bank, a third world 
loan portfolio of several hundred million dol¬ 
lars. ^Stephen Fidier explains-why. tags 21 


RWd am 1 company director 








Wagop racing and pancake breakfasts. This 
week spps western Canada's best-known arid 
most boisterous rodeo, the Calgary Stampede. 
During Hie whoopin' and hollerin’, however, a 
less noisy stampede Is also taking place 
among tee region's, energy, producers. It la ... 
hard to find a company which is not buying, - 
selling or restructuring at least sdineof Its oil - 
arid gas properties. Mr Frank Bayer, president 
of Sayer Securities, a Calgary corporate 
finance boutiquespedallsjng to oil and. gas - . 
deals, estimates that by the end of June; 
almost 40 companies had some C$4bn 
(US$3.4bn) worth of assets on the block, com¬ 
pared with 26 companies selling some C$2.7bn. 
in properties just three monttnlpravlousiy. 

Page IS -vi s/\ • •;■■■ •; 


Lots of sour, not much wwteet . 

Long-sufferingaharehoMers of Berisford 'Inter¬ 
national are likely to haveplenty of questions 
tor the group's new directors vrheiri they make 
their first repprt on'thd troubled siligar and. 
property-group this, morning. Tate & Lyle, the .' 
sweeteners group, dropped a contemplated bid 
for Berisford earlier this week.. A passing of 
the interim dividend is widely anticipated along 
with painful extra provisions of more than 
El50m, mainly In respect of Berisford's trouble¬ 
some New York property portfolio. Page 24 


Driving on EK 

> — -rr^-LdfltfcfrFtoch Prigeut 

has brought a tough, 

no-nonsense style to 

tiearpn Elf: Aquitaine. 

Theflagshlpof Franco's- 
'Stato^9W©0“O*t industry, 
#K9 taking over there 
as chairman a year ago. 
The company Is moving 
fasteqthan ever under 
N 1 ■ ‘-v his leadership teroygh 

acquisitions and an increasing concentration 
on chemicals, an industry cfose.to the heart of 
this former chairman of Rhdne Poulenc. Wil¬ 
liam Itawkins reports. Page IS - 
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Big B taints Or —n o King brow 

A strong trading performance at Greene King, 
the UK brewing group, helped push up pre-tax 
profits by 5 percent to £20.13m (435.82m) in 
the year to Aprll.28.1990. But the headway . 
made on the brewing aide was overshadowed 
by problems at the group's associated com¬ 
pany, Big R Leisure,'which operates roller 
skating rinks, night dubs and other leisure 
facilities. Greene King has written off, as an 
extraordinary item, the £795,000 after-tax cost 
of its 36 per cent stake in Big Ft Page 22 
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Unity bond 
disappoints 
world markets 


By Katharine Campbell In Frankfurt 


THE GERMAN Unity Fond, the 
'West German Government's 

vehicle for financing the restruct¬ 
uring of the East German econ¬ 
omy, yesterday disappointed 
markets by setting 
tight towns far its initial bond 
-Issue. 

The first DM6bn 10-year unity 
bond is to pay a coupon of 8.75 
per cent, with an issue price of 
101 per cent, repres ent ing a yield 
of 8.60 per cent 

The terms are therefore identi¬ 
cal to the last German govern¬ 
ment bond (bund) which was 
launched in. mid-May and then 
marked the largest single bund 
issue to data 

The tight terms mean that 
interest is likely to be confined 
largely to -domestic investors. 
While one large German bank 
had said it had been prepared for 
the even more aggressive terms 
.of an 8% per cent coupon, it was 
generally felt in London that a 
coupon of 9 per cent was needed 
to attract international investors 
in any great number. ' 

The West German government 
plans to borrow DM95bn over the 
next four and a half years via the 
Unity Fund, an off-budget route 
to help finance the steadily 
Twnmitiwg costs of restructuring 
the East German economy. 

Ibis week's launch is capitalis¬ 
ing on the bond market’s slightly 


firmer tone following signs, albeit 
very early ones, that German eco¬ 
nomic and monetary union is 
proceeding relatively smoothly. 

In London, the Liffe September 
bond futures contract fell to the 
day’s low of 83JJ2, compared with 
83.95 at the open, shortly after 
the bond consortium had agreed 
terms mid-afternoon in Frank¬ 
furt. 

Prices recovered later to close 
at 84.08, with buying largely attri¬ 
buted to German banks. 

Confusion persists as to how 
the new instrument will trade 
compared with straight bunds. 
Because the fond is borrowing 
under its own name, rather than 
that of the West German Govern¬ 
ment, it is expected to trade at a 
higher yield, though dealers were 
yesterday revising the size of the 
differential downwards to under 
10 basis points. 

Unlike the German railways 
and the postal authorities, the 
Unity Fund paper carries an 
explicit government guarantee. 

Moreover, while Liffe had said 
that unity bonds would not be 
deliverable into its September 
and December contracts, dealers 
are now hoping the exchange will 
change its -mind, a move that 
would improve trading condi¬ 
tions and hence narrow the 
spread between the two sorts of 
paper. 


Siemens to get 91% of 
Nixdorf voting shares 


By Andrew Fisher in Frankfurt 

SIEMENS, the West German 
electrical and electronics group, 
will have 91 per cent of the vot¬ 
ing shares in Nhcdoif after a capi¬ 
tal im riwm later this year by the 
InnH - mfllcing computer manufac¬ 
turer before the foil merger of 
the two companies. 

ft already holds 51 per cent, 
after the rescue takeover agreed 
in January. Siemens’ stake will 
be increased in line with the val¬ 
uation of the assets it will put 
into the new merged operation, 
to be called Siemens Nixdorf 
Infonnationssysteme, when it 
comes into befog on October L 
Semens said the assets of its 
profitable data and information 
systems division had been valued 
at DM7.1bn ($4-30bn) against 
DMSbn for those of Nixdorf. 
Nixdorfs last annual meeting on 
August 23 will decide on a capital 
Increase to create new shares 


which Siemens will take in 
exchange for assets. Siemens will 
then own voting stock with a 
n ominal value of DM1.46bn with 
two trusts. The Nixdorf family 
will stffl hold stock worth about 
DM137m. Siemens does not 
intend to boy the quoted prefer¬ 
ence shares, quoted yesterday at 
Twain Of the combined voting 
and preference stock, Siemens 
will own 78 per cent. 

Siemens* turnover in data and 
information processing in its 
financial year to September 80, 
39S9, was DM5-4bn, with an order 
inflow of DMSbn. Net profits of 
the division totalled DM252m. In 
the first eight months of 1988-90, 
turnover rose by 29 per cent and 
should total at least DMTbn for 
tiie whole year. Last year Nixdorf 
made a loss of DML07bn an turn¬ 
over of DM5.3bn. 

Lex, Page 14 


T he wry message welcom¬ 
ing corporate customers to 
Foxboro's demonstration 
centre in Massachusetts reads; *T 
try to take one day at a time but 
lately several days have attacked 
me at once.” 

The US manufacturer of pro¬ 
cess controls has every reason to 
feel gun-shy. Over the past eight 
years. It has battled and nearly 
succumbed to bad markets, Indif¬ 
ferent management and trouble¬ 
some technology. 

But just when it was beginning 
to win, it decided this spring it 
was too small to survive alone in 
a consolidating global industry. 
To improve prospects, It agreed 
last week to a $656m bid from 
Siebe, the acquisitive UK engi¬ 
neering group. 

The acquisition is significant 
for Siebe because it will give the 
company a comprehensive range 
in controls. “Foxboro pings a gap 
in our product and engineering 
arsenals." says Mr Barrie Step¬ 
hens, the Siebe chief exe cutive 
who has masterminded its 
growth over the past five years. 

Siebe’s main activities are In 
environmental controls, automo¬ 
tive controls, speed governors 
and controls for domestic appli¬ 
ances and air conditioning 
systems. By acquiring Faxboro, 
the company will move into con¬ 
trols for heavy industrial pro¬ 
cesses in chemicals, oil and gas, 
anil pulp and paper. 

Analysts and investors have 
accepted Mr Stephens’ (itch that 
the purchase should give Siebe 
.the range to match larger compa¬ 
nies such as Honeywell of the US, 
Asea Brown Boveri of Europe 
and Yokogawa of Japan. 

Without an acquisition in a 
new area of activity, Siebe would 
not have been able to mahrtaiw 
the rapid growth erf the last five 
years, which has taken turnover 
from £212m (4373m) in 1985 to 
about £L4bn this year. 

While Foxboro has made great 
progress in rebuilding its bat¬ 
tered business over the last few 
years, Mr Stephens acknowledges 
more work remains to be done. 

Siebe has a record of squeezing 
higher r etur ns from US acquisi¬ 
tions. Since 1986 it has spent 
about 4890m cm acquiring three 
US controls companies, Robert- 
shew. Banco and Barber Cole¬ 
man. Analysts believe the poten¬ 
tial gains at Foxboro could match 
the performance of Comp Air, 
acquired in 1985, when it made 
profits of £i.7m on sales of £216m. 
Last year it made profits of £3Qm 
on sales , of £265m. Foxboro too is 
a considerable cash generator, 
but at low marg ins-ofabont 4 per _ 
cantjf Mr Stephens can get Fax- 
boro’s margin* up to the 10 per 
emit level which prevails in the 
rest of the group it should 
become a handsome earner. 

Siebe has taken a short-term 
risk to make the acquisition. 
Gearing will rise from 32 per emit 
to 105 per cent To ease the finan¬ 
cing burden, Siebe may float a 
quarter of its US activities to 
raise perhaps £200m. But mere 
important than the financial risk 
is the managerial gamble. Mr 
Stephens is confident that a 
familiar diet of higher prices, 
more efficient manufacturing. 


Saatchi sells management 
consultancy in US for $70m 


By Alice Rawsthom in London 

SAATCHI & SAATCHI, the 
struggling communicati com¬ 
pany, has reached conditional. 
agreement to sell Gartner Group, 
one of its US management con¬ 
sultancies, to Information Part¬ 
ners, a US investment fund, iter 
470m. 

Gartner, which specialises in 
computer services, was one of the 
largest companies bought by 
Saatchi in its ill-fated diversifica¬ 
tion into management consult¬ 
ing. 

The Gartner management 
team, led by Mr Gideon Gartner, 
the founder of the consultancy, 
has been trying to organise a 
buy-out for the business since 
Rawtffhi put its consulting divi¬ 
sion up for apie last summer. 

The management found it diffi¬ 
cult to secure funding because of 
the depressed state of the US 
hanHwg market. 

Saatchi has agreed terms to 
aril Gartner to information Part¬ 


ners, which is backed by Dun & 
Bradstreet, the market research 
group. Mr Robert Loms-DreyfUa, 
who became chief executive of 
Saatchi in January, sold IMS 
International, a pharmaceutical 
research company, to Dun & 
Bradstreet in 1968. 

Information Partners speci¬ 
alises In information industry 
management buy-outs. Its back¬ 
ers fo c i rwte Bain Capital. uart of 
the Bain consulting group, as 
wall as Dun & Bradstreet. 

Information Partners hopes to 
secure the participation of Gart¬ 
ner’s staff and plans to offer 
them 25 per cent of the equity. 
Mr Gideon Gartner yesterday 
Yiplfl Wb first meeting to iBwwwt 
the deal with Mr Stephen Pagft- 
uca, managing general partner of 
Information Partners, at Saat- 
chi’s headquarters, in London. 
Mr Pagliuca said their discus¬ 
sions were positive. 

Saatchi, which bought Gartner 


for 486m, will receive $55m in 
cash and S15m as either a subor¬ 
dinated promissory note or 
exchangeable preferred stock on 
completion. 

This means that Raatehi will 
meet its target of raising £80m 
(4l42.36mXgross) from disposals 
this year. The net proceeds erf the 
disposals (£65m after ex p enses) of 
Gartner and Hay, which was sold 
last month, should reduce Saab- 
chi’s year end debt from £260m 
(4458m) to £195m. Saatchi’s 
shares rose by lp to 85p yester¬ 
day. 

There are now three consultan¬ 
cies left within Saatchi The sale ; 
of Litigation Sciences for about 
£5m should be completed by the 
end of the group’s financial year 
which is on September 30. 

The two remaining consultan¬ 
cies, MSL and CPC, are likely to 
be kept until the condition of 
their markets, recruitment and 
property respectively, improve. 


Northwest considers Eastern bid 


By Roderick Oram in New York 

NORTHWEST Airlines is 
exploring a bid for fellow US car¬ 
rier Eastern Air Lines. As a first 
step, it wiQ meet soon with offi¬ 
cials of the country’s militant 
machinists union. 

Co-operation of the Interna¬ 
tional Association of Machinists 
wifi be vital to any transaction. A 
strike by its members, running 
since March, 1969, drove Eastern 
to seek Chapter 11 protection 
from the bankruptcy court 

“Everything Is just exploratory 
at this point,” said Mr James 
Conley, a union spokesman. “We 
would welcome anybody who was 
determined to put the airline 
back on its feet” 

The union is the largest at both 
airlines, representing about 
20,000 employees at Northwest 
and 8,500 at Eastern. 

NWA, parent of Northwest, 


had no comment on the pending 
talks although in the past it has 
indicated an interest in acquiring 
another carrier. 

“It’s fair to say we have our 
eyes open," Mr A1 Checchi, 
NWA’s chairman who led a group 
of investors In a $3.65bn buy-out 
of NWA last year, said two weeks 
ago at a press conference. 

Northwest is the fourth largest 
US carrier and Eastern the sev¬ 
enth. Eastern’s prime attraction 
would be its route hub at Atlan¬ 
ta's main airport where it con¬ 
trols 47 gates. 

Eastern’s strength in the 
southeastern US would help feed 
NWA’s small but expanding 
transatlantic routes and comple¬ 
ment Northwest’s strength in the 
midwest, northwest and across 
the Pacific. 

But Eastern Is a deeply trou¬ 


bled airline with an aging fleet 
and fraught labour relations. It 
continues to consume its cash 
reserves and feces a 495m pay¬ 
ment to creditors in September. 

Earlier this year, the court 
tookjiway the right to devise a 
restructuring plan for Eastern 
from Texas Air, the holding com¬ 
pany run by Mr Frank Lorenzo 
and recently renamed Continen¬ 
tal after its other airirnp subsid¬ 
iary. New court-appointed man¬ 
agement led by Mr Martin 
Snugrue is due to present its own 
plan to creditors later this 
month. 

Judged by its past perfor¬ 
mance, Northwest could have dif¬ 
ficulty absorbing Eastern, ft had 
big problems merging the 
operations of other carriers it has 
taken over, most notably Repub¬ 
lic Airlines. 
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A big bite for 
Siebe to chew 

Charles Leadbeater and Roderick Oram look 
at the group’s $656m purchase of Foxboro 


tight fmanriaT management and 
much lower stock levels should 
turn Faxboro around. But Fox¬ 
boro will be Siebe’s toughest 
challenge yet. Has Siebe bitten 
off more than it can chew? 

Founded In 1908 in the town of 
Foxboro, an hour’s drive south of 
Boston, the company grew into a 
relatively small but distinguished 
maker of controls. It was particu¬ 
larly strong in oil, gas and petro¬ 
chemical processes, prospering 
hugely on a capital spending 
boom in those industries in the 
US and Middle East from the late 
1970s until 1982. 

About 10 years ago it moved 
into its current headquarters on 
a magnificent wooded campus. 
But even now the premises are 
stDI a bit big for it following the 
collapse m demand for its prod¬ 
ucts in 1982. Only this year might 
sales top the 4807m peak erf 1981. 

For three years, management 
waited for a rebound. “In hind¬ 
sight we react ed v ery slowly,” 
says Mr Gary Wiffis, Foxboro’s 
chie f executive since 1388 enfl its 
US sales manager from 1979 to 
1982. “We believed some eco¬ 
nomic reports that the upturn 
was just around the corner.” 

Finally, in late 1985, it began a 
drastic res tructuri ng. Problems 
ran far deeper, thrmg h, than the 
need to cut capacity to meet 
shrunken demand. “While we 
were waiting, onr competitors 


around the world had become 
more mwgptie They had devel¬ 
oped better products and offered 
better service,” Mr Willis says. 

Restoring Foxboro’s competi¬ 
tiveness “required not only 
changes in strategy but also in 
every damn system we had in the 
place.” Product development, 
manufacturing, marketing, cus¬ 
tomer service and many other 
functions were all overhauled. 

The key to survival, though, 
was to take a huge technological 
leap into a far more advanced 
computer-based controls system, 
one that could leapfrog rivals’ 
products. A small taskforce 
began work in 1982 “to define the 
markets’ needs through the rest 
of the ce n t u r y ," says Mr Willis. 

In. 1984, the team “made some 
very courageous technological 
bets” well ahead of the conven¬ 
tional Wi sdom of the time. It said 
its new system should incorpo¬ 
rate features such as: Unix, an 
open operating system rather 
than a proprietary one; industry 
communications standards; dis¬ 
tributed computer processing 
architecture; relational data¬ 
bases; and surface mounted com¬ 
ponents on its circuit boards. 

These features were crucial for 
making the new product range, 
dubbed the Intelligent/Automa¬ 
tion OJA) Series, an open system 
that could incorporate other 
people's technological develop¬ 


ments such as better micropro¬ 
cessor chips from Intel and more 
advanced Unix software from 
Amer ican Telephone and Tele¬ 
graph, its originator. 

Development of the system 
began in earnest in January, 
1985, and the first I/A products 
were hustled into the market¬ 
place in early 1987, so great was 
Foxboro’s need to replace its 
obsolescent products. Foxboro 
admits it was a terrible mistake 
to rush such a big project Manu¬ 
facturing of the advanced tech¬ 
nology products suffered from 
poor quality and cost over-runs. 

“The first two years in the fac¬ 
tory were a blur,” says one plant 
manager closely involved with 
sorting out the problems. 

Worse was to come on soft¬ 
ware. Glitches plagued the sys¬ 
tem until this spring. Only then 
did I/A installations perform as 
originally specified to customers. 

Foxboro says it spent some 
$250m developing I/A and 
another 450m-$100m getting it 
right after the launch. It will not 
say how much it spent on reme¬ 
dial work on more than 1,000 
systems installed before the prob¬ 
lems were flTgri One executive 
says warranty costs increased 10 
fold. 

As a result, the company 
reported losses for the last two 
quarters of 1989 and the first of 
this year and cancelled its first- 
quarter dividend, hastening the 
need to find a buyer. 

Heads rolled. A number of 
senior executives have left the 
company in the past two years, 

inrinriing the vice p resident s of 

technology and manufacturing. 
Their replacements came from 
outside the company - the for¬ 
mer, Mr Ernoe Csaky, from a 
division of Emerson Electric, and 
the latter, Mr S tanle y Shaffran, 
from Black and Decker. 

“The biggest challenge for me 
was to institute a highly-disci¬ 
plined development environ¬ 
ment,” says Mr Csaky. *Tm not 
aware of any installations” now 
performing below specifications, 
he says. Siebe and other compa¬ 
nies that looked hard at Foxboro 
say they are satisfied it has over¬ 
come its technological problems. 

Still, much work remains to be 
done. A new version of the soft¬ 
ware, due later this year, for 
example, will allow users to bring 
data onto their computer screens 
much fester. The system is also 
scheduled to switch from Intel's 
80286 chip to the more powerful 
80386 chip later this year. 

Analysts say Foxboro must 
expand its range of industry 
applications and incorporate 
some of Siebe’s controls in its JJA 
platform. It most also rebuild its 
reputation for quality and its 
relations with its customers. To 
earn a decent return for Siebe - 
which is paying some 80 times 
forecast 1990 earnings for Fox¬ 
boro — and to generate enough, 
money for further development, 
it must cut costs while trying to 
raise its prices in a highly com¬ 
petitive environment. 

All this amounts to a tall order 
for Foxboro and Siebe’s manage- 
merits. After eight years of strug¬ 
gling there will be no breathing- 
space. 
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Spanish textile producers 
start to feel the pinch 



SPAIN’S highly fragmented 
textile producers, once one of 
the country’s most virile indus¬ 
trial sectors, are b eginning to 
show serious signs of wear and 
tear as growing imports, high 
interest rates and tight credit 
begin to bite. 

Centred traditionally around 
Barcelona, where about a thou¬ 
sand mainly small companies 
employ more than 35,000 peo¬ 
ple, the sector hj« had a run of 
bad luck recently from a mys¬ 
terious outbreak of fires, which 
last year destroyed 33 plants, 
to a wave of bankruptcies in 
the first half of 1990. 

This week one of the sector’s 
largest fabric finishers, Proceso 
y Acabados Textiles, closed 
with debts of more than Ptaahn 
($ 20 m). It was the 48th bank¬ 
ruptcy in the textile sector this 
year though so far things have 
not become as bad as 1988, 
when 52 companies dosed. 

Although the closures make 
only a small dent in the total 
number of operatives in the 
sector It is becoming increas¬ 
ingly dear that, apart from 


large well capitalised produc¬ 
ers or smaller ones in val¬ 
ue-added niche markets, the 
highly Individualist industry is 
not coping that well with 
Spain's entry into the Euro¬ 
pean Community. 


Peter Brace reports 
on the industry’s 
growing problems 


The Spanish have been 
forced to accept a dramatic 
drop in import tariffs, since 
joining the ESC in 1988 - from 
14.4 per cent then to 6 per cent 
this year, according to the 

industry asso ciation . Inte r te x- 

tiL Imports, also boosted by the 
strength of the peseta, have 
more than trebled since the 
end of 1985 to some 480,000 
tonnes last year while exports 
have managed only a 4u5 per 
increase in volume terms, 
to 163300 tonnes In the same 
time. In live first quarter of this 
year, impacts rose 29 per cent 


with. Spain managing to export 
only 10 per cent more. 

The sector was helped 
through its last crisis, in the 
early 'eighties, by a massive 
Government restructuring 
scheme but the European Com- 
mission is unlikely to allow a 
second flow of aid to the sector 
very soon, instead, the Govern¬ 
ment is pressing producers to 
merge. “Competitors are not 
always enemies,” Mr Fernando 
Panizo, a senior Industry Min¬ 
istry official said this week. 
“The problem is not that 
Imparts are growing but that 
we are incapable of exporting.” 

Although the outgoing presi¬ 
dent of Intertextfl, Mr Miguel 
Bosser, warned the same meet¬ 
ing that “you cannot make cat¬ 
astrophic statements about the 
whole industry,” Mr Panizo 
said Spain exported only 8.4 
per cent of the value of textiles 
it produced. According to a 
Ministry study# he said, 80 per 
cent of producers said they had 
difficulty exporting because 
they could not speak other lan¬ 
guages. 


BRIDGESTONE, the world's- 
third largest tyro maker, is 
setting up a new. Brussels- 
based company to co-ordinate 
Bridgestone and Firestone tyre 
operations within Europe, 
writes John Griffiths. 

The company, Bridge¬ 
stone/Firestone Europe, will 
have responsibility for 19 
Bridgestone and Firestone pro¬ 
duction and sales companies 
in Europe. The m anuf a ctu ring 
companies have a combined 
capacity of around 95,000 
units per day. 

Bridgestone, Japan’s largest 
tyre manufacturer, wprised 
foe world tyre industry by out¬ 
bidding Ftrelll to acquire Fire¬ 
stone Tire and Rubber - the 
second largest OS tyre maker 
- for $2j6bn two years ago. 

The new company will have 
responsibility for the overall 
management — e ve ntua l 
integration - of production, 
distribution and sales of the 
two brands. 


Salzgitter and 
Prenssag merger 


PREUSSAG said it would 
completely merge its bus in ess 
with that of the former state- 
owned engineering group Salz¬ 
gitter, Reuter reports. 

Prenssag took over Salzgitter 
last October, but the two firms 
have remained separate enti¬ 
ties. 

Mr Ernst Pleper, manage¬ 
ment board chairman of both 
firms, told the Prenssag annual 
meeting that the two business 
would be merged into Preussag 
on September 30. Thereafter, 
Salzgitter would exist only as 
an intermediate holding com¬ 
pany. Prenssag opted for a foil 
merger for tax accounting 
purposes. 

Mr Pieper said Salzgitter 
would later became a limited 
liability firm holding Salzgit- 
ter’s property assets and sub¬ 
sidiaries. Despite the large size 
of the merged company, the 
management board had no 
divestment Nans, he added. It 
would aim for internal growth. 

Starting this year, Preus- 
sag’s business year will end on 
September 30, m line with Salz- 
gitter’s bumness year. It previ¬ 
ously reported results on a cal¬ 
endar year basis. 


Daimler-Benz dissatisfied 
with operating results 


DAIMLER-Benz, West 
Germany’s largest industrial 
group, said it was dissatisfied 
with its current operating 
results, but by 1992 the results 
should once more be satisfac¬ 
tory, Reuter reports. 

“Compared with our tradi¬ 
tional yardstick we are not sat¬ 
isfied with our c u r rent operat¬ 
ing results,” Mr Edzard Reuter, 
manammint board chairman, 

told the unwmil shareholders* 
meeting yesterday. 

However, he said the recent 
re st ru cturi ng should soon pay 
off and it would not be long 
before these results were again 
satisfactory. 

Last year Daimler’s group 
net profit, including extraordi- 
nariea, rose to DM6.8Ibn 
($4.12bn) from DML7bn the 
year before. 

On a comparable basis, how¬ 
ever, group net profit was 
about unchanged at nearly 
DML7bzL 

Earnings were boosted 
DM&Sbn in 1986 by the adapta¬ 
tion of new accounting rules 
but this was offset by 


extraordinary charges of 
DML4bn. 

Mr Reuter told shareholders 
that part of the reason for the 
disappointing earnings last 
year were weak domestic sales 
of diesel cars, currency fluctua¬ 
tions, expenditures on the 
development of new car models 
and earlier quality problems. 

He added that AEG, Daim¬ 
ler's electronics unit, still had 
not completed pre pa r ati ons to 
enter new markets. 

Daimler’s aerospace unit, 
Deutsche Aerospace (DASA), 
nkn had large investments in 
connection with the develop¬ 
ment of the new Dormer 328 
aircraft, Mr Reuter said. 

However, he was not dissat¬ 
isfied with DASA’s operating 
results. 

DASA last week said it 
would make a group profit by 
1992 at the latest 

Reuter said Daimler is boost¬ 
ing efforts to increase car sales 
to counter lower ggrwtngw due 
to the strengthening of the 

TVMark a gainst al gntflamt can- 
Teaches. 


■ Nestld, the Swiss food and 
consumer product s group, has 
reached a series of coopera¬ 
tion agreements for produc¬ 
tion of goods for sale in East 
Germany, AF-DJ reports. 

The contracts with East Ger¬ 
man factories provide for the 
manufacture of products that 
Nestle wifi distribute in East 
Germany write* 1 Us own hrmn 
names. 

Nestld officials estimate 
ipitBi ht the medium term in 
East Germany could amount 
to the equivalent of around 
SFr460m ($330m). About 1,000 
East German workers will be 
employed under the deals. 


• Georg Fischer, the Swiss 
engineering group, said it 
would allow all shareholders 
to own up to 10300 registered 
shares each in future. Swiss 
sharehoidera could previously 
own up to 4,000 registered 
shares, and foreigners 400. 

Fischer said, however, that 
tt would cease r e giste ring for- 
eign b uyer s of its registered 
stock, if tills was necessary to 
pnfnrm a c ompany statute that 
foreigners should not own 
more than 50 per cent of foe 
voting rights. 


Well equipped 
for the future 



For Hessische Landesbank, 1989 was 
yet another successful yeai; marked 
by moderate growth in business 
and income and an expansion of its 
equity base. 

The balance sheet total rose 1.6% to 
DM 76 billion. The business volume 
also increased L6% to DM 78J billion. 
As in previous years, the emphasis in 
lending was on long-term fixed-rate 
credits which advanced to DM 353 
billion from DM 343 trillion. 

The Bank’s own mortgage and mu¬ 
nicipal bonds outstanding readied a 
volume of DM 3L2 billion. 

After extensive risk provisions and 
taxes on income and assets, the Bank 
posted a profit of DM 26 million 
which will be used to distribute an 
unchanged dividend of 5 % to share¬ 
holders. 

Following the issue of participation 
certificates worth DM 265 million, 
Hessische Landesbank’s liable funds, 
including an unchanged capital of 
DM 530 million, now amount to 
DM L7 billion. 


Financial HighBgfais 

1987 

1988 

DM million Dec. 31 

1989 

Business volume 

73,606 

76,835 

78,085 

Balance sheet total 

71,532 

74,761 

75^*64 

Tbtal credit volume 

54,778 

56,109 

56,799 

Short-term assets 

18,589 

20,627 

21,398 

Due from banks 

13,490 

15,742 

16^86 

Due from customers 

5,099 

4,885 

5,012 

Long-term loans 

33,717 

34,818 

35323 

Loans to banks 

6,928 

7,700 

8,653 

Loans to customers 

26,799 

27,118 

26JS70 

(Municipal loans) 

(17,405) 

07,503) 

06351) 

Short-term liabilities 

17,765 

20,104 

22306 

Long-term liabilities 

5,672 

6,158 

6314 

Bonds issued 

32,702 

32,799 

31339 

Capital and reserves 

L396 

1,426 

L691 

Net income 

26 

26 

26 
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Elf-Aquitaine expansion quickens 

William Dawkins reports on the plans of the company’s new leader 


■ Mayne Nickless, mi Austra¬ 
lian transport-based group, 
has bought full control of two 
spawiah sec uri ty services com¬ 
panies for an undisclosed 
price. 

They are Comnuxcial Inter¬ 
national de Seguridad (Ctn- 
sesa), which supplies alarm 
sy s te ms; and GMIC Seguridad, 
which operates guard amice*. 


E lf-Aquitaine, the flag¬ 
ship of France's state- 
owned oil industry, has 
been making larger waves than 
usual over the past year. 

Much of this is due to tike 
influence of the new man at 
the helm, Mr LoDt Le Finch 
Prigent, a tough 47-year-old 
Breton who took over at the 
world's ninth largest oil group 
almost 12 months ago, who 
now vows that his big afrit is to 
boost Elf s share price. 

He has wasted no time in 
adding to Elf s oil and gas 
reserves and expanding inter¬ 
nationally in refining, chemi¬ 
cals, ami pharmaceuticals. Pla¬ 
cing Elf at the forefro n t of the 
international acquisitions 
being made by France’s aggres¬ 
sive state-controlled industries. 

ElFs shares have risen some 
40 per cart to around FFr664 
since the tom of the year - 
touching a high of FFr740 last 
month - as a result But Mr 
Le Floch Prigent is not satis¬ 
fied. On. a prospective price 
earnings ratio of 8.45, Elf is 
still one of the cheapest of the 
world’s oil majors, a valuation 
that Elf executives fears comes 
from investors’ misplaced 
uncertainties about the state’s 
role as a 56 per cent share-, 
holder through the govern¬ 
ment bedding company, Erap. 

“We are not a state-owned 
company ... We have 400,000 
public shareholders and so we 
have the same criteria as any 
other quoted company,” insists 
Mr Le Floch Prigent, in his 

r tan office on the 44th floor 
Elf’s mirror-clad tower 
block. Hie admits, at the same 
time, that laving a majority 
state shareholder is a boon. 

“It’s an asset on the one 
hand to have a shareholder in 
whom we can have confidence, 
and an the other to be on foe 
market like other companies 
with the same rules of behav¬ 
iour as BP, Shell or Exxon with 
whom we are in competition.” 

The bearded and straight- 
talking Mr Le Floch Prigent 
cuts a refreshingly nmnnwi fig. 
ure among France's smooth 
business elite. While many of 
his peers were drawn from the 
cream of the Grandes Ecoles - 
the state higher education bod¬ 
ies that produce many of 
France’s political and indus¬ 
trial leaders - Mr Le Floch 
Prigent graduated from, the rel¬ 
atively unknown Institut 

National Polytechnique de 

Grenoble and the University of 
Missouri. 


After a succession of civil 
service jobs, ids appointment 
as chairman of foe newly 
nationalised Rhdne-Poulenc 
raised ey e b rows among those 
who alleged that he was a 
political appointee of the 
, Socialist party, had no busi¬ 
ness experience and was dan¬ 
gerously close to foe trade 
unions. 

In foe end, he confounded 
his critics by engineering an 
impressive tumround at 
Rhdne-Poulenc, winning him¬ 
self a fine reput a tion am on g 
France’s business elite, before 
being thrown out by the ensu¬ 
ing right-wing Government in 
1986. 


the heart of this former chair¬ 
man of Rhdne Poulenc. 

In oil and gas, Elf. has 
bought' acreage in Nigeria, 
taken over the exploration and 
production interests of BP 
France and acquired new areas 
in the Norwegian sector of the 
North Sea.- 

To cap it all. Elf last month 
became foe first western oil 
company to strike an explora¬ 
tion and production deal in foe 
Soviet Union, the fruit of a 


last September. 

Recently, speculation ran 
hi gh over whether Elf would 
Launch a hid for Enterprise Oil, 
the British independent pro- 



Lrik Le Floch Prigent: alms to raise Ett* s share price 


His record at Rhone-Poulenc, 
and his Socialist ties, is exactly 
why this Socialist Government 
picked him to take over from 
Mr Michel Pecqueur, the for¬ 
mer chairman who was 
involved in an abortive privati¬ 
sation plan for Elf under the 

ri g ht-win g a rtniiniBlm tfnn. 

As a former industrial policy 
adviser to the Administration, 
Mr Le Floch Prigent can hardly 
be expected to challenge the 
notion of state-ownership - 
indeed he tteflwwte it bluntly. 
While the basic shape of Elf is 
not changing much, the com¬ 
pany is moving foster than 
ever under the firm hand of Mr 
Le Floch Prigent, with an 
increasing concentration on 
chemicals, an frwiinjr y to. 


ducer in which it holds a 25 per 
cent stake. Mr Le Floch Pri¬ 
gent refuses to be drawn, 
beyond revealing that Elf is 
debating whether to reduce or 
increase its stake. 

. “We aren’t here, to make 
purely flnanriai investments. 
We haven’t made any decision, 
but what interests me is what 
it is possible to do that will be 
best for our business," he says. 
Be scoffs at suggestions that 
an acquisition of Enterprise by 
Elf would amount to the 
nationalisation of a privatised 
British company by France. 
“When we make an acquisi¬ 
tion, we don't nationalise it 
Nobody Wbuld think of saying 
the same thing about BP," 
argues Mr Le Floch Prigent 


Downstream, Elf has been 
even more busy. Mr Le Floch 
Prigent was convinced right 
from the start that he wanted 
to expand Elf’s activities in 
fine chemicals through its Ato* 
rfiam offshoot andpharmaceu- 
ticals through Us Sanofi sub¬ 
sidiary, a-pattern followed by 
several of his competitors in 
search of a balance to their vol- 
atfle oil earnings. 

Last July’s $L05bn takeover 
of Pennwalt the US chemicals 
group, was his first shot in 
that direction, followed by the 
acquisition of the petrochemi¬ 
cals and fertiliser activities of 
Orkem, foe Erench state 
owned chemicals group. 

The Orkem deal was the 
main feature of a reorganisa¬ 
tion of France’s state-owned 
chemicals Bector, resulting 
from a confidential report writ¬ 
ten by Mr Le Floch Prigent 
shortly before Joining Elf warn¬ 
ing that the industry lacked 
the critical size to compete ade¬ 
quately on the world stage. 

The fastest growing parts of 
Orkem, the Bosttk adhesives 
businesses and Coates in ink, 
were sold to Elf s counterpart 
in the state oQ sector. Total. 

Which company came best 
out of .the division of Orkem is 
a matter of debate, although it 
is no secret that Mr Le floch 
Prigent fought long and hard 
over Orkem with Mr Serge 
Tchuruk, the equally tough 
chairman of Total. The two 
men are fierce rivals, since Mr 
Tchuruk, at S2 slightly cUa 
than the Elf chairman, was Mr 
Le Floch Prigenfs number two 
at Rhone-Poulenc before 
hWAwIng nhairman Of OtkSDL 

It says something about this 
Socialist Government’s atti¬ 
tude to industrial policy that it 
has chosen two such strong 
personalities to take charge of 
its two oil companies. They 
contrast sharply with the dis¬ 
creet styles of Mr Pecqueur 
and of Mr Tchuruk’s predeces¬ 
sor at Total, the statesmanlike 
Mr Franpois-Xavier OrtoIL 

France’s two oil barons are 
for too canny to criticise each 
other. Mr Tchuruk did tell a 
meeting of analysts recently 
that they should not assume 
that Elf would take over Total 
in any restructuring of foe 
French oil ind us tr y — that it 
could be the other way round. 
Such a merger is not on the 
cards at the moment, but Mr 
Le Floch Prigent would not 
agree with the analysis of his 
former number two. 
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I iTlplTl IiNlGlS 


international 


With corporate defaults running at record levels the measurement of 
credit risk has become the key to financial decision making. 
Now from Financial Times Business Information: 
a unique source of referents for all players in the international 
credit markets—borrowers, investors and intermediaries alike „ 


A s corporations, financial institutions and go v er nm ent 
entities increase their reliance oa securities market 
financing, credit ratings will be pbyfoga vital rote in 
international investing, lending and borrowing decisions. 


Subscribers receive an annual directory, which includes 


and criteria, and emmdatire updating supplements which 
are published every three months. 


FT-Credit Ratings International provides the first 
oonguratire listing of the credit ratings assigned to around 
5,000 international borrowers bjr the world's twelve leading 
rating a gencies ; Australian ranarifan Bond Ra t in g 

Service, Dominion Bond Rating Service, Doff &.Phelps, Eitch 
Investors Service, EBCA Ltd, The Japan Bond Research 
Institute, Japan Credit Rating Agency; McCarthy, Crisanti & 
Maffei, Moodyk Investors Service, Nippon investors Service, 
Standard & Boart Corporation. 


FT-Credit Ratings International Is indispensable toe 
■ Investors - bind managers and financial analysts at all 
types of investing institution: also lending officers at 
commercial banks, heads of corporate and sovereign 
Igniting . 


Borrowers - treasurers, finance directors and otter 
senior personnel at issuing corpora ti ons, institutions - 
and sovereign entities. 


Intermediaries - merchant and invest m e nt hamfe^ 


In addition, multiple ratings of individual issuers are 
aggregated into the unique FtCRI Composite Index. 


The ratings are presented in an easy-lo-scm tabular formal, 
with the agency names repeated on every spread and the 
bor r o w ers running down each page in alphabetical order. 
The ratings are also classified by the Issueris industry and 
the two tables together run to over 270 A4 pages. 


FT-Credit Ratings International provides a mrtqnq 
service. It is available only on subscription from Financial 
Times Business Information. The subscription rate for tbe 
1990 service is £395 (UK) or £415/US$664 (overseas). 


lb receive your annual directory and die current cumulative 
update, please complete and return the attach*I iwtw 
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YES Please enter my'subscription to FT-Gedfl Ratings International. 
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This announcement is neither an offer to sell nor a solicitation of cm offer to buy these securities. 


June, 1990 


29,876,543 Shares 




American Express Company 


Common Shares 


This portion of the underwriting was offered outside the United States, Hong Kong, Japan, Korea and Singapore bji the undersigned. 

4,000,000 Shares 

Lehman Brothers International 

Bear, Stearns International Limited 

Goldman Sachs International Limited 

Kidder, Peabody International Limited 

Lazard Brothers £s? Co., Limited 

Morgan Stanley International 

Salomon Brothers International Limited 

Amsterdam--Rotterdam Bank N.V. BNP Capital Markets Limited Banco Hispano Americano SA. Banque Indosuez Barclays de Zoete Wedd Limited 

COMMERZBANK County NatWest Limited Credit Lyonnais Securities Deutsche Bank Dresdner Bank GeneraleBank 


COMMERZBANK County NatWest Limited Credit Lyonnais Securities Deutsche Bank Dresdner Bank GeneraleBank 

. .Akdenenelkchaft Akticngjudkchaft AkticngraclUchaft 

Istituto Bancario Son Paolo di Torino Kleinwort Benson Limited Merrill Lynch International Limited JJP. Morgan Securities Ltd. Paribas Capital Markets Group 
NM Rothschild & Sons Limited Societe Gdnerale Swiss Bank Corporation UBS Phillips £sf Drew Securities Limited S.G. Warburg Securities 

Investment Banking 


S.G. Warburg Securities 


This portion of the underwriting was offered in the United States by the undersigned. 

14,300,000 Shares 

Lehman Brothers 

Bear, Steams 65? Co. Inc. 

Goldman, Sachs 6^ Co. 

—-. “ - —.. Kidder, Peabody 6^ Co. 

’’ ;■ 7 Incorporated 

Lazard Freres 6^* Co. 


Morgan Stanley 6^ Co. 

Incorporated 

Salomon Brothers Inc 


Sanford C. Bernstein Gx, Inc. Alex. Brown £ 5 ? Sons Dillon, Read & Co. Inc. Donaldson, Lufkin & Jenrette Hambrecht 6s? Quist 

. Incorporated Securities Corporation Incorporated 

Merrill Lynch Capital Markets Montgomery Securities Nomura Securities International, Inc. Paine Webber Incorporated Prudential-Bache Capital Funding 


Robertson, Stephens 6sf Company Smith Barney, Harris Upham 6s? Co. Wertheim Schroder & Co. Dean Witter Reynolds Inc. 

Incorporated Incorporated 

Advest, Inc. ’ Amhold and S. Bleichroeder, Inc. William Blair & Company Blunt Ellis 6/ Loewi J. C. Bradford 6^ Co. Cowen 6s? Company Dain Bosworth 

Incorporated Incorporated 

First Manhattan Co. Gruntal 6s? Co., Incorporated Interstate/Johnson Lane Janney Montgomery Scott Inc. Ladenburg, Thai man n 6s* Co. Inc. 

Corporation 

Legg Mason Wood Walker McDonald & Company Morgan Keegan 6^ Company, Inc. Needham & Company, Inc. Neuberger 6s* Berman Piper, Jaffray 6s* Hopwood 

Incorporated Securities, Inc. Incorporated 

Prescott, Ball 6^ Turben, Inc. The Robinson-Humphrey Company, Inc. Stephens Inc. Stifel, Nicolaus £s? Company Tucker Anthony Wheat First Butcher 6^ Singer 

Incorporated Incorporated Capital Markets 

AIBC Investment Services Corp. Baird, Patrick 6^ Gx, Inc. Robert W. Baird 6s? Co. Bateman Eichler, Hill Richards Boettcher & Company, Inc. 

Incorporated Incorporated 

BreanMurray, Foster Securities Inc. Carmona, Ferrand, Montes Securities Corporation The Chicago Corporation D. A Davidson 6s? Co. R. G. Dickinson 6g* Co. 

Incorporated 

Doft £ 9 * Gx, Inc. Doley Securities, Inc. Fahnestock 6s? Co. Inc. First Albany Corporation First ofMichigan Corporation Furman SelzMager Dietz £ 9 ” Birney 

Incorporated 

Gabelli & Company, Inc. Gerard Klauer Mattison £s? Co. Howard, Weil, Labouisse, Friedrichs Jesup,Josephthal£s?Co.,Inc. C.J. Lawrence, Morgan Grenfell Inc. 

Incorporated 

WR Lazard, Laidlaw £ 5 * Mead Lovett Underwood Neuhaus 60 * Webb, Inc. Mabon, Nugent 6s? Co. The Ohio Company Parker/Hunter 

Incorporated . - Incorporated 

Pennsylvania Merchant Group Ltd Pryor, McClendon, Counts 6^ Co., Inc. Ragen MacKensie Rauscher Pierce Refsnes, Inc. 

Incorporated 

Raymond James 6s? Associates, Inc. Roney 6s? Co. Scott £ 5 ? Stringfellow Investment Corp. Muriel Siebert 6s? Co., Inc. Smith, Moore 6s? Co. 


Dean Witter Reynolds Inc. 


Southwest Securities, Inc. 


Sutro 6s? Co. 

Incorporated 


Wedbush Morgan Securities 


William K. Woodruff£s? Company 

Incorporated 


This portion of the underwriting was offered in Hong Kong, Japan, Korea and Singapore by the undersigned. 

1,700,000 Shares 

Lehman Brothers International 

Daiwa Securities (H.K.) Ltd 

The Nikko Securities Co. (Asia) Limited 

Nomura International 

Yamaichi International (H.K.) Limited 

Daewoo Securities Gx, Ltd. The Development Bank of Singapore Ltd Jardine Fleming International Inc. Nippon Kangyo Kakumaru (Europe) Limited 

Subject to certain conditions, the Company will also sell the below referenced shares 
to T^ippon Life Insurayice Company at the public offering price. 

9,876,543 Shares 

Lehman Brothers 


























































Big bucks in the energy sector rival rodeo stampede 

Bernard Simon examines the recent flurry of exchange activity among Canada’s oil and gas producers 

W HILE western Can- sidiary; and an Investment by — . -■ ■_■ ■_ Canada - appear to be concert- properties in the Provost ar 

ada's best-known a Texas company, Aviva Petro- WBSIOrh Wllafla. OU MP gag ugaia trating their efforts on western of Alberta. OMV, the Austrii 

stampede is the bois- feum, in Rot Cliff Energy* a Mimfmr-nf-* »- Alberta, leaving the mine spec- oil company, set up j 


W HILE western Can¬ 
ada's best-known 
stampede is the bois¬ 
terous rodeo, wagon racing and 
pancake breakfast festival 
which is pulling in the crowds 
in Calgary this week, a less 
noisy stampede is also taking 
place among the region's 
energy producers. 

It is bard to find a company 
which is not buying, selling or 
restructuring at least some of 
its oil and gas properties. Mr 
Frank Sayer, president of 
Sayer Securities, a Calgary cor¬ 
porate finance boutique spe¬ 
cialising in oil and gas deals, 
estimates that by the end of 
June, almost 40 companies had 
some C$4bn (US$3.4bn) worth 
of assets on the block, com¬ 
pared with 28 companies sell¬ 
ing some C$2.7bn in properties 
just three months previously. 

Conversely, each fortnightly 
bulletin published by Invest¬ 
ment Canada, the Govern¬ 
ment’s foreign investment 
watchdog, is peppered with 
names of foreign buyers of oil 
and gas properties. 

The latest bulletin Includes 
the purchase by Chevron Can¬ 
ada Resources of a number of 
Alberta oil and gas leases from 
Esso Resources, an Exxon sub- 


I T WOULD seem a strange 
time to make a foray into 
the US jewellery market* 
when sales are anything but 
glittering. 

But earlier this week Rat- 
ners Group, the UK jewellery 
retailer, doubled its US pres¬ 
ence by adding 494 stores when 
it bought Kay Jewelers in a 
deal valued at $41£2m. The UK 
company already owns 473 
Sterling stores in the US. 

Industry sales in the US 
have not grown since 1988. 
after years of returning a 
healthy annual growth rate of 
about 10 per cent The problem 
is that jewellery sales rely 
entirely on disposable income 
and are particularly 
to cyclical changes in the econ¬ 
omy. 

At the moment, sales “are 
somewhere between soft and 
Sick,” yiwnidwig to Mr gmmgft 


sidiary; and an investment by 
a Texas company, Aviva Petro¬ 
leum, in Red Cliff Energy* a 
Calgary exploration and 
development company. 

The flurry of activity is 
reflected in a mushrooming of 
the middlemen who wi»kf> a liv¬ 
ing by bringing buyers and 
sellers together. Ebco Interna¬ 
tional, a group specialising in 
auctions at oil and gas proper¬ 
ties, held the first North Amer¬ 
ican auction with reserve 
prices in Calgary last Febru¬ 
ary, with nine sellers putting 
102 properties up for sale. Ebco 
aims to put about 120 items 
under the hammer at its next 
auction in September. 

Much of the deal-making is 
part of a general belt-tighten¬ 
ing in response to stagnant 
prices and tighter margins. 
"People recognise that they 
can’t be all things to every¬ 
body,” says a strategic plan¬ 
ning executive at one large 
producer. “Companies are now 
focusing an their strengths.” 

Thus, many of the assets pot 
up for sale are minority inter¬ 
ests in oil «nd gas Walds which 
do not fit into revamped corpo¬ 
rate plans. 

Two of the most active sell¬ 
ers are Amoco and Esso 


Western Canada: oil and gas deals 
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Resources, which are rational- 
ising their interests in the 
wake of the Canadian oil 
industry's two biggest take¬ 
overs. 

Amoco is in the process of 
selling some of the 20,000 prop¬ 
erties in which it gained an 
interest three years ago when 
it bought the faltering giant of 
the western Canadian oil 
industry. Dome Petroleum. 
ShnOady* Esso is grinning off 
some of the assets it acquired 
when its parent company. 
Imperial Oil, bought Texaco 
Canada last year. 


hi each case, Investment 
Canada required the buyer to 
divest some businesses as a 
condition for approving the 
takeover. 

Some pr o p ertie s have been 
pat up for rale by mining and 
industrial keen to 

get ont of the oil business. 
Three mining groups. Placer 
Dome, Teck Carp and Denison 
Mines, as well as Domtar. the 
forestry company, have been 
among B w sellers. 

At risk of generalising, 
the big com p*™** 1 — such as 
Esso, Shell, Amoco and Petro- 


Canada - appear to be concen¬ 
trating their efforts on western 
Alberta, leaving the more spec¬ 
ulative properties in eastern 
Alberta and Saskatchewan to 
more junior companies. 

The action is by no means 
over. Several of the partners in 
the big Syncrude oflsands proj¬ 
ect in Alberta are looking fear 
buyers for their shares. 

Fetro-Canada is selling off an 
estimated Cg350m worth of 
assets ahead of its privatisa¬ 
tion. BP Canada, Gulf 
Resources and Home Oil are-all 
in the midst of corporate 
restructurings likely to involve 
a re jugging of priorities. 

Curiosity centres on Husky 
OH, jointly owned by Nova 
Corp of Calgary and Mr LI 
Hashing, the Hong Kong mag¬ 
nate. Nova has said that it is 
examining its 43 per cent stake 
in Husky, and rumours in Cal¬ 
gary suggest that Mr Li may 
also be thinking of reducing 
his interest in the company. 

The buyers cover a wide 
spectrum. Fletcher Challenge 
or New Zealand made its first 
foray into the north American 
energy Industry earlier this 
year by paying CfllSm for four 
gjttpq frV* gas ffoiriw, an oil field 
and a number of exploration 


A ccording to the Cana¬ 
dian Petroleum Associ¬ 
ation, the 5,804 wells 
drilled in Canada last year 
were the lowest number in 
more th a n a dec ade , less *h»w 
half the drilled in 1985 

and 35 per cent fewer than in 

1 988, 

Mr Hans Maciej, CPA 
vice-president, says the indus¬ 
try will have “a tough time" 
this year even matching 1989 
drilling activity. Besides, thin 
T p ? rgirrg | an unusually early 
spring thaw followed by sev¬ 
eral weeks of rainy weather 
has curtailed drilling pro¬ 
grammes. “We’re no longer an 
industry that will drill lOfiOO 
wells a year,” Mr Macfof says. 
“There just isn’t the money 
around.” 


Changing setting for US jewellery 

Karen Zagor looks at a retailing sector after Ratners’ $412m bid 


Gassman, an analyst at Wheat 
First Securities in Virginia. 

This year, US jewellery sales 
are expected to be flat at about 
$22 bn, according to Mr Michael 
Romas, chairman of Jewelers 
of America. But it is difficult to 
keep track of businesses in the 
frag men t ed world of US jewel¬ 
lery retailing »nH the figure is 
a very rough estimate. Only 
about 3,000 of the estimated 
61,000 US jewellery stores 
belong to public companies. 
The remainder are small, 
“mom and pop” operations. 

If Ratners succeeds in 
acquiring Kay, the two biggest 
US jewellery chains wifi be In 


foreign hands. Canada’s Peo¬ 
ples Jewellers already controls 
about 10 per cent of America’s 
jewellery sales - the biggest 
share of the US market - 
through its 2fi00 Zale and Gar¬ 
den Jewelry stores. 

Overall sales may be slow, 
but the relatively cheap US 

dollar ran malw nr qni«riti nT 1 a 

cheep for foreigners. 

In addition, big companies 
such as Ratners and Peoples, 
have the expertises to cut over¬ 
heads by crnigniidatiwg com¬ 
puter and inventory control 
systems. Ratners is well 
regarded for its sophisticated 
technology which allows ft to 


replace fast-selling items 

ahnnat fiwmadfafariy 

Foreign jewellery comp a ni e s 
are also attracted to the US by 
the buying pattern of 
Americans, which is not as 
co n c entrat ed at Christmas as tt 
is in most of Europe. Although 
t>ie bulk of sales profits 
are rung up over Christmas, 
Americans have proved angu¬ 
larly susceptible to the combi¬ 
nation of sentiment and com¬ 
merce and tend to spend 
heavily on Mother’s and 
Father’s days, in May and 
June, when there are also a 
high number of weddings. Fur¬ 
thermore, the US is the world’s 


flHpgp^nPiit ring mar¬ 
ket 

According to Ms Meredith 
Adler, an analyst at First Bos¬ 
ton, jewellery does not fall 
neatly retailing cate¬ 

gory, since it is primarily a gift 

worn and jg ga w nrally inunmw 

to faghifm trends. 

Ratners has been accused of 
anting rashly in its Kay acqui¬ 
sition because of the US com¬ 
pany’s bad debts. Kay's bad 
account writeoffs were about 
7.5 per cent at the end of 
December, compared with 3.4 
per cart at Bales and 2.5 per 
cent at Steriing. 

Kay ran into difficulty. 


according to Mr Roman, 
because its credit, policy was 
too loose. “It’s OK to say OK,” 
was the company’s motto. 
When the economy started to 
weaken , Kay was left with a 
growing number of bad credits. 
Ratners is unlikely to be as 
liberal with credit 

Although R fltrtprs haa said it 
would like to increase its US' 
market share to 10 per cent 
from about the 6 per cent It 
will achieve with the Kay pur¬ 
chase, expansion through 
acquisition will be difficult. 
The only remaining big jewel¬ 
lery rf«rin is Barry’s, a trou¬ 
bled west coast operation with 
about 216 stores. 

Analysts believe the existing 
US chains will probably grow, 
but the general consensus Is 
that they will never usurp the 
dominance of the family busi¬ 
nesses. 



Notice of an Adjourned Meeting of the Holders of 

Bond Finance (Europe) Limited 

(the “Issuer) 

£125,000,000 6 per cent 

Guaranteed Exchangeable Bonds due 1998 

Exchangeable into Oidfetary Shares of Afltod-LyonsPLC 
and guaranteed on a subordinated basis by 

Bond Corporation Holdings Limited 

(the “Guarantor") 


NOTICE IS HEREBY GIVEN Dial an ad|oumsd h 
Bonds (the ‘Bonds') constituted by a Trust Deed 
Issuer, the Guarantor and Banters itustee Comp* 
on i9tfi July, 1000 at 1 Northumberland Amin, Tr 


ting of the holders (the 'Bondhotdere')of the above-mentio ne d 
tea 30th March, 1968 (the ‘Ihist Deed") and made between the 
Limited (Die "Trustee") will be held at 12.00 noon (London time), 
tor Square. London WG2N 5SW for the purpose of considering 


above, as designated by the Chairman of the Meeting and approved by the Trustee:- 

EXTRAOROfNARY RESOLUTION 

THAT this meeting of the holders of the 2125.000,000 8 per cent Guaranteed Exchangeable Bonds due 1998 (the 
■Bonds') of Bond finance (Europe) Limited (the ‘laeuaO, exchangeable into Ordinary Shares of AMed-Lyons PLC and 
guaranteed on a subordinated basis by Bond Corporation Holdings Limited (the 'Guarantor'), constituted by a That 
Deed (the Dust Deern dated 30th March, 1988 and made between the Issuer: the Guarantor and Bankers Trustee 
Cornpiay i im te m i (the “uustae'X hereby.— 

(I) waives and authorises any breach or proposed bre a ch by the issuer or the Guarantor of the covenant by the 
Guarantor contained in Clause 19(C) (ffi) of the Trust Deed that may arise as a resuK of the sale by the Guarantor of 
50 per cent, at the Issued ordinary share capittri and ail of the Issued preference ahare capital of Bond Brewing 
Holdings Limited ('BBH') to Mancnar Holdings Pty Ltd, a who#y owned subsidiary of Bed Resources Limited, on 
the terms more particularly set out In the Information Memorandum dated 6th June. 1990 prepared by the 
Guarantor and produced to this Msetfng (a copy of which has been totttafed tor Identttoaflon by the Chairmen of 
the Meeting) (or such terms as from time to time modified or amended (including by way of novation to a different 
purchaser of On agreement reiatirKi to ouch saie) provided that the Guarantor ahaH have procured that its auditors 
lor the time being shall have certified to tha Trustee in torni and manner acceptable to the Itustee that any such 
moditication or amendment or novation shall have no greater impact an the ability of BBH or any of its subsidiaries 
to make payments or othenvtes to make amounts available to the Guarantor than the terms of the proposed sale 
more partKtfarty described in the Information Memorandum end shall not include any material change in (he 
purchase price of ouch sale); 

9) sanctions every abrogation, morti fi c ation , variation, compromise or arrangement In respect of the rights of tha 
holders at the Bonds and tha coupons relating to the Bonds against the Issuer or the Guarantor involved In or 
resulting from the breach or jmpoeed breach referred to in paragraph (I) ot this Resolution: and 
(H) authorises the tesuec tha Guarantor and the Ihistee to concur in. execute or do any document, act or thing 
necessary to give effect to this Extraordinary Resolution and authorises the Thistee to provide any forma! consent 
or approval neoassary to enable the sale as referred to in (0 above to proceed. 

Copies of the information memorandum (the 'Information Memorandum') referred to in the Extraordinary Resolution 
eet out above and which sals out details of the background to. and reasons lot the proposed arrangements and the 
Extr a ord ina ry flasotutton are available for collection by Bondholders at the specified offices of the Paying Agents for toe 
Bonds set out below and wM be avatiabie at the adjourned Meeting Itself. A Bonctiwlder will be required to produce 
evidence satisfactory to the relevant Paying Agent M to hie status os a Bondholder before being permitted to cofiect a 
copy ot the Information Memorandum from the offices of that Paying Agent 

Ike attention of Bom&icMcra la partieutarty drawn to the tproium required lor the adfourned Meeting which l« eat 
out In paragraph 2 of “Voting and Quorum* bmkm. 

In accord a nce wfHj normal practice the Ihratae expr es s es no opinion on the mortis of tha prop n ee d 


at the adjourned 
Ing Agent relative 


VOTING AND QUORUM 

A Bondholder wishing to attend and vote at tha adjourned Meetln 
Meeting either his Bond(s), or a vafid voting certificate or veRd voting 
to the Bonctts), in respect of which he wishes to vole, 


instruction form obtainable (ram the specified office of any of the Paying Agents specified below) instructing a 
Paying Agent to appoint a proxy to attend and vde at the adjourned Meeting (n accordance with Ns Instructions. 
Bonds may be deposited untfl the time being 48 hours before the time fixed lor holding the adtoumed Meeting (or, if 
applicable, aiw further adjournment of such adjourned Meeting) but not thereafter with any Paying Agent or (to the 
sa tis fa ction of the Paying Agent) held to ns order or under Its control by the Operator of the Euroetoar System or by 
CEDEL S-A, or any other person approved by It tor the purpose ot obtaining voting certificates or appointing 
proles In res p e c t of the adjourned Meeting. Bonds so deposited or held wifi not be released until the earlier of the 
conclusion ot the adjourned Meeting (or, if appOcabto, any further adjournment of ouch adjourned Meeting) and the 
surrender of die voting OBrimsatcKsi OC not less than 48 hours before (he time for which the odjfoumed Meeting (or. if 
applicable, any further adjournment ot such adjourned Meeting) is convened, the voting instruction receipts) 
issued in respect thereoL 

Any voting certificate^) issued, any voting Instruction(s) given and any appo)ntment(s) of a proocy made pursuant 
thereto tor the Meeting ofBontfoofdsrs convened tor 281h June, 1990 wiH be vafid tor the adjourned Meeting unless. 
In the case of voting certificates, surrendered before, or In the oase of voting instructions, revoked or amended not 
less than 48 hours before, the time for which the adjourned Meeting is convened. Any Bondholder who. tor the 
purpose of obtaining a voting Instruction form or voting certificate deposited his Bond as referred to above, later 
than 48 hours before the bme appointed tor holding the Meeting convened for 28th June. 1990 and who 


consequently was not Issued wtth a voting Instruction form or voting certificate wHI. provided such Bond has not 
been released, be Issued with a voting Instruction form or, as the case may be. voting certifi c at e for use in 
connection with the adjoumsd Meeting. 

2. The quanim required at the adfoumed Meeting for passing Die Extraordinary Resohitton (the'Resolutton') set out 
above is two or more persona present holding Bonds or voting ce rtifi ca t es or befog proxies or representatives 
(whatever the principal amount of the Bonds so held or represented by them). 

3. Every question submitted to tha adjourned Meeting will be decided on a show of hwds unless a pon Is duly 
demanded by the Chairman of the adjourned Meeting or the Issuer or by two or more persons present holding 
Bonds or rourKf oertfficatss or befog proxtos or representatives and holding or representing in (he aggregate not 
less than one-fiftieth part of tha principal amount of the Bonds then outstanding. On a show of hands every person 
who is present In person and produces a Bond or voting certificate or is a proxy or representative shall have one 
vote. On a poll every person who is so present ahaH have one vote in respect ot each Jfi ,ooo in principal amount of 
the Bands so produced or represented by the voting certificate so produced or in respect of which he is a proxy or 
representative. 

4. Tb be passed, the Resofcrtfonrequfres a mafority fn favour consisting of nof (ess than three-fourths of the votes cast 
thereon, tt passed, the Resolution wBI be binding upon oil the Bondholders, whether or not present efi the adjourned 
Meeting and whether or not voting, and upon afl Die holders of coupons relating to the Bonds. 

AVAILABILITY OF DOCUMENTS 

Copies of the "Dust Deed may be Inspected, and copies of the information M em or a ndum, voting cer ti fic at es and other 
documents referred to above may be obtained, by Bondholders from the specified office of any of the Paying Agents 
given below. 

PRINCIPAL PAYING AGENT 

Bankere Thist Company; 1 Appotd Street Broadgate. London EC2A2HE. 

FAyma AGENTS 

Swiss Bank Corporation, t Aeschenvoretadt. CH-4002 Basle. 

Banqua Indosuez Luxembourg, 39 AUee Scheffer, L 200 Luxembourg. 

Dated Hh July, 1390 Bond Finance (Europe) Limited 

This Notice has bean approved by an authorised person for D?s purposes of the Financlai Services Act 1988. 

IMS NOTICE 6 IMPORTANT IF BONDHOLDERS ARE IN ANY DOUBT AS TO TOE ACTION'THE* SHOULD TAKE 
TH EY SH OULD CONSULT THEIR ST OCK BROKER. LAWYER, ACCOUNTANT OR OTISR PROFESSIONAL 
ADVISER WITHOUT DELAY. 
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Lufthansa reports 
disappointing results 


properties in the Provost area 
of Alberta. OMV, the Austrian 
oil company, has set up an 
office in Calgary and spent 
CSlOOm on three fields put up 
for sale by Esso. 

Stagnant oil prices, com¬ 
pounded by a strong Canadian 
dollar, have made acquisitions 
mare attr ac tive for many com¬ 
panies than spending heavily 
from cash flow on speculative 
exploration and development. 


LUFTHANSA, the 51 per pent 
state-controlled West German 
airline, has recorded 14 disap¬ 
pointing” earnings tor the first 
quarter of 1990, Mr Heinz 
tollman, riiflirman, said yester¬ 
day, agencies report. 

He told the -fmnwal share¬ 
holders meeting in Duisburg, 
t hat the company was taking 
action to buoy profitability in 
the remainder of the year. 
“Whenever the financial 
results do not go according to 
plan, th<»Ti swift and decisive 
counter measures must be 
taken,” he said. 

Mr Ruhnau did not disclose 
any first-quarter financial data. 
He reiterated suggestions made 
in May that the first quarter 
was weak. 

He noted that fuel costs, 
although stable, had remained 
relatively high, while the 
impact of the firm D-Mark 
against the dollar had nega¬ 
tively affected currency trans¬ 
lations. 

Tbe company had also been 
facing rising operating costs 
and the negative impact of sig¬ 
nificant flight delays, espe- 
dally in its European network, 
had hurt profitability. 

Mr Ruhnau noted that Loft 
hansa planned to spend about 
DM1 Obn ($6bn) on capital out¬ 


lays between now and tbe end 
at 1992 to fund its global expan¬ 
sion, especially as the Euro¬ 
pean amine market was dere¬ 
gulated. 

Current plans, he said, were 
to step up Lufthansa’s fleet by 
a third to 266 aircraft from 
about 200 aeroplanes at pres¬ 
ent. 

Separately, Swissair said 
cost-cutting measures intro¬ 
duced to reverse a slump in 
business in the early part of 
the year were starting to bite. 
Swissair froze new hiring, 
restricted staff travel and 
expenses and began to review 
routes that could he dropped 
after failing to improve its 
below-target traffic and reve¬ 
nue. 

: May costs rose . 6 per cent 
from May 1989 against income 
growth of 5 per cent In the 
year to April, costs had risen 
10 per cent while revenues^ 
grew cojy 3 per cent • 

Swissair said the improve¬ 
ment in the cost/reve n ue ratio 
was at least sufficient to offset 
the negative effect of currency 
swings. 

It showed that "corrective 
measures initiated in March 
and augmented in May 
are now starting to take 
effect” 


Campeau misses second 
deadline to find C$40m 


By Robert Gibbons in Montreal 


MR ROBERT CAMPEAU has 
missed a second deadline to 
come up with C$40m (US$34m) 
needed to regain control of 
Campeau Corporation from 
Na tional Rank of Canada 

The hank says talks are con¬ 
tinuing with Mr Campeau and 
he could be granted another 
extension. 

Mr Campeau owed the bank 
the $4Qm as first instalment of 
a 880m payment due on June 
30. It would allow him to 
regain control of 13m common 
shares of Campeau Corp and 
4m preferred shares. He for¬ 
feited the shares and a 860m 


convertible debenture in Janu¬ 
ary after defaulting ana JiSQm 
personal loan from National 
Bank. 

Tbe bank said whether Mr 
Campeau wins a farther exten¬ 
sion will depend on negotia¬ 
tions Campeau Corp is having 
with its two main creditors, 
Edward J. DeBartolo Cop and 
Olympia and York Develop¬ 
ments. The outcome might be 
known later this week* it 
added. 

The hawk als o said it is satis¬ 
fied with the first-quarter 
results of Campeau CorpYtwo 
big US retailing groups. 


O Saitama International 
(Hong Kong) Limited 

(Incorporated in Hong Kong) ■ 

US $100,000,000 

Gu&anteed Boating Rale Notes Due 1995 - . 

Holders of floating Ratetfotes.of the above, issue are 
hereby notified that for the Interest Penodirom 8th 
February, 1990 to 8th August, 1990 the accumulated 
interest amount payable is US $422.86 per US $10,000 
nominal. 

Agent Baik 

Bank of America International Limited 


iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiHiiiiiijmiiHmiiiiiHivt 

Toray Industries, Inc. 

(formerly Toyo Rayon Kabusbiki Raiska) . 

S.G.'WarfxngSc Co. Ltd. announce duta di r i dcu d of Yen 4.50 per share 
has been paid to shareholders on tbe books of the above Company as at \ 
31st March, 1990 in respect aftfae six month period ended on due-date. 

Holdenof Bearer Depositary Receipts bsced by S.G. Warburg & Co. Led. 
may present Coupon No. 15 for payment at:— 

S.G.Warburg6cCo,Ltd. Baaquc Internationale 

Paying Agency, & Lux em bourg, 

2Finsbury Avenue, 2 Boulevard Hoyal, 

London EC2M2PA Luxembourg 

Payment will be subject to deduction of Japanese WithholdingTax . 

and in London, United Kingdom Tax (where applicable) ar die 
appropriate rates. Details of tax deduction can be obtained foam tbe •• 
Paying Agents. ... 

. Sib July, 1990 ' 

iiiiiiiiiiiiiiiiiiiiiiiiiiiiifimiiiiiiiiiiiiuiiiiisiiftfifi 


DUTYFREE 

INDUSTRY 


The Financial Times proposes to publish this 
survey on:. 

20th September 1990 

For a full editorial synopsis and advertisement 
details, - 

please contact . 

JONATHAN WALLIS 
on 071 873 3505 

or write to him at: ; r_ _y. 

Number One " 

, Southwark Bridge ; : " 

London. - .. _ 

SE19HL 
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I n spite if objections from 
the independent Erectors 
of Elders Resources N2FP, 
the c ompany's new controlling 
owner - Carter Bolt' Harvey 
(CHH), a forestry-based New 
Zealand group - win press 
ahead with plans to sell off all 
the non-forest assets included 
In the acquisition. • ' ” 

This Is - ; in line with the 
desire of Ur Wchard and Mr 
Ken Carter, the.twins: who axe 
executive rihafrtririri and man¬ 
aging director respectively, to 
return the company to a wood 
fibre processing group. 

Mr Richard Carter says boy¬ 
ars are lining up .for the.assets, 
in oil, gas and coal mining, 
which could be sold within six 
months. Anything not sold 
within IS months will be auc¬ 
tioned. . . 

•• The 158,000 hectares of 
planted forest acquired from 
Elde rs Resources, added to 
etui’s existing 68,000 hectares 
of planted trees, will give the 
company a 'huge forest 
resource. It will- also retain a 
large pulp and paper mill and 

modem sawmills. _ 

Before the acquisition CHH 
had assets of NZf&rn ($l.77bn). 
These now rise to' around 
NZ*5.5bn. In their desire to 
bring the company,back to a 
forestry-based operation, the 
Carter twins are returning to 
their family and company 
roots. ... 

The business began just over 
100 years ago when Francis 
Carter set up a small sawmill 
to Iqg New Zealand’s virgin for¬ 
ests. The business prospered 
and in 1952 his son Alwyn 
brought all the family’ timber 
and milling interests together 
in a public company. 

Today, run by Frands’s twin 
grand sons, a much expanded 
c hh is an fateinat i nwai for¬ 
estry, fishing, industrial, 
energy and Investm e nt group 
with: turnover of NZVL54bn in . 
the year to March and net prof¬ 
its of NZ$191.4m. It ranked 
third Irat year In the New Zea- ■ 
land forestry sector and was 
the country's flffli largest com¬ 
pany by market capitalisation. 

After expanding rapidly in 
Australa sia ov er toe past two 
decades, CHH now also has a 
Mg stake in Chile’s fo restr y , 
fishing and energy industries. 
Although the decision to move 
into Chile wasmade only four 
years ago, about a third of net. 
profits in tta. Jatest.year came ’. 
from Chile,'and more than a 
quarter of Its assets were 
there. 

. Mr Richard. Carter, enthusi¬ 
astic about the opportunities 
offered by Chile’s economic 
growth, its large renewable sof¬ 
twood forests and its strategic 


tfcn.-io 265,000 tonnes a year 
white at the same time reduo - 
costs and lifting 


' Other plans include toe pur¬ 
chase of modem fishing vessels 
for ♦ftp ft mm fleet gnd expan- 
' sfon of oo-sSoro fish processing 
facilities. 

The progr amme is_ be ing 
1 ftmded iiminty from profits and 
resources of the Chilian com¬ 
panies, with some loans for the 
fflatn pulp .expansion arranged 
through the Wo rld Ba nk. 

The base for CHITs Chilean 
inve stment s is through its half 
ownership of Inversiones 
Desarrollo Los Andes, an 
investment company which in 
turns owns 59.1 per cent of 
Copec, a large forestry and 
energy group. 

Copec's profits for calendar 


1989 were the equivalent of 
NZ$228m, a jump of 40 per 
cent. Last November Axanco, a 
Copec subsidiary, signed an 
agreement with Sweden’s 
Stora, Europe’s hugest forest 
products company, for a joint 
venture which will involve 
four pulp mills fed by Arauco’s 
400,000 hectares of planted 
ra diata pine forests. 

CHH also owns half of Fibro- 

pg |y»1ffs fThflPj a wiamrfari Ti r|Tig 

group, and ^.9 per cent of the 
Pesqpera Xquiqu fishing opera¬ 
tion. 




location among Pacific Rim 
countries, persuaded his hoard 
in 1988 to launch a USglbn 
investment and expanshm pro¬ 
gramme there. 

Of this US$900m is going 
into expanded paper, pulp and 
forestry production and 
US$100m into fishing. This 
investment . is producing 
results, with a contribution to 
profit already coming from 
sales of an extra 45,000 tonnes 
produced from the company’s 
bleach kxaft mm. 

The expansion is now in its 
second phase. When completed 
in 1992 production at the mill 
wfll be lifted to 800,000 tonnes 
- doubled over four years. The 
programme also includes con¬ 
struction of a new medium 
density flbreboard plant produ¬ 
cing wooden panels, expansion 
of the unhieached kraft prodne- 


. At home, CHH is in the mid¬ 
dle of a restructuring pro¬ 
gramme which has asan it 
off: its New Zealand plastics 
division, canning operatic] 
retail groups on both sides of 
♦ftp Tasman, audits ftnidfag in 
Southern Australia Perpetual 
Forest 

Mr Richard Carter says the 
group's strategic plan is to 
become an even more signifi¬ 
cant force in New Zealand's 
forest industry. One important 
acquisition, in December 1968, 
was the previously privately 
owned Caxton Group of compa¬ 
nies which dominates New 
Zealand’s lucrative toilet paper 
and tissue markets, selling 85 
per cent or more of New Zea¬ 
land’s triiigt paper. - 
■ CHH paid an estimated 
NZpOQm for Gaxtoih. The pur¬ 
chase doubled its for e stry base 
and added pulp and paper mills 
and other forest r y facilities in 
New Zealand and the Pacific. 

Caxton is described as the 
world’s only integrated tissue 
maker - from growing the 
trees, milling, pulp manufac¬ 
ture, production of the t issue 
through to marketing. CHH 
has already expanded and 
improved the operation. A new 
pulp mill, due for completion 
latex this year, will lift produc¬ 
tion to 75,000 tonnes, giving 
CHH 50,000 tonnes of 
high-grade tissue pulp avail¬ 
able for export. 

Carter's technicians have 
also developed new production 
techniques to improve the 
banding strength of fibres in 
pulp produced from different 
types of wood, but at the same 
time ennBmna less e nerg y in 
the production process. CHH 
has patented these techniques 
around the world and is now 
selling the process to countries 
such as Sweden. 

The restructuring has left 
toe group with stronger cash 
flows and well placed to attract 
the benefit from any upturn in 
the New Zealand economy, but 
in spite of its Elders Resources 
acquisition, it is to Chile that 
the group is looking for the 
most promising growth during 
the coming year, says Mr Rich¬ 
ard Carter. 


BNZ to restructure unit 

By Dal Hayward In Wellington .■ 


BANE OF New Zealand has 
cut staff in its Australian 
operations and restructured 
there to concentrate on con¬ 
sumer banking. 

Mr Lindsay Pyne, chief exec¬ 
utive, said BNZ would reduce 
its operations to three main 
activities - consumer bank¬ 
ing, hanking for middle-sized 
corporate customers and trea-. 
sury functions. The moves 
follow a nine-month review of 
BNZ operations in Australia 
which accounted for most of 
this year’s bad debt prov¬ 


ision of NZ$193m ($114m). 

The bank has also closed 
BNZ North, its stockbroking 
arm. 

Mr Pyne said the BNZ aim 
was to become a strong Aus¬ 
tralasian regional Hank. It had 
targeted Australia as a big 
growth area. Australia 
accounts for almost 15 per cent 
of BNZ’s total assets of 
NZH7-9bn. 

The latest 53 redundancies 
mean BNZ has cot its Austra¬ 
lian staff from more than 700 
to 450. 


Mitsui OSK 

By Our Financial Staff 

MITSUI OSK Lines, a leading 
Japanese shipping groupjias 
begun expanding into land- 
based European transport with 
the purchase of Wassing, a 
Dutch trucking company. 

No price was disclosed, but 
one estimate put it at Y2Jibn 
(316.5m). The Tilburg-based 
Wassing had sales last year erf 
51 38.4m ($19 An) and employs 
260 people. Mitsui OSK said the 
purchase 'was a foothold ahead 


expansion 


of toe 1992 European Commu¬ 
nity market unific ation. 

The shipping sector in Japan 
has returned to profit after a 
run of losses which prompted a 
reshape of its business. The 
biggest companies are develop¬ 
ing integrated transport net¬ 
works across air, land and sea. 

Wassing, which is also in the 
warehousing business, sub¬ 
sidiaries both in the UK and 
Tunisia. ’ 


Trygg-Hansa in Estonia deal 


By Robert Taylor in Stockholm 


TRYGG-HANSA, the Swedish 
Insurance company, has 
reached a co-operation agree¬ 
ment with Eesti Kindlnstuse, 
the Estonian national insur¬ 
ance company, with the mnin 


purpose of providing advisory 
services and insurance protec¬ 
tion in convertible currency for 
joint venture investments in 

pfrfrniie . 

Trygg-Hansa said yesterday 
the agreement was “an impor¬ 
tant breakthrough in the devel¬ 
opment of the West’s relations 
with the Baltic states.” 

The two companies hope to 
develop close relations in a 
range of activities. A feaeift ifity 
study will be carried out with 


the aim of creating a new Esto¬ 
nian insurance company 
within the framework ol the 
country’s new economic inde¬ 
pendence programme. 

The Swedish company made 
it clear to the Estonian author¬ 
ities during their discussions 
on the agreement that Estonia 
needed a “well-developed busi¬ 
ness insurance sector, partly 
for the purpose of creating 
investment capital for industry 
through build-up funds." 

Talks have also been held 
between the two sides on the 
development of a private insur¬ 
ance sector in Estonia. 

Trygg-Hansa said yesterday 
this would mainly take the 


form of a transfer in know¬ 
ledge. After the summer it is 
proposed to prepare toe way 
for the lamwh of a gfeknefla 
insurance system. 

The company intends to 
present a pr eliminar y report 
on this to the Foreign Trade 
Council in Estonia on Novem¬ 
ber 1 with the intention of 
establishing a licence for such 
activity from January 199L ■ 

This foray by Trygg-Hansa 
into the East follows a 
co-operation agreement the 
company signed with Ingos- 
trakh, the Soviet insurance 
company, covering joint-ven¬ 
ture insurance operations 
throughout the Soviet Union. 


Aerolineas tender near collapse 


By Gary Mead In Buenos Aires 


ARGENTINA’S planned 
privatisation of Aerolineas 
Argentines, toe national air¬ 
line, for which bids are due to 
be officially announced tomor¬ 
row, appeared on the brink of 
collapse yesterday with the 
news that another company - 
ELM , the Dutch airline - had 
withdrawn from the tender. 

ELM’S decision was followed 

by an announcement from 
Varig, toe Brazilian airline 
with which KI M had formed a 
joint venture for the purposes 
of buying the 85 per cent of 
Aerolineas up for sale, that 
was also withdrawing, 

KLM was the. tlaird com¬ 
pany, following American Air¬ 


lines and Alitalia, the Italian 
airline, to pun out of the ten¬ 
der in its final stages. A KLM 
management official said In 
Amsterdam the Aerolineas 
sale “was not interesting 
enough for us." 

The sole interest left in 
Aerolineas comes from a 
group led by Iberia, the Span¬ 
ish airline, which yesterday 
confirmed it would go ahead 
and present its hid on Friday. 

Iberia is in partnership with 
Cielos del Sur, a local Argen¬ 
tine company which manages 
Austral, a domestic airline pri¬ 
vatised in 1987. The Iberia 
group is backed by Credit Sui¬ 
sse First Boston and the 


Argentine bank Banco Previn- 
da de Buenos Aires. 

Yesterday Argentina’s Presi¬ 
dent Carlos M e ne m expressed 
his irritation with the late 
withdrawals of American Air¬ 
lines, Alitalia and in.M, say¬ 
ing their “failure to comply 
with promises has resulted in 
a very annoying situation.” 

He said Friday's examina¬ 
tion of bids would go ahead 
and if the Iberia consortium 
met the conditions of sate, it 
would succeed in its bid; if 
not, a new tender would be 
staged. Argentina has stipu¬ 
lated a minimum of $ 220 m in 
cash, with at least $L5bn in 
debt-equity exchange. 


Notice of Adjourned Meetings of the Holders of 

Bond Finance International 

(the’Issuer”) 

U.S. $200,000,000 5% per cent 
Guaranteed Subordinated Convertible Bonds due 1997 

Unconditionally guaranteed on a subordinated basis by, with non-detachable subordinated 
conversion bonds issued by and with conversion rights Into Ordinary Shares of. 

Bond Corporation Holdings Limited 

(the “Guarantor") 

NOTICE IS HEREBY GIVEN that adtoumad Meetings of the holders (the ‘Bondholders') of the above-mentioned 
Bonds (the ‘Bonds') and conversion bonds constituted by a Trust Deed dated 9th July; 1987 (the "Trust Deed") and 
made between the Issuec the Guarantor and Bankers Trustee Company Limited (the “Trustee") will be held Ed 2.00 pm 
(London time) (or, if later, Immediately after the conciuaion of the adjourned Meeting of the holders of the E103.B50.000 
6 per cent Guaranteed Exchangeable Bonds due 1998 of Bond Finance (Exchangeables) Limited), in the case of the 
adjourned first Meeting referredto below and at 2:30 pm (London time) (or, if later, knmadiaiely after the conclusion 
of the adjourned first Meeting), in the case of the adjourned second Meeting referred to below; on 19th July; 1990 at 
1 Northumberland Avenue, Trafalgar Square, London WC2N 5BW tor the purpose of considering and, If thought R. 
passing the foftowfng Extraordinary Resolutions which were the sublect of a Notice of Meetings dated 6th June, 1990 
published in this newspaper on that date end which gave notice of Meetings of Bondholders to be held on 28th Jure, 
1990. At the first Meeting at Bondholders held on 28th June, 1990, a quorum was present but the Chairman of such 
Meeting, with the consent of the Meeting, adjourned such Meeting to the time and place mentioned above. At the 
second Meeting of Bondholders held on 28th June, 1990, a quorum was not present and the second Meeting stood 
adjourned to the time and place mentioned above, as designated by the Chairman of the second Meeting and approved 

ADJOURNED FHIST MEETING 
EXTRAORDINARY RESOLUTION 

THAT this meeting of the holders of the U.S. £200,000,000 5k per cent Guaranteed Subordinated Convertfele Bonds 
dkie 1997 (the ‘Bonds*) of Bond Finance International (the 'Issuer'), unconditionally guaranteed on a subordinated 
basis by; with non-detachable subordinated conversion bonds (the ‘Conversion Bonds') issued by and with conversion 
rights Into Ordinary Shares of. Bond Corporation Holdings Limited (the 'Guarantor'), constituted by a Thist Deed (the 
'Trust Deed-Jdatad 9th July, 1987 and made between the Issuer, the Guarantor and Bankers ^Trustee Company Limited 

r Trustee'*), hereby:- 

wafves and authorises any breach or proposed breach by the Issuer or the Guarantor of the covenant by the 
Guar an tor cont a ined far Clause 11(C) (HI) of the Trust Deed that may arise as a result of the sate by the Guarantor of 
50 per cent of the issued ordinary ahare capital and all of the issued preference share capital of Bond Brewing 
Holdings Limited ("B8H") to Mancnar Holdings Pty. Lid, a wholly owned subsidiary of MIReeouicea Limited, on 
the terms more particularly set out in the Information Memorandum dated 6th June. 1990 prepared by the 
Guarantor and produced to this Meeting (a copy of which has been initialled tor identification by the Chairman of 
the Meeting) for such terms as from time to time modified or amended (including by way of novation to a (Efferent 
purchaser of the agreement relating to such sale) provided that the Guarantor shall have procured that its auditors 
tor the time being shall have certified to the Trustee in form and manner acceptable to the Trustee that any such 
modification or amendment or novation shall havB no greater impact on the abifity of BBH or any of its subsidiaries 
to make payments or otttennise to make amounts available to the Guarantor than the terms oi the proposed sale 
more particularly described In the Information Memorandum and shall not Include any material change In the 
purchase price of such sale); 

(H) sanctions every abrogation, mortification, variation, compromise or anangemant In respect of the rights of the 
holders of the Bonds, the Conversion Bonds and the coupons relating to the Bonds against the Issuer or the 
Guarantor involved in or resulting bom the breach or proposed breach referred to In paragraph (i) of this 
Resolution; and 

(uQ authorises the Issuer; the Guarantor and the Ihistee to concur in, execute or do any document, act or thing 
neceasary to give effect to this Extreortfinary Resolution and authorises the Trustee to piovlda any formal consent 
or approval necessary to enable the sale as referred to In (I) above to proceed. 

ADJOURNED SECOND MEETING 
EXTRAORDINARY RESOLUTION 

THAT this meeting of the holders of the U45.5200.000,000 6fc par cent Guaranteed Subordinated Convertible Bonds 
due 1997 (the "Bonds') of Bond Finance International (the "Issuer"), unconditionally guaranteed on a subordinated 
basis by. with non-datachablesubonfinalsd conversion bonds (toe 'Convention Bonds') issued by and with conversion 
rights toto Ontinary Shares of, Bond Corporation Holdings Limited (the 'Guarantor*), constituted by a Thist Deed (the 
‘Trust Deed*)dated 9th July; 1987and matte between the Issuer; the Guarantor and Bankers ^Trustee Company Limned 

r TfustoeO, hereby^- 

approvss. authorises and gives consent to the deferral of the interest due on the Bonds on 9th July; 1990 until 9th 
July. 1991, such Merest then to be payable in full with the Interest due on the Bonds on 9th July 1991, on concfltton 
that there is issued to the Trustee on behalf of the Bondholdera by the Issuer an unsecured unsubordinated 
promissory note in respect of the ton amount at the Interest due on tne Bonds on 9th July; 1990. such note to be 
guaranteed by the Guarantor and payable on 9th July; 1991 in the event that such interest i&itot paid on lhai date by 
Die Issuer and to be issuad on such other terms described in the Information Memorandum dated 8th June, 1990 
prepared by the Guarantor and produced to this Meeting (a copy of which has been initialled tor identification by the 
Chairman of tha Meeting); 

(B) wahn8«w breach by the Issuer or toe Guarantor as a result of such defetrel of Interest of the provisions of the Trust 
Deed or the Bonds or the coupons attached thereto or the Conversion Bonds and confirms that such deferral of 
Merest shafl not constitute an event of default under the provisions of condition 13 of the terms end conditions of 
the Bonds or any other condition or under the Trust Deed and sanctions every abrogation, modification, variation, 
compromise or arrangement in respect of the rights of the holders of the Bonds, tne Conversion Bonds and the 
coupons relating to tha Bonds against the Issuer or the Guarantor involved in or resulting from the deferral referred 
to in this Resolution; and 

(HQ authorises the Issuer; the Guarantor and the Trustee to concur in. execute or do any document, act or thing 
necessary to give effect to this Extraordinary Resolution. 

Copies of the information memorandum (the ’Information Memorandum*) referred to in the Extraordinary Resolutions 
set out above and which sets out details of the bad^jround to, and reasons tar, the proposed arrangements and the 
Extmonfinary Resolutions are avatebte lor coflection by Bondholders at tha specified offices of the Paving Agents tor 
the Bonds set out below and wffl be available at the adjourned Meetings themselves. A Bondholder wfll be required to 
produce evidence satisfactory to the relevant Paying Agent as to his status as a Bondholder before being permitted to 
collect a copy of the Information Memorandum from the offices of that Paying Agent 

The attention of Bondhotdars is particularly drawn to the quorum raqured for each adjourned Meeting and lor a 
further atflountmem of the adjourned flret Meeting hi the event that a quorum la not present atthe adjourned first 
M ee ting which to at out In paragraph 2 of “Voting and Quorum" below. 

In accordance with normal practice the Itunae expre sses no opinion on the merits of the proposed 
arrangement s. 

The Issuer expects to convene ano tho r meetin g of Bondholders to take place on or about 30th November, 1990at which 
masting tha Guarantor would expect to ba able to present to Bondhoktere reconstruction proposals for cansktoretion by 
BondtoMere as mare particularly sat out in the Information Memorandum. 

VOTINa AID QUORUM 

A Bondholder wishing to attend end vote at either of the adjourned Meetings in person must produce to the relevant 
adjourned Meeting other his Bond(s), or, in the case ol Bonds Issued m bearer form (’Bearer Bonds’), a valid 
voting certificate or vaMd voting certificates issued by a Paying Agent relative to the Baarar Bond(s), In respect of 
which he wishes to vote. 

A holder of Bearer Bonds not wishing to attend and vote to either of the adjourned Meetings in parson may either 
deliver his Bearer Bond(s) or voting certificates) to the person whom he wishes to attendon his behalf or give a 
voting instruction (on a voting instruction form obtainable from the specified office of any ofthe Paying Agents set 
out below) instructing a Paying Agent to appoint a proxy to attend and vote to the relevant adjourned Meeting to 
accordance with his instructions. 

Bearer Bonds may be deposited until the time being 46 hours before the time fixed tor holding the relevant 
adjourned Meeting (or, if applicable, any further adjournment of such adjourned Meeting) but not thereafter wfth 
any Paying Agent or (to the satisfaction of the Paying Agent) held to its order or under its control by the Operator ol 
tha Eurodear System or by CEDEL S.A. or any other person approved bv It for the purpose of obtaining voting 
certificates or anointing proxies In respect ot the relevant adjourned Meeting. Bonds so deposited or heldwill not 
be released untfl the earner of the conclusion of the relevant adjourned Meeting for; if applicable, any further 
adjournment of such adjourned Meeting) and the surrender of the voting certificate!s) or, not less than 48 hours 
before B» time for which the relevant adjourned Meeting (oc if applicable, any further adjournment of such 
adjourned Meeting) is convened, the voting instruction receipts) Issued in respect thereof. 

A holder of Bonds in regi st ered torm ('Registered Bonds') may by an Instrument In writing In the English language 
signed by that Bondholder or. In the case of a corporation, executed under its common seal or signed on its behaH 
by an attorney or a duly authorised officer of Die corporation, appoint any person as his or Its proxy to act on Itis or 
its behalf In connection with either of the adjourned Meetings. The form of prow must ba deiiverea to the specified 
office ol a Transfer Agent or the Registrar set out below rtolfoter than 48 hours before the time fixed tor the relevant 
adjourned Meeting. Any holder of a Registered Bond which is a corporation may by resolution of its directors or 
other governing body in the English language authorise any person to act as its representative in connection with 
either ot tho adjoumod Meetings. 

Any voting cerbficatefs) issued, any voting fostmetionfs) given and any appotntment(s) of a proxy made pursuant 
thereto and any appointment (s) of a proxy or representativo in respect of Registered Bonds tor the Meetings of 
Bondholders convened for 28th June, 1990 wHI be valid for the adjourned Meetings unless, in the case of voting 
certificates, surrendered before, or In the case of voting Instructions, revoked or amended not less than 48 hours 
before, or in the case of appointment of preodes In reroect of Registered Bonds revoked or amended not less than 
24 hours before, the respective times tor which the adjourned Meetings are convened. Any hoidar of a Bearer Bond 
who, lor the purpose of obtaining a voting instruction form or voting certificate, deposited his Bond as referred to 
above later than 48 hours before the time appointed for holding the first and second Meetings convened for 28th 
June. 1990 and who consequently was not Issued with a voting instruction form or voting certificate wifi, provided 
such Bond has not been released, be issued with a voting instruction form or. as the case may be, voting certificate 
tor use in connection with the adjourned Meetings. 

The quorum required to the adjourned first Meeting for passing the first Extraordinary Resolution (the ‘Flret 
Resolution") set exit above is two or more paraons present baking Bonds or voting certificates or being preodas or 
representatives and holding or representing in the aggregate a clear majority in principal amount of the Bonds for 
the time being outstanding, nwtthin 15 mfniites from the time appointed tor the adjourned first Meeting a quorum for 
the passing of the First Resolution is not present at the accounted first Meeting, the adjourned first Meeting will 


1. 


may be appointed by the Chairman ol the adjourned first Meeting and approved by the Trustee) and tha First 
Resolution wiH be considered to that further adjourned Meeting (notice of which wU be given to the Bondholders). 
The quorum required to consider the First Resolution at a further adjourned Meeting will be two or more persona 
present holding Bonds or voting certificates or being proxies or representatives (whatever the principal amount of 
the Bonds so held or represented by them). The quorum required to consider the second Extraordinary Resolution 
set out above at the aefioumed second Meeting wfll be two or more persons present hokfing Bonds or voting 
certificates or being proxies or representatives and holding or representing in the aggregate not was than one-third 
of the principal amount of the Bonds tor Ihe time being outstanding. 

3. Every question submitted fo either adjourned Moating wfll be decided on a show of hands unless a poll is duly 
demanded by the Chairman of the reJevam adjourned Meeting or the Issuer or by two or more persons present 
holding Bonds or voting certificates or being proxies or repre se ntatives and hokfing or representing In tha 
aggregate rot less than one-fiftieth part of the principal amounfof the Bonds then outstanefing. On a show of hands 
every parson who is present in person and producesaBond or voting certificate or is aproxy or representative shall 
have one vote. On a pofl every person who Is so present shall have one vote in respect of each U.S. $1,000 fo 
principal amount of the Bonds so produced or represented by the voting certificate so produced or in respect of 
which ba is a prency or representative. 

4. To be passed, each ol the Extraordinary Resolutions requires a majority In favour consisting of not less than 
three-feurtha of the votes cast thereon. If passed, each of theEtffcaorfflnaryResdutfons win be bfodingupon all the 
Bondhoktere. whether or not present at the relevant adjourned Mootin g aria whether or not voting, ana upon all the 
holders ot coupons relating to the Bonds. 

AVAILABILITY OF DOCUMENTS 

Copies ofthe Hust Deed may be Inspected, and copies of the Information Memorandum, voting carttflcates and other 
documents referred to above may be obtained, by Bondholders Iran tha specified office of any ol the Paying Agents 
given bekm. 

PRINCIPAL PAYING AGENT __ 

Bankers Trust Company. 1 AppoJd Street, Broadgate, London EC2A SHE 
PAYING AGENTS AND TRANSFER AGENTS 
Swiss Bank Corporation, 1 Aeschanvorstadt, CH-4002 Baste 
Banque Indosuaz Luxembourg, 30 Allee Scheffer; L200 Luxembourg 
REGISTRAR AND TRANSFER AGENT 
Bankers Trust Company, Four Albany Street, New Ybrk, N.Y. 10015 
Dated 5th July, 1990 Bond Finance International 

TWs Notice has been approved by an authorised person for the purposes of the Financial Services Act 1985. 

THIS NOTICE IS IMPORTANT. IF BONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTT^THEYSlWULD TAKE 
THEY SHOULD CONSULT THER STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER WITHOUT DELAY. 
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Notice of Adjourned Meetings ofthe Holders of 

Bond Finance International 

(the “Issuer") 

£80,000,000 6 per cent. 

Guaranteed Subordinated Convertible Bonds due 1997 

Unconditionally guaranteed on a subordinated basis by, with non-detachable subordinated 
conversion bonds issued by and with conversion rights into Ordinary Shares of, 

Bond Corporation Holdings Limited 

(the “Guarantor") 

NOTICE IS HEREBY GIVEN that adjourned Meetings of the holders (the 'Bondholders') of the above-mentioned 
Bonds (the 'Bonds”) and conversion bonds constituted by a TVusi Deed dated 9th July; 1987 (the 'Thist Deed*) and 
made between the Issuer, the Guarantor and Bankers Trustee Company Limited (the ‘Trustee") will be held to 3.00 pm 
(London time) (or, it later; Immediately after the conclusion of the adjourned second Meeting of the holders of tha U.S. 
S200.000.000 Guaranteed Subordinated Convertible Bonds due 1997 of the Issuer), In the case of the adjourned first 
Meeting referred to below and at 3.30 pm (London time] (or, if later; immediately after the conclusion of the adjourned 
first Meeting), In the case of the adjourned second Meeting referred to below, on 19th July, 1990 to 1 Northumberland 
Avenue. Trafalgar Square, London WC2N 5BW for the purpose of considering and, if thought fit, passing tha following 
E x t r aor di n a ry Resokrttons which were the subject of a Notice of Meetings dated 6th June, 1990 published In this 
newspaper on that date and which gave notice of Meetings of Bondholders to be held on 28th June. 1990. At the first 
Meeting ol Boncfliolders held on 28th June, 1990, a quorum was present but the Chairman of such Meeting, with the 
consent of the Meeting, adjourned such Meeting to the time and place mentioned above. At the second Meeting of 
Bondholders held'on 28th June, 1990, a quorum was not present and Ihe second Meeting stood adjourned to the time 
and place mentioned above, as designated by the Chairman of the second Meeting and approved by Ute Trustees 

ADJOURNED FIRST MEETING 
EXTRAORDINARY RESOLUTION 

THAT this meeting of the holders of the £80,000,000 6 per cent Guaranteed Subordinated Convertible Bonds due 1997 
(the ‘Bonds’) of Bond Finance International (the 'Issuer"), unconditionally guaranteed on a subordinated basis by; with 
non-detachable subordinated conversion bonds (the ‘Conversion Bonds*) issued by and with conversion rights into 
Ontinary Shares of. Bond Corporation Holdings Limited (the 'Guarantor*), constituted by a Thist Deed (the “Thist 
Deed*} dated 9th July, 1987 and made between the Issuer, the Guarantor and Bankers This tee Company Limited (the 
'Trustee'), hereby.— 

(1) waives and authorises any breach or proposed breach by the Issuer or the Guarantor of ihe covenant by the 
Guarantor contained fo Clause 11(C) (iu> of the Trust Deedthat may arise as a result of the sale by the Guarantor of 
60 per cenL of the issued orrflnary share capital and all of the Issued preference share capital of Bond Brewing 
Holdings Limited ('BBH”) to Mancnar Holdings Pty. LhL, a wholly owned subsidiary of Bail Resources Limited, on 
the terms more particularly set out in the Information Memorandum dated 6th June, 1990 prepared by the 
Guarantor end produced to this Moating (a copy of which has bean initialled for Identification by the Chairman of 
the Meeting) (or such terms as from time to time mortified or amended (including by way of novation to a different 
purchaser of me agreement relating to such sale) provided that the Guarantor shall have procured that its auditors 
nr the time being shafl have certified to the Trustee In form and manner acceptable to tha Trustee that any such 
modification or amendment or novation shall have no greater Impact on the ability of BBH or any of its subsidiaries 
to make payments or otherwise to make amounts available to the Guarantor than the terms of the proposed sale 
more particularly deserfoed In the Information Memorandum and shall not Include any material change in the 
purchase price of such safe); 

sanctions every abrogation, modification, variation, compromise or arrangement in respect ot the rights of the 
holders of the Bonds, the Conversion Bonds find the coupons relating to tha Bonds against the Issuer or the 
Guarantor involved in or resulting from the breach or proposed breach referred to in paragraph 0) of this 
Resolution; and 

(IB) authorises tha Issuer; the Guarantor and the Trustee to concur in, execute or do any document, set or thing 
necessary to give effect to this Extraordinary Resolution and authorises the Thtstee to provide any formal consent 
or approval necessary to enable the sale as referred to In 0) above to proceed. 

ADJOURNED SECOND MEETING 
EXTRAORDINARY RESOLUTION 

THAT this meeting of tha hokters ofthe £80,000,0006 par cent Guaranteed Subordinated Convertible Bonds due 1997 
(the ‘Bands') of Bond Finance International (tha ‘Issuer*), unconditionally guaranteed on a subordinated basis by, with 
non-detachable subordinated conversion bonds (the ‘Conversion Bonds') issued by and with conversion rights into 
Ordinary Shares of. Bond Corporation Holdings Limited (the ’Guarantor), constituted by a Trust Deed (the “Trust 
Deed*) dated 9th July; 1987 and made between the Issuer, the Guarantor and Bankers Trustee Company Limited (the 
Thistee*), hersby:- 

(i) approves, authorises and gives consent to the deferral of the interest due on the Bonds on 9th July 1990 until 9th 
July 1991, such interest then to be payable in full with the interest due on the Bonds on 9th July, 1991, on condition 
that there is Issued to tha Thistee on behalf of the Bondholders by the Issuer an unsecured unsubordinated 
promissory note in respect of the full amount of tha interest due on the Bonds on 9th July; 1990, such note to be 
guaranteed by the Guarantor and payable on 9th July; 1991 m the event that such interest is not paid on that date by 
tiie Issuer ana lb be issued on such other terms described in the Intonnation Memorandum dated 6th June, 1990 
prepared by tha Guarantor and produced to this Meeting (a oopy of which has been initialled for Identification by the 
Chairman of the Meeting); 

(8) waives any breach bythe issuer or the Guarantor as a result of such deferral of Interest of the provisions of the Trust 
Deed or the Bonds or the coupons attached thereto or the Conversion Bonds and confirms that such deferral ot 
Interest shafl not constitute an event of default under the provisions of condition 13 of the terms and conditions of 
the Bonds or any other condition or under the Thist Deed and sanctions every abrogation, modification, variation, 
compromise or arrangement fo respect of the rights of the holders of the Bonds, the Conversion Bonds and the 
coupons relating to the Bonds against tha Issuer or the Guarantor involved in or resulting from the deferral referred 
to In this Resolution; and 

(BO authorises tha Issuer; tha Guarantor and the Trustee to concur in, execu te or do any document, act or thing 
necessary to give effect to this Extraordinary Resolution. 

Copies of the information memorandum (the ‘Intonnation Memorandum*) referred to in the Extraordinary Resolutions 
set out above and which sets out details of tha background to, and reasons for, the proposed arrangements and the 
Extraordinary Resolutions are avertable tar collection by Bondholdera at the specified offices of the Paying Agents tor 
Ihe Bonds set out below and will be available atthe adjourned Meetings themselves. A Bondholder will be required to 
produce evidence satisfactory to the relevant Paying Agent as to his status as a Bondholder before being permitted to 
coflect a copy of the Information Memorandum from the offices of that Paying Agent. 

The attention of Bondfooidere is particuiaiiy drawn to the quorum required for each adjourned Meeting and for a 
further adjournment of the adjourned flret Meeting hi the event that a quorum la not present at the adjourned first 
Meeting which hi aat out in pa ragraph Z at -Vbtinq end Quonan” below. 

in accord a nce with normal pract ic e the Thrstee expresses no opinion on the merits of the proposed 
arrangements. 

The Issuer ewpecta to convene anothor meeting of Bondholders to take place on or about 30th November, 1990 at which 
meeting the Guarantor would anted to be able to present to Bonttoolders reconstruction proposals tor conskteraiian by 
Bondholders as more particularly sat out fo the information Memorandum. 

VOTING AND QUORUM 

I Meetings in person must produce at the relevant 
_ . issued m bearer form (“Bearer Bonds'), a valid 

voting certificate or valid voting certificates issued by a Paying Agent relative to the Bearer Bondts), fo respect of 
which he wishes to vote. 

A holder of Bearer Bonds not wishing to attend and vote at either of the adjourned Meetings in person may either 
deliver his Bearer Bond(s) or voting certificates) to the person whom he wishes to attend on his behalf or give a 
voting Instruction (on a voting Instruction form obtainable from the specified office of any of the Paying Agents set 
out below) Instructing a Paying Agant to appoint a proxy to attend and vote at the relevant adjourned Meeting in 
accordance with Iris instructions. 

Bearer Bonds may ba deposited until the time being 48 hours before the time fixed for holding the relevant 
adjourned Meeting (or, if applicable, any further adjournment of such adjourned Meeting) but not thereafter with 
any Paying Agent or (to the satisfaction of the Paying Agent) held to its order ax under its control by the Operator ot 
the Eurodear System or by CEDEL S^. or any other person approved by It, tor the purpose of obtaining voting 
certificates or appointing proxies in respect of tna relevant adjourned Meeting. Bonds so deposited or held will not 
be released until the earner of the conclusion of the relevant adjourned Meeting (or, if applicable, any further 
adjournment of such adjourned Meeting) and the surrender of the voting certificated) or, not less than 48 hours 
before tha time tar which the relevant adjourned Meeting (or, if applicable, any further adjournment of such 
adjourned Meeting) is convened, the voting instruction receipts) Issued in respect thereof. 

A holder of Bonds in registered torm ('Registered Bonds') may by an instrument in writing in the English language 
signed by that Bondholder ot; in the case of a corporation, executed under its common seal or signed on its behalf 
by an erttemey or a duly authorised officer ot the corporation, appoint any person as hla or its proxy to act on Ws or 
its behalf hi connection with either of the adjourned Meetings. Tne form of proxy must be deiiverea to the specified 
office of a Transfer Agent or the Registrar set out below not rater than 48 hours before the time fixed for the relevant 
adjourned Meeting. Any holder ol B Registered Bond which is a corporation may by resolution of its directors or 
other governing body in the EngSsft language authorise any person to act as its representative in connection with 
either of the adjourned Meetings. 

--u---- *- 1 -*»— >—•—-——* ---m and ary appointments) of a proxy made pursuant 

i fo respect ot Registered Bonds tor tha Meetings of 
' the adjourned Meetings unless, in the case of voting 
certificates, surrendered before, or In the case of voting instructions, revoked or amended not less than 48 hours 
before, or in the case of appointment of proxies fo respect of Registered Bonds revoked or amended not less than 
24 hours before, the respective times far which the adjourned Meetings are convened. Any holder of a Bearer Bond 
who, for the purpose of obtaining a voting instruction form or voting certificate, deposited hts Bond as referred to 
above (alar than 48 hours before the time appointed for holding the first and second Meetings convened lor 28th 
June, 1990 and who consequently was not issued with a voting Instruction torm or voting certificate win, provided 
such Bond has not been released, be Issued with a voting instruction form at as the case may be, voting certificate 
for use In connection with the adjourned Meetings. 

2. The quorum required at the adjourned first Meeting for passing the first Extraordinary Resolution (the “First 
Resolution*) sat out above is two or more persons present holding Bonds or voting certificates or being proxies or 
representatives and holding or representing In the aggregate a dear majority in principal amount of the Bonds for 
the time being outstanding. If within 15 minutes from tne lime appointed for the adjourned first Meeting a quorum lor 
the passing of the First Resolution is not present at the adjourned first Meeting, the adjourned first Meeting wfll 
stand adjourned (for such period, not being less than 14 days nor more than 42 days, and to such time and place, as 
may be appointed by the Chairman of the adjourned first Meeting and approved by the Thistee) and the First 
Resolution will be considered at that further adjourned Meeting (notice of which will be given to the Bondholders). 
The quorum required to consider the First Resolution at a further adjourned Meeting will be two or more persons 
present holding Bonds or voting certificates or being proxies or representatives (whatever the principal amount of 

sS ouTabove at tecontTiieetin more 1 persons present hoW^Bo^swwSIng 

certificates or being proxies or representatives and holding or representing fo the aggregate not less than one-third 
of the principal amount of the Bonds tor the time being outstanding. 

3. Every question submitted to either adjourned Meeting will be decided on a show of hands unless a poll Is duly 
demanded by the Chairman of the relevant adjourned Meeting or the Issuer or by two or more persons present 
holding Bonds or voting certificates or befog proxies or representatives and holding or representing In the 
aggregate not less than one-fiftieth part of the principal amount of the Bonds then outstanding. On a show of hands 
every person who is present fo person and produces a Bond or voting certificate or Is a proxy or representative shall 
have one vote. On a poll every person who is so present shall have one vote in respect of each El ,000 fo principal 

amount of the Bonds so produced or represented by the voting certificate so produced or in respect of which he is a 
proxy or representative. 

4. lb be passed, each at the Extraordinary Resolutions requires a majority in favour consisting of not less than 
three-fourths of the votes cast tharaan. H passed, each of the Extraordinary Resolutions will be binding upon all the 
Bondholdera. whether or not present at tne relevant adjourned Meeting and whether or not voting, and upon ail the 
holders of coupons relating to tha Bonds. 

AVAILABILITY OF DOCUMENTS 

Coplea of the Ttust Deed may be inspected, and copies of ths Information Memorandum, voting certificates and other 
documents referred to above may be oMainad, by Bondholders from the specified office of any of the Paying Agents 

given below; 

PRINCIPAL RAYING AGENT 

Bankers Trust Company, 1 Appold Street, Broadgate, London EC2A 2HE 

PAYING AGENTS AND TRANSFER AGENTS 
Swiss Bank Corporation, f Ae&chenvorstadL CH-4002 Basle 
Banque Indosuaz Luxembourg, 39 Allas Scheffer, L 200 Luxembourg 

REGISTRAR AND TRANSFER AGENT 
Bankers Trust Company, Four Albany Street, New York, N.Y. 10015 

Dated 5th July, 1990 Bond Finance International 

This Notice has been approved by an authorised person for tire purposes ofthe Financial Services Am 1986, 

THIS NOTICE IS WPORTAMi: tP BONDHOLDERS ARE IN ANY DOUBT TO THE ACTION THEY SHOULD TAKE 
THEY SHOULD CONSULT THEM STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER WITHOUT DELAY 


1. 


A Bondholder wishing to attend and vote at either of the adj 
adjourned Meeting either his Bondte), or, in the case of 1 
































DIVIDEND PAYMENT FOR 1989 

Notice is hereby given to Shareholders that the dividend for 
the 1989 financial year, as resolved upon by the Annual 
General Meeting of Shareholders on June 19, 1990, is payable 
from July 16,1990. 


§ The dividend, subject to any applicable withholding taxes, 
amounts to Lit 85.20 per ordinary share. 


Upon presentation of the ordinary shares and detachment of coupon 
no. 1, dividends will be paid at the Company’s registered office in 
Milan, or at any authorized Italian bank, or at the following financial 
institutions: 


Abroad (by appointment of ftafian banks accordng to taw): 

Greet Bri&n: national Westminster Bank PLC, Bodays Bank PLC, S.G. Warburg A CaUd. - London; 
West Germany; Deutsche Bank AG, Dresdner Bank ACS, Commerzbank - Frankfurt am Main; 

Switzerland: Swiss Bank C or por a tion - Base) and Zurich, Credit Suisse - Zurich, Union de Banques 

Sursses-Zurich; 

France: Banque NaHonete de Paris, Cr&fi Lyonnais, Banque Paribas, Banque Indosuez - Paris; 

Belgium: Banque Bruxefles Lambert SA, KrecBetbardt SA, Generafe Bank- Bruxelles; 

Netherlands: Amsterdam Rotterdam Bank N.V. - Amsterdam; 

USA: Citibank NA, Morgan Guaranty Trust Co. - New York. 


ENJMONTS.p-A. 


w >;mk. r.y-VT +■ 
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IMPORTANT NOTICE TO ENIMONT SHAREHOLDERS 
WHO ARE NON-RESIDENTS OF ITALY 

WITHHOLDING TAX ON DIVIDEND PAYMENTS 




At the Annual General Meeting of ENIMONT S-p-A. (the “Company”), 
held on June 19,1990, the payment of a dividend of Lit 85.20 per share 
was approved in respect of those ordinary shares which were offered 
and issued in 1989. 


Shareholders should note that Italian law provides for the withholding of 
income tax (at a rate of 32.4 per cent) on dividends paid by Italian 
companies to shareholders who are non-residents of Italy for income 
tax purposes. 


Shareholders are reminded that reduced rates (normally 15 per cent) 
apply to such non-residents of Italy who are entitled to the benefits 
of an appropriate double tax convention. Amongst the countries with 
which Italy has concluded relevant double tax conventions are: all 
members of the European Community, Switzerland, Sweden, Nonway, 
Finland, Austria, the United States, Canada, Japan, Australia, New 
Zealand, Argentina and 6raz3. 


Non-resident shareholders who have not already done so should 
immediately contact their local tax authorities in order to obtain the 
necessary documentation to claim the reduced withholding tax in 
respect of the forthcoming dividend payable by the Company. The 
completed documentation should then be returned to the bank 
depository of your ordinary shares. 


If you require any further information you may contact the Company’s 
Foreign Tax Department on 39-2-6977-2944. 



Jzr 


Sergio Cragnotti 

Managing Director ENIMONT SpA 


Note; Shareholders who are in any doubt as to their tax position should consult their own 
independant professional advisers. This notice ts issued far information only. 


IMI Bank 
(International) 

¥10,000,000,000 


Floating Rate 
Guaranteed 
Notes Due 1993 

(the “Notes”) 


unconditionally 
guaranteed by 


KTTTUTO 

MOBUJAREITALIANO 


Notice is hereby given that for 
the interest penod from 4th 
July, 1990 to bh January, 1991, 
the Notes will cany an Interest 
Rate of 7.05% per annum. 
Interest payable on 4th January. 
1991 win amount to ¥355,397 
per ¥10,00(UXX) Note. 


Agent Bank 
e-Tenn Cnetfit Bank of 

Tokyo 



City of Copenhagen 
¥7,000,000,000 


Floating Rate Notes 
Due 1996 


Notice is hereby given that fee 
Rate of Interest for the Interest 
Period from 5th July, 1990 
to 5th January, 1991 i& 
6.94% per annum . 


Interest payable on 
7th January, 1991 will 
amo unt to ¥3,498,521 per 
¥ 100 , 000,000 principal amount 
of the Notes. 


Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 
Tokyo 


GENEVA 

SWITZERLAND 


Full Service is our 
Business 

International lav and 
taxes. Mailbox, telephone, 
telex and telecopier 
services 

Translation and secretarial 
services. 

Formation, domiciliation 
and administration of 
Swiss and Foreign 
companies. 

Full confidence and 
discretion assured. 
BUSINESS ADVISORY 
SERVICES &A. 

7 Rne Mnzy, 1207 Genera 
Tek736 OS 40 Tx: 23342 
Fax:786 06 44 


• u:s. $100,000,000: * 
. Security Pacific 
- Corporation 

SuboKflnatad Floating Rate 
Notes due 1992 


Notoe te hereby given that lor the 
Interest Period from July 5, 
1990 to October 5,1890 the Notes 
Wffl carry an interest Rate of 
per annum. The ootvon amount 
payable on Octobers, 1990 win be 
U.fk $2,188-19 and U.S. $218-82 
respectively for Notes In denomi¬ 
nations of U.S. $100,000 and U.S. 
$10,000. 


SyiThsCteiallatoBai 
London, AiulBaak 

July 5,1990 


Bank,HJL 




appear every Saturday 
in the Weekend FT. 


For advertising 
Information please call 
Lesley Proctor 
on 071-873 4896 or 
Carol Haney 
on 071-873 4935. 
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First German unity issue ! 
tightly priced but sells well 


By Deborah Ha rgreaves and Tracy Corrigan 


BOND investors’ eyes were an 
the German Bund market yes¬ 
terday, where the Government' 
launched Its first unity bond at 
a slightly tighter price than 
traders had expected. The 
DMBbn issue came at a yield in 
line with 10-year Bunds since it 
was priced at MR carrying a 
coupon of 8% per cent, offering 
a real yield of 8^9 per cent 

Traders’ reaction was that 
the issue was expensive, but it 
held at its launch level and 
was selling welL Domestic 
investors are enthusiastic buy¬ 
ers of the unity bonds largely 
forpatriotic reasons. 

Toe unity bonds were expec¬ 
ted to bade at a premium of 10 
to 15 basis points ova: the 10- 
year Bund, but they now look 
increasingly likely to trade in 
Hiw with Bunds. The premium 
was expected to compensate 
for them not being deliverable 
into the futures contract But 
now that the Deutsche Termin- 


BENCHMARK GOVERNMENT BONDS 


Hod 

C oup on Data 


10.000 4/93 

10500 5/99 

9.000 10/08 


US TREASURY 8.875 05/00 

8.750 05/20 


JAPAN No 119 4.000 8/99 

No 2 5.700 3/07 


7.750 02/00 


FRANCE STAN 9.000 02/95 

OAT &S00 03/00 


CANADA _ 9.750 05/00 

NETHERLANDS ftOOO 05/00 


AUSTRALIA 


12000 7/99 


London closing 

Yields: Local marital standard 
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bfirse has announced they will 
be included against its con¬ 
tracts, the London Interna¬ 
tional Financial Futures 
Exchange is expected to amend 
its March 1991 contract to 
include unity bonds. 

The rush of economic figures 
that were released in Germany 
yesterday had little effect on 
the market. 


The German band market is 
likely to carry an hogging the 
limelight. But expectations 
that the government bond 
yield spread between France 
and Germany is to narrow 
from the current level of 100 
basis points could prompt 
some buying in the French 
market. But the D-Mark is 
thought likely tx> gain ground 
against the franc, dealers said. 


■ FRENCH government bands 
ended slightly lower yesterday 
in light dealing, and traders 
say the market may ease more 
ahead of today’s FFrTbn to 
FFr9bn Treasury auction of 
three fixed-rate bands. 


■ JAPANESE government 
bonds continued their recent 
rally yesterday when the yield 
on the benchmark 119 dropped 
to 7.16 per cent. Traders expect 
the barm market to continue to 
be strong on the back of the 
firmer yen. 

Now that rumours of an 
increase in the Japanese dis¬ 
count rate have dissipated, 
there is little in the way of a 
bond market rally, although 
traders feel it could be some 
time before the market 
breaches the 7 per cent yield 
level which has proved a key 


LDC investment ‘attractive’ 


MANY financial investments 
in developing countries are 
providing a yield or return that 
is highly attractive in relation 
to tiie objective risk, says 
Chartered WestLB, Reuter 
reports. 

In the first issue of its Devel¬ 
oping Count ry Divestment 
Review, CWB says a prolifera¬ 
tion of investment opportuni¬ 
ties producing high returns 
have emerged that reflect 
uncertainties which have to be 


as sessed country by co un try. 

CWB says that uncertainties 
contained in developing coun¬ 
try investment include the 
experience of the 1980s debt 
crisis and the underlying possi¬ 
bility that this is not fully 
resolved. 

Also, the novelty of some of 
the instruments involved 
means they lack a track 
record. The review adds that 
there are general concerns 
about the depth, sophistication 


arid price stability of many of 
the markets.. 

The bank points out that 
from the second half of the 
1980s, financial liberalisation, 
structural reform and debt 
renegotiation have opened 
markets and created a wide 
ar ray o f instruments. 

CWB says that interest in 
the instruments extends to. 
equities, Eurobonds, restruc¬ 
tured loans, securitised debt 
and domestic currency paper. 


FT7AIBD IMTERVtATtONAL BOND SERVICE 



Notice of Redemption 


NOTICE IS HERB3Y GIVEN to the HokJera of the Three-Year 
Extendible Guaranteed Notes due April 26,1996 (ttw 'Notes*) 
issued by ITT Financial N.V. (“Issuer") and guaranteed by ITT 
Financial Corporation (the “Guarantor") under an Indenture dated 
as of April 26, 1984 (the "Indenture”) between the Issuer; 
Guarantor and Banterstrust Company, asUuatee, that the Issuer 




25,1990 ("Redemption Date"). 

As of April 26, 1990, there remained outstanding less than 
$30.000.000aggre ga te principal amount of toe Notes. Pursuant to 
the provisions of the Indenture, the Issuer elects to redeem all of 
the Notes outstanding on July 25,1990 at a redemption price of 
100 percent (100%) of the p rin ci pa l amount of such Notes plus 
accrued Interest from April 26.1990 of 9.55% per annum to the 
Redemption Date. 

Payment of the principal amount of the Notes end accrued Merest 
thereon wffl be payable on and after Judy 25, 1990, upon 
presentation and surrender of the Notes and an coupons 
apperta in ing thereto which mature after the Redenption Date. dt 
any of the Mowing paying agents: 

P i m lM ra ~nt» rt Co m pany 
4 Albany Strsat 
Now Vtoric. New Ybrit 10006 

United States 

(Registered Principal & Interest Only) 


SslakTuaSA 

modes Colonies 40 
1000 Brussels 
Belgium 


6000 Frankfurt/Main 1 

West Germany 


Company Company 

1 Appok* Street 12-14 Rcnd-PoM 
Broedgate desChampe-Sysees 

London EC2A2HE 75388 Paris, Cedex 08 
England Franca 

Banque G fl n ir eta dn States Bank 

Luxembourg &A. Corpora ti on 

27 Avenue Monterey 1 Aeectienvoretadt 

Luxembourg 4002 Basie 

Switzerland 


Yfen 10,000,000,000 



E i 

P| 

cl 


Metropolitan Estate and Property 
International N.V. 

(Incorporated wBh limited liability In The Netherlands) 

Floating Rate Guaranteed Notes due 1995 

Irrevocably and unconditionally guaranteed by 

MEPCpIc 

(Incorpor a ted with limited HabHHy in England under the 
Companies Act 1029) 

Notice Is hereby given that for the Interest Period from July5,1990to 
Octobers. 1990the Notes wil carry an interest Rate of7.9075% per 
annum. The amount of Interest payable on October 5,1990 wffl be 
Yen 202,847 per Yen 10,000.000 principal amount of Notes. 

By: The Chase Manhattan Bank, NJL |JJJim , 

London, Agent Bank qwmuje 

July5,1990 


No payment Of principal or Interest shall be made by the Thstee to 
New York City, or by any other paying agent located in the United 
States of America, in respect of Bearer Notes. 

On and after the Redemption Date Interest on the Notes sha8 
cease to accrue end the Notes ahaU cease to be entitled to any 
benefit under the Indenture. 


W Gene Gerard 
Managing Director 

ITT FINANCIAL N.V 


June 28,1990 


iiiiiiiiiiiiiiiiiifiiiHHiiiiiiiiiiiiiiiimiiiiiimiimii 
S.G.Warburg Capital B.V. 

U-S.$200,000,000 floating Rate Notes 2006 

unconditionaBy and irrevocably guaranteed by 

S.G.Warburg Group pic 


In accordance with die provisions of the Notes, notice is hereby oven 
that, for dhe six month period, 5th July, 1990 to 7th January, 1991 , the 
Notes will by interest at die «w<rf8tts Percent, per annum. Coupon No. 
9 win therefore be payable on 7th January, 1991 at U.S.S11,059.90 per 
coupon from Notes at\3£S250M0 nominal and U-S.M42.4fl per coupon 
from Notes of U5.SiO.OOQ mntiin.il, 


S.G.Warburg 8c Co. Ltd. 

Agent Bank 

... 
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ISE stays 
quiet on 
Goldman 
and BZW 


By Richard Waters 


Prices: US. UK in 32nds, oltnrs In decimal 


Technical Dotal ATLAS Prioo SoarGas 


figure in previous upward 
movements. 


■ IT was a thin day for 
gilt-edged securities yesterday. 
Prices experienced a slight 
bounce after Tuesday’s slide. 
The market closed K of a point 
stronger than on Tuesday, but 
there was little retail interest. 


■ YIELDS on Australian gov¬ 
ernment bonds have dropped 
slightly in the past few days, 
but the market continues to be 
s u p p o rted by foreign investors 
locking into a high-yielding 
sector. 

Australian 10-year bonds are 
currently yielding 13.35 per 
cent after falling from 13^3 pm* 
cent at the end of June. Japa¬ 
nese investors have been 
strong buyers of Australian 
bonds in recent weeks, 
although they are unlikely to 
push yields below 13% per cent 
unless the Australian Govern¬ 
ment reduces its'high interest 
rates. 


COBIPLAINTS o f m arket 
manipulation ou a grand, scale 
continued to swirl around the 
Loudon stock market yester¬ 
day as the International Stock 
Exchange failed to publish Its 
expected statement exonerat¬ 
ing two large securities houses 
over their actions during a 
hectic period of trading ou Fri¬ 
day. 

Goldman had hkl up 
share prices, and Barclays de 
Zoete Wedd pushed them 
lower, as the FT-SEI00 index 
was being cal c ula t ed to set the 
closing contract price for 
derivatives based on the index. 
This led to claims that, the 
houses were trying to influ¬ 
ence the FT-SE to benefit their 
der i vat i ves books.. 

An interim ISE Investigation 
has shown that a large ve'kmm 
of deals took place at the 
prices the two firms were 
quoting, suggesting that they 
had not been set merely -to 
affect the Index. However, 
other officials have suggested 
that the- houses may have. been 
prepared to take losses on 
share deals to make far larger 
profits on derivatives. : 

The ISE did not publish ha 
interim findings, as expected, 
but is likely to make a state¬ 
ment after a fall review of foe 
fai pHmtlm w of Friday’s. mar¬ 
ket volatility. 


NEWS IN BRIEF 


Orkla issue 
resurrected 


ORKLA Borregaard, the 
Norwegian Industrial and 
investment group, 1 has 
revamped an- international 
shar e issue first mooted for 
April but postponed as a result 
of stock-market weakness, 
writes Our Financial Staff. 

The company is offering 
2J3m non-voting B shares -at 
NKr230 each to raise NKrSaOm 
($90m). The Issue is being 
made through an international 
hanking syndicate ..led by 
Kfeznwort Benson. 

The subscription period 
lasts until the end of this 
weds. The International issue 
that Orkla postponed in April 
was to have consisted of 2J>iu 
B shares. . . 


Bkoks link over 
Canadian unit 


NATIONAL Trustco and 
Mellon Bank are to form a 
joint-venture company to pro¬ 
vide securities transfer ser¬ 
vices to Canadian corporate 
cHeuts, Reuter reports. 

Mellon estimates that it has 
a 20 per cent share of the US 
securities transfer 'market. 
National Trustco did not esti¬ 
mate its market share, but 
said it had more than 1,000 
corporate clients. 

National Trustco will, ini¬ 
tially form a Canadian subsid¬ 
iary and Mellon Bank will pro¬ 
vide securities transfer and 
indenture processing , to the 
subsidiary under a private 
label processing agreement. 

After obtaining regulatory 
approvals. National Trust and 
Mellon Bank will form a Cana¬ 
dian company to provide secu¬ 
rities transfer services. '.. 


S&P pots Philips 
N America on watch 


STANDARD & Poor's, the OS 
credit-rating agency, has 
placed on Credltwatch the Sin- 
gte-A senior debt and A-l com¬ 
mercial paper ratings of North 
American Philips following 
the announcement by the 
Dutch Philips group that it 
would take a charge of about 
$1.4bn in the second half o£ 
fiscal 1990, Renter .reports. 

"White the magnitude of the 


•JlJjMr. i«l*’ IV/LLV U 


ness, it hrig hhn ^ i nearer-term 
uncertainties surrounding the 
extent of oper a ting froMenm 
at Philips and Us US sub¬ 
sidiary, as well as . the suffi¬ 
ciency of the measure,*" S&P 


S&P will meet management 
of Philips to determine the 
impact on ratings. 


VEV seeks FFr354m 
in two-part offer ; 

VTTRO-E tabiissements Vitonx 
(VEV) plans a two-part issue of 
common stock and convertible 
bonds aimed at raising 
FFrS54m (?64m) to help fond 
growth objectives, '■ Reuter 
reports from Paris. 

The French textile group 
said that the biggest part of 
the Issue would cover FFrZlOm 
worth of convertible bonds 
with a coupon of 7.25 per cent 
and a maturl ty pf nlne years, 
five months. Each bosd wffiLbe 
priced at EFr48Q and uffl be 
convo tiMe into «»jshare of 
VEV. 

The other part of tha fond 
raising covers, -435 new 

common ^aieft 'st a mice « 
FFr330 eadL^iaiEdiid&rs will 
have subscription rifiMs on a 
basis. ‘• rt : 
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INTERNATIONAL CAPITAL MARKETS 


er taps the 
market at 




CGE wiU 
raise up to 
$200m via 
US placing 


Morgan Grenfell takes Third World gamble 

Stephen Fidler looks at the UK merchant bank’s move further into LDC debt trading 

W ith most international ; nnr Trading wrnt says: “We have kind of repurchase agreemenl 

banks doing their PflUK OOilt conversions _ ——built up quite a degree of sped- involving Latin American and 

UtiiiOSt tO get Out Of 0 $ billion 5 10 1R on sTkuwI fthwwxfhe in rioht mm«r. past thimmKtn flfiSfltS Which Wfl] 


By Tracy Corrigan 


By George Graham 
in Paris 
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UNILEVER, the Anglo-Dutch 
household products company, 
becafne the first international 
borrower in the Swiss market 
this year to issue bonds' on a 
coupon of less than 7 per cent 

The coupon for Unilever 
Capital’s SFrlOOm issue of sev¬ 
en-year bonds via Union Rank 
of Switzerland was set at 6% 
per' emit, even lower than the 
6% per cent expected by other 
market participants.- - . 

Dealers in-Switzerland com¬ 
plained that a % per *»«* drop 
jn coupon was excessive, “tlm- 
tever is a good tziple-A rated ‘ 
corporate name, but it doesn’t 
merit that sort.of premiom pri¬ 
cing,” one syndicate manager 
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said. Although the i«* of sup¬ 
ply in the sector is supporting 
the market, consistently high 
short-term rates mean that 
many investors are still con¬ 
tent to keep their money on 
deposit, while others are buy¬ 
ing more attractively priced 
domestic bond issues: 

The structure of the Umlever 
issue as a private plaranent 
was also said to have discoar- L 
aged smaller retail investors. 

The issue was swapped into 
floating-rate- dollars at an 
attractive level below the Lon¬ 
don interbank offered rate. 
Swiss hankimt complained *>m»- 


the Hg h * pricing was encourag- 
ing other companies to stick to 
aggnNsiveltoidiqg targets. The 
paucity of swap opportunities 
in most bond markets for the 
bulk of this year has persuaded 
some issners to lower their 
fending targets of late. 

.. The-Unilever issue was bid 
outside its ,fees of 1% point, at 
less 1 % paint. 

Also in the Swiss market, 
Top-Ptuunaxk, a Danish finan¬ 
cial services company, brought 
a SFr80m private placement of 
7!& percent six-year notes via 
Swiss Volks bank, which also i 
traded outside fees of VA 
points, at less 1% bid. 

However, some issues are 
still meeting a reasonable 
reception. -SB Banken’s 
SFrlOOm issue of 10-year notes 
launched Tuesday has per¬ 
formed well despite its subardt 
nated status, dealers said. 

With US markets closed for 
American. Independence day, 
primary and secondary activity 
in the Eurobond market came 
to a virtual halt. Traders were 
more assiduous in quoting 
twoway prices in World Cup 
goals than jn Eurobonds. 

The only new issue launched 
yesterday was targeted at Japa¬ 
nese investors and will not be 
actively traded. The State 
Bank..of South Australia's 
A$200m offering'of 6 per cent 
ll-year bonds was issued at a 
deep discount to par, at a price 
of 61. The lead manager Is 
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Swiss top in underwriting 
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SWITZERLAND’S big three 
banks grab more underwrit¬ 
ings when conditions in the 
capital markets get tough, Reu¬ 
ter reports from Zurich. 

Union Rank of Switzerland, 
Swiss. Bank Corporation and 
Credit . Suisse captured 80 per 
cent of lead management man¬ 
dates. £or franc-denominated 
bands in the second quarter of 
1990, up from 62 per cent in the 
same period of 1988. 

With short-term Swiss franc 
interest rates around 9 per cent 
and,the average interest rales 
on new bonds around 7 per 
cent, any bank carrying unsold 


paper on its books has to make 
up the difference. That gives 
Switzerland’s biggest three 
hahfcg fhe advantage, as their 
retail networks give them plac¬ 
ing power unmatched by for¬ 
eign h*mka Hie huge halanrw 
- sheets the Swiss banks main¬ 
tain.at hnniR aim allows them 
to cany positions that smaller 
hawks can’t afford to carry. 

J“The first six months were a 
question of financial muscle 
and : whezi it comes down to 
that,, there is no way the 
smaller banks can compete 
with the trig three,” a banker 
said. 


COMPAGNIE Gdndrale 
dTaectridtfe (CGE), the private 
French telecommunications 
and heavy engineering group, 
is to sell between $l50m and 
6200 m of its stock to US 
Investors in a private 
placing. 

CGE will carry out a series 
of roadshows in US cities next 
week and fix the size and price 
of the placing, which is to be 
lead managed by Morgan 
Stanley, at around July 18. 

The shares will be drawn 
from the group’s 
“autocontrok,” or stock held 
fry its own subsidiaries. CGE’s 
autocontrole is at the moment 
estimated at about 6 per cent 
of its capital, well within the 
legal limit of 10 per cent, and 
will be reduced farther by 
the placing to about 4J5 per 
cent. 

It will, however, have 
progressively to be reduced 
further following legislation 
last year prohibiting 
autocontrole. 

CGE is taking advantage of 
the new Securities and 
Exchange Commission 
regulation 144a, which allows 
companies to place shares 
with qualified investors, who 
must be professionals 
managing more than 6100m. 

The shares will be traded in 
the US on the Portal 
professional trading system 
developed by Nasdaq. 

The group, which last year 
more than doubled profits to 
FFr4.94bn (6890m), will add 
tiie proceeds of the placing to 
the FFr5.6bn it raised in April 
from an issue of convertible 
bonds. 

CGE said then that it would 
keep the cash in reserve to 
enable it to take quick 
advantage of acquisition 
opportunities. 

Recently, however, it has 
agreed to acquire 1.5 per cent 
of Alcatel, its 
telecommunications 
subsidiary, from the Credit 
Iyoa nais bank, and 7 per cent 
from ITT, its US partner, at a 
combined cost estimated at 
about 6750m. 

On the Paris stock market, 
CGE shares dosed yesterday 
at FFr636, up FFrl on the 
day. 


W ith most international 
banks doing their 
utmost to get out of 
Third World debt, at first sight 
it seems odd that the British 
merchant bank Morgan Gren¬ 
fell should be making a big 
effort to move more deeply into 
the business. 

But the bank has taken cm 
most of the Third World debt 
trading team of Libra Bank, the 
London-based consortium 
lender to Latin America liqui¬ 
dated by its shareholders this 
year. And it is arranging to bor¬ 
row from its new parent, Deut¬ 
sche Bank, a Third World loan 
portfolio of several hundred 
million dollars to help the 
group to trade. 

Taking on the Libra Bank 
team, led by Mr Rick Haller, is 
expected to expand the group’s 
320-strong banking division by 
up to 60 people - in London 
and in Latin America - by the 
time it is complete at the end of 
the year. Morgan is employing 
traders, back-office legal and 
settlement experts and secre¬ 
taries. 

At Libra, they formed one of 
the most active groups in the 
market, trading a face amount 
of debt equivalent to some 
$lL8bn last year. When Libra 
started to wind down this year, 
the market's trading volume 
perceptibly dropped. 

In getting back into the Third 



Debt buyback/ 


exchange J restructuring 

Local currency esmoniont Load currency payments 
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World debt business, Morgan 
Grenfell has no interest in mak¬ 
ing new loans to Latin Ameri¬ 
can governments. Its focus is 
on the growing number of uses 
to which that debt is being put 
Many Third World countries 
are willing to exchange their 
foreign debt - at a discount - 
for local c ur re n cy which can 
then be invested locally. This 
can occur in formal debt-equity 
swaps or more frequently in 
informal debt conversions. The 
technique has controversy, but 
in essence it involves the use of 
sovereign debt by multination¬ 
als, hanks and domestic compa¬ 
nies as a vehicle (bar investment 
in debtor countries. 

Although Libra had one of 


the foremost debt trading 
teams, it had little corporate 
finance expertise. The money it 
made was usually out of brok¬ 
ing and taking positions in the 
market. Morgan Grenfell bad a 
small debt trading team of its 
own, now merged into the 
Libra team, but Its strengths 
have been in corporate and 
project finance, In both Latin 
America and east Europe. The 
combination, Morgan Grenfell 
officials say, is an excellent fit, 
explaining their aggressive pur- 
suit of a team in demand else¬ 
where in London. 

Mr James Dim das, the Mor¬ 
gan Grenfell director who will 
be chairman of the new Morgan 
Grenfell Debt Arbitrage and 


Trading unit, says: “We have 
built up quite a degree of speci¬ 
alised strengths in debt conver¬ 
sions and related corporate 
finance activities, but so far we 
have had to do that without 
access to substantial trading.” 

Some from Libra have been 
there for more than a month. 
Mr Haller, who took over as the 
new unit’s chief executive this 
week, says: “The essence of a 
successful LDC trading is hav¬ 
ing access to final demand, and 
a lot of that we hope will be 
provided by the corporate 
finance team.” 

The third element of the 
strategy is likely to be provided 
by Deutsche Rank hi one of the 
first concrete examples of 
co-operation between the Ger¬ 
man bank and its new subsid¬ 
iary. Deutsche is expected to 
lend part of its DM5.3bn 
($ 2 L 22 bn) Third World loan port¬ 
folio to Morgan Grenfell’s trad¬ 
ing team. 


A deal has not yet been 
finalised, but Mr Dun- 
das says “Deutsche has 
been extremely co-operative.”' 
None the less, he is at pains to 
point out that the banking 
giant is providing no subsidy to 
Morgan Grenfell. “This wfQ be 
an arm's length arrangement" 
Neither Morgan Grenfell nor 
Deutsche is krai to detail the 
arrangement It is likely to be a 


Mnri of repurchase agreement 
involving Latin American and 
east European assets which will 
be assigned to Morgan GrenfelL 
Morgan will undertake to 
deliver back to Deutsche Bank 
after a three or six-month 
period a set of assets similar to 
that which was lent. The face 
value of the debt will be less 
than $ibn but more than SlQOm. 

Mr Halier reckons that the 
loan portfolio is an important 
element of successful trading in 
a market which has become 
concentrated more in the hands 
of principals and away from 
those who are merely brokers. 

But there is a contrast that 
some outsiders point out. 
Whereas at Libra, there was no 
cost associated with carrying 
the portfolio for the traders, 
Morgan Grenfell will be paying 
Deutsche for the privilege of 
using it 

Nevertheless, even as bro¬ 
kers, in the six weeks they have 
been at Morgan Grenfell the 
early arrivals from Libra have 
been involved in 145 to 150 
deals and already generated 
some profit, Mr Haller says. 

Outside, the progress of this 
combination will be looked on 
with interest The officials dis¬ 
miss suggestions that the dif¬ 
ferent styles of Libra and Mor¬ 
gan Grenfell will not fit but 
mnrerip that the firm is taking 
a si gnificant risk. 


Danish mortgage groups struggle to expand 


By Hilary Barnes in Copenhagen 


THIS WAS to have been the 
year when Denmark’s bond-is¬ 
suing mortgage associations 
came of age, converting to 
joint stock companies and pre¬ 
paring for rapid diversification 
into wider financial services 
markets. 

But for the two largest mort¬ 
gage institutions, Kreditforen- 
ing Danmark (KD) and Nykre- 
dit, both of which have assets 
well in excess of DKr300bn 
($48bn), the year has not lived 
up to expectations. 

The third largest mortgage 
group, Byggeriets Realkredit- 
fond (BRF), is experiencing a 
smoother ride. Its conversion 
to joint stock company status 
has been completed and this 
autumn BRF is expected to 
make a sizeable share issue. 

KD and Nykredit have run 
into trouble with the supervi¬ 
sory authorities. Their difficul¬ 


ties centre on how much of 
their reserves are free and thus 
available as equity capital 
when they become joint stock 
companies. 

Conversion to joint stock sta¬ 
tus is thus being delayed — 
ironically at a time when the 
mortgage groups would wel¬ 
come the opportunity to tap 
the capital markets for two 
reasons. 

As the new E u ropean Com¬ 
munity capital ratio directives 
come into force, Danish mort¬ 
gage associations will have 
roughly to double the ratio of 
capital to assets from 4 per 
cent to 8 per cent With this in 
mind, they built up substantial 
free reserves in the 1980s, but 
they were then hit by an 
abrupt change in the economic 
climate from 1986 onwards. 

Property prices have fallen 
in real terms by between 20 per 


cent and 30 per cent since 1986. 
A dramatic reduction in the 
rate of inflation, including the 
rate at which nominal wages 
rise, and tougher basic terms 
for mortgage lending, have 
also stretched the ability of 
home owners to meet their 
navments. Mflriwmw 
associations hold some 6,000 
properties, mainly houses, 
which they have been forced to 
reclaim. 

The problem has become so 
pressing that the Government 
recently passed legislation to 
give home owners some relief 
primarily by an opportunity to 
convert 20-year mortgages into 
30-year. The associations have 
been forced to cut back on 
coats, notably by shedding 
staff. 

Their latest move is a plan to 
increase the interest margin 
between money raised through 


bond issues and money lent to 
mortgagees. This will take 
place with retroactive effect on 
mortgages issued up to 20 
years ago. The impact on indi¬ 
vidual householder’s costs will 
not be groat, but this is the 
first time that the associa tions 
have been forced to take such 
a step. 

Thus there is no shortage of 
uncertainty within the indus¬ 
try. In the meantime , KD says 
that its reserve position is 
deteriorating so fast that 
within a year it may have to 
curtail its nnrmal igniting pro¬ 
gramme. 

• Denmark win not consider a 
new cut in interest rates until 
it has studied the effects of 
German economic unification, 
the central bank said. The 
bank recently cut key interest 
rates by half a point, the third 
such reduction this year. 


Schneider closes 
offer following 
heavy demand 

By George Graham 


SCHNEIDER, the French 
construction and electrical 
engineering group, has closed 
its offer of convertible bonds 
with attached warrants in the 
face of heavy demand from 
existing shareholders. 

The issne, planned at 
FFr2.6bn, has been extended to 
FFrSbn to meet the require¬ 
ments of shareholders using 
their priority subscription 
rights. The offer will not be 
opened to the public. 

Each convertible bond with 
attached warrant was priced 
at FFr1,300. The bonds carry a 
coupon of 6.5 per cent. 

Schneider said that both the 
FFr800m international 
tranche, led by Banque Pari¬ 
bas, and the domestic tranche 
had met success. 
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THE futures and options markets 
were unable yesterday to shake 
off the sluggish trading pattern of 
recant days. The primary cause of 
the lack of activity was the clo¬ 
sure of the US market for a holi¬ 
day. , 

However, the futures market 
began with a buret of activity as 
Institutions sold a modest amount 
of September FT-SE 10O Index 
contracts. September's lead over 
the cash market narrowed to 
around 60 points, which was 
close to fair value. 

The futures market decline had 
little Impact on the stock market. 
By lunchtime the Index futures' 
had drifted higher and then spent 


the rest of the day in a narrow 
range. September dosed at 2.424, 
down 10 points on the day, having 
traded 2,063 lots, a decline in 
turnover of around 30 per cent 
from the previous session. The 
premium of the futures over the 
cash market closed barely 
changed at 69 paints. 

Activity in the options market 
was also depressed by the lack of 
business transacted on the stock 
market. The FT-SE index has 
been broadly steady over recent 
days, which has not encouraged 
investor interest in the FT-SE 
options. Instead, activity has been 
concentrated in a handful of stock 
options. 


A total of 24,471" option con¬ 
tracts changed hands, slightly 
below the previous session. Yes¬ 
terday's total was made up of 
13333 calls and 10.638 puts. 

The FT-SE Index options traded 
4,5TB contracts, up from 3,481. 
Yesterday's total was made up of 
1,350 calls and 3328 puts. The 
July 2,360 puts were the busiest 
series trading 832 contracts. 

Among the stock options, STC 
was the most active, boosted by 
bullish in-the-money call buying. 
A total of 2370 contracts traded, 
of which 2340 were calls and 30 
puts. The July 260 call series, at 
707 lots, was the busiest. 
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JS Id Am JU Bek Mm 


cuts ran 
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AUd L)OB 460 «2 66 77 2 8 U 

MW) MO 12 3? 50 U 72 27 

550 2 U 30 54 S 57 


INri. Bistorts 330 31 43 54 
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130 2 - — 15 — - 


360 9 22 36 9 18 20 

390 2>t 11 20 35 3b 38 
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390 - - 42 
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330 19 3B 48 5 13 16 
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U>* 13 14 
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8 20 25 
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80 62 83 
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8 15 19 
29 31 37 


220 11 19 22 
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22 23 25 
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21 23 25 


21 35 40 
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357 7 - - 8 - - 
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CadtaySdi 300 67 74 86 1 3 51* 
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47 50 52 
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460 U 301* 441* 31b 38b 43A* 

220 18 25 33 3 8 9 

240 7 15 20 12 15 16 
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• First Dealings July 2 

• Lest Dealings July 13 

• Last Declarations Oct 4 

• For settlement Oct 15 

Far refs Indications 009 ond of 


TRADITIONAL OPTIONS 


July 2 London Share Service 
July 13 Calls in ASM, Avhnt Pet, Burton, 
ns Oct 4 Gaelic Res. and Next. Put In 
Oct 15 Speyhawk. Put and call Spay* 
is see end of hawk. 
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Poor performance from leisure associate casts shadow over brewer 

Greene King tops up to £20.1m 


By Philip Rawstome 

GREENE KING, the East 
Anglian brewer, yesterday 
reported pre-tax profits of 
£20.i4m, op 5 per cent and in 
tin e with market expectations, 
for the year ended April 29 
1990. 

But the strong trading per¬ 
formance was overshadowed 
by problems at Big R Leisure, 
its associate which operates 
roller skating rinks, night 
clubs and other leisure fantH- 


Greene King has written oO, 
as an extraordinary item, the 
£795,000 after-tax cost of its 35 
per cent stake in the company. 

Mr Simon Redman, chair¬ 
man, said that Big R, which 
hqs debts of had been 
“suffering from relatively 


Greene King’s shares closed 
lOp down at 370p. 

Trading profits from brewing 
and pub retailing increased by 
20 per cent to £l&23m (£15J2m) 
on turnover of £109.16m 
(d03.59m). 

Total beer sales increased by 
over 5^00 barrels; and the com¬ 
pany, which is buying 87 more 
pubs In the south-east, has con¬ 
cluded trading arrangements 
with Bass and Allied-Lyons for 
the supply of its IPA and 
Abbot ale brands as guest 
beers. Mont than £tm is being 
spent on advertising the 


brands this year. 

“We intend that Greene King 
should trade as a tightly 
focused, vertically integrated 
brewer, wholesaler and pub 
retailer throughout the south¬ 
east,” Mr Redman said. 

Continued sluggishness in 
the East Anglian property mar¬ 
ket reduced the profit contribu¬ 
tion from property disposals 
from £3.24m last year to 
£2-56m. 

Interest payments rose from 
£87,000 to £L36m. 

Earnings per share were up 4 
per cent from 32.7p to Slip. A 
final dividend of &9p is pro¬ 
posed, increasing the total divt 
dead by 13 per cent to 9J£>. 

• COMMENT 

After freeing itself from the 
shadow of th* Elders’ share¬ 
holding, Greene King is a bit 
unfortunate to find itself now 
with the overhanging problem 
of its investment in Big R Lei¬ 
sure. Big R’s debts are guaran¬ 
teed by Greene King but ana¬ 
lysts are uncertain whether its 
charge on assets is enough to 
cover them. Until Big R’s posi¬ 
tion improves, it is likely to be 
a drag on the brewer's share 
price. Greene King’s core busi¬ 
ness, on the other hand, looks 
solidly based and its growth 
prospects good. It is expanding 
its pub es tat e shrewdly. Its ale 


STmnm f*°rtmnn: More ft«n £Un is being 
IPA and Abbot ale brands this year 


Trevor Humphriiw 
on advertising 


brands should do well as guest 
beers in the famwant ed houses 
of Bass, Allied and Whitbread. 
The conversion of its Biggles¬ 
wade brewery to the produc¬ 
tion of Harp lager will contrib¬ 
ute increased profits. When 
property prices improve, the 


company win also have a stock 
of pubs and development land 
to selL Analysts are expecting 
21 per cent growth in trading 
profits this year, with pretax 
profits up 7 per cent to about 
£21,5m, on a prospective p/e of 
102 . 


Telegraph owner buys 10% Trinity stake 


By Raymond Snoddy 

MR CONRAD BLACK, the 
Canadian publisher of the 
Daily Telegraph, has built up 
his first stake in Britain’s 
regional press - a 10 per emit 
holding In Trinity 
International, publisher of the 
Liverpool Daily Post and Echo. 

Trinity, the Chester-based 
group which also has paper 
and packag in g manufacturing 
interests, said yesterday that it 
had been informed by a 
director of Hollinger, Mr 
Black’s main holding company, 
that the stake had been bufit 
up through nominee accounts. 

The share buying began late 
last year and Trinity said an 
analysis of its share register 
showed that Mercury Asset 
Management Group had 
accumulated a stake of about 
10 per cent in the company. 
The analysis also turned up 
further shares held through 


nominee accounts where the 
ultimate ownership was 
unknown. 

Last year TTatlingar built up 
a stake, now 9 per cent, in 
United Newspapers, publisher 
of the Daily ana Sunday 
Express, in a similar way 
through nominees. 

If Mr Black’s nlthn a te aim is 
to take control of Trinity he 
has a very difficult tasfc on his 
hands Since 1904 when the 
company was first 
incorporated, control has 
rested with only 12 voting 
shares held by executive 
directors. 

The share structure of the 
dosed company was designed 
by the then owners of the 
Liberal newspaper group to 
fend off any unwanted 
attentions from predatory Tory 
press barons. 

Trinity is just as keen to 


retain the company’s 
independence today. 

Mr Liam Corrigan, group 
development manager said he 
had “absolutely no Idea" why 
Mr Stack had bought the stakes 

“He obviously knows our 

co m pany through Canada and 

the UK Perhaps he sees us as 
an undervalued share, which 
we are,” Mr Corrigan said. 

In May, Trinity bought a 
small Canadian paper. The 
Richmond Review, from Mr 
Black. Earlier this year the 
Chester company paid about 
£2m for two free and one 
paid-tor local newspapers in 
the Vancouver area. 

Its Canadian newspaper 
interests include a string of 
weeklies in British Columbia 
with a total weekly circulation 
of 800,000 and a daily in Red 
Deer, Alberta. 

It was soon after the 


purchase of the Richmond 
Review that the Hollinger 
share purchase was disclosed. 
In all 54hn shares are believed 
to have been bought by 
Hollinger at prices ranging 
from 170p to 200p. 

Trinity, which has a small 
stake in British Satellite 
Broadcasting; is capitalised at 
about £100m and m«da pre-tax 
profits of £17.65m an turnover 
of £ 118 . 6 m in the year to 
December. 

By instinct and record Mr 
Black is the sort of 
businessman who likes to 
control things. The only way 
he could get influence over 
the 12 men with the voting 
shares would be to take such a 
large equity stake in the 
company that he could not be 
ignored. 

Mr Rbtek was not available 
for comment yesterday. 


ANOTHER BUSY WEEK AT 
SAMUEL MONTAGU... 


Monday 18th June 


Announced and underwrote £22 midion rights issue for Skei 



Tuesday 19th June 


*.Together with iDusseldoif office cfFrinkaus iMontagu QmBM, advised 
British Steel on the acxndsition of 9Cldckner- Werke s sectional steel 


division at ‘Troisdoif in West Qermany 


Wednesday 20th June 


Cross MerBert chain of chemist stores, largely financed By successful 
£13 million share offer. 


Thursday 21st June 


Following appointment as adviser to *Tarmac i"Properties Limited, 
underwrote £12 million facility to assist funding part of 142 acre former 
q$F$jL site at Swindon. 

'Together with the Corporate Finance team at tMMkmdVktnkSSl. Paris, 
advise d (Pinault SJL on the sale of Chapede-'DarBlay to Xymmene Ou for 
FFr 132 BiBon. ~" 


Friday 22nd June 


Completed loan financing for the acquisition of Motel des Indies in The 
Mdgue By Intercontinental Motels . 


Even in today's markets there is one merchant bank that’s keeping busy providing innovative 
advice and creative financing for clients within the UK and throughout Europe. 

Samuel Montagu & Co. Limited 

PART OP MIDLAND MONTAGU, THE INTERNATIONAL AND INVESTMENT BANKING ARM OP MIQLAND CROUP. 

10 LOWER THAMES STREET, LONDON BC3R ftAE. 

A MEMBER OF TOE SECURITIES ASSOCIATION. 

AMSTERDAM > ATHENS - niSSELDORP ■ HELSINKI ■ USBON - LON DON - MADRID - MILAN NEW YORK-OSLO-PARIS • STOCKHOLM • ZORICH 


RUG moves 
a stage 
nearer to 
de-listing 

By Andrew Hill 

MR ANDREW LLOYD Webber 
is dearly not going to allow 
bis turbulent private life to 
distract him from the smooth- 
running of his corporate 
affairs. 

At a special shareholder 
meeting yesterday, Mr Lloyd 
Webber inched the curtain 
down a little farther an the 
public p erform ance of Really 
Useful Group, his quoted 
vehicle, despite the heckling of 
Hr Robot Holmes a Court, the 
Australian finwinyf who owns 
&61 per cent of the company. 

The composer has been try¬ 
ing to take RUG private 
through a £77.4m offer since 
February, but shortly after the 
buy-out was launched Mr 
Holmes & Court started buying 
RUG shares through Stoll 
ThwiirBs, a subsidiary of 
Ms private vehicle Heytestrary 
(UK). 

At yesterisy’s poorly-at¬ 
tended meeting In London’s 
Palace Theatre - an RUG 
asset - Stoll Moss objected to 
resolutions proposing pay¬ 
ments to ex-directors of the 
company. Mr John Whitney, 
BUG’S managing director, 
explained that Lord Gowrie, 
the former chai rman, ami four 
directors inchifliwg the broad¬ 
caster and author Mr Melvyn 
Bragg, were being compen¬ 
sated tor the extra tfma they 
spent valuing BUG before 
deciding to recommend the 
Lloyd Webber offer. 

Once It became fipw* that Mr 
Lloyd Webber was absent, it 
was obvious that fills would be 
one of the duller dramas to 
play at the Palace. The com¬ 
poser already controls over 90 
per cent of the shares In BUG, 
which owns the copyright to 
his recent musicals, and all 
five resolutions were duly 


But Mr Geoffrey Davies, 
from Stoll Moss's solicitors 
Tttmuss gainer & Webb, took 
the opportunity to claim that 
the compensation payments - 
ranging from £10,000 to 
£30,000 - should have come 
out of the composer's pocket 
rather than the company cof¬ 
fers. 

Mr Whitney said it was a 
wmpnwy liability, and refused 
to comment on suggestions 
that the minority shareholders 
- including about 700 private 
investors — should be repre¬ 
sented on RUG’s board. 

"This meeting is a farce, 
isn’t it?” asked Mr Davies 
from the au ditorium . “That’s 
for you to judge,” retorted Mr 
Whitney from the stag e. 

RUG’s advisers are still pus- 
zled about Mr Holmes a 
Court's intentions. *Tm sure 
he wQl protect his interests 
vigorously,” said Mr Davies, 
but admitted that the Austra¬ 
lian could not prevent Mr 
Lloyd Webber delisting the 
company's shares. 


Daniel Thwaites 
static at £4.14m 

Daniel Thwaites, the brewer, 
wine merchant and public 
house operator, shares ol 
which trade under Stock 
Exchange Rule 535(2), turned 
in pre-tax profits of £4.14m In 
the year to end-Mareb, little 
changed from last year's 
£LSlm. 

The result was struck on 
turnover up from £51.98m to 
£58.77m and the tax charge 
was £L46m (£L47m). 

The final dividend of 2.2p 
makes a total for the year of 
2.6p (2J5p) on earnings per 
share reduced to 12.7p (13JiP)- 


It’s all over bar the/ 
for Globe investor^ 

W ILL they? Won't in the value of the Reedpacl 
they? As the ELI 1 bn stake. It also assumes thi 
bid for (Robe Invest- write-off of Globe's British S 



W ILL they? Won’t 
they? As the ELI 1 bn. 
bid for Globe Invest¬ 
ment Trust beads towards its 
final dose on Monday the ques¬ 
tion of whether the British 
Coal pension funds secure con¬ 
trol of their target is still unan¬ 
swered. 

The past few days have cer¬ 
tainly been more helpful to the 
bidder. Trading volume in 
Globe shares, which last 
week averaged around 2.5m 
shares a day, has reached 
1.6m, 3.1m and then 11m 
over the past three trading ses- 


Purchases made In yester¬ 
day’s downbeat market can 
only be estimated, but the pen¬ 
sion funds probably owned 
around 44 per emit of their tar¬ 
get by the close. 

To this fthmilri be wdriari a 
small level of acceptances; L5 
per cent was the last declared 
figure, although some shares 
may subsequently have passed 
through the market 

Thai said, the big sharehold¬ 
ers - who include the Pruden¬ 
tial, Pearl, Pastel, Equitable 
Life and Save & Prosper - 
have generally stayed put so 
far. Moreover, the last 
two have indicated publicly 
that, in the absence of a sharp 
market fell or a change of con¬ 
trol, they are unlikely to be 
sellers. 

Globe, meanwhile, guessti¬ 
mates that over 90 par cent of 
Its 42,000 small shareholders 
remain loyal to date .- 
although the bidder begs to 
disagree. 

In short as one participant 
puts it “this battle is going all 
the way to the wire”. 

For the past two weeks, the 
underlying issue on winch the 
outcome will be decided has 
been plain. Price is the key, 
and the vociferous campaign¬ 
ing - which embraced every¬ 
thing from issues of wider 
share ownership to the fixture 
of the investment trust indus¬ 
try - has abated. The argu¬ 
ments, therefore, are relatively 
straightforward, even If the 
sums are not 

Both sides are willing to 
start from Datastream’s esti¬ 
mate of net asset value, which 
stood at around 215p a share 
yesterday afternoon. This 
adopts Globe's audited revalua¬ 
tion of its unquoted portfolio 
and allows for the recent uplift 


in the value of the Reedpack 
stake. It also assumes the 
write-off of Globe's Britisbf & 
Commonwealth holding. Both 
parties also aid in &5p fin: the 
sur plus on ifaaHng inve stm ents 
and properties. 

The bidden deducts an 
estimated L4p tor Globe bid 
costs, to give around 
214. lp. That compares with 
an offer price of 205p, repre¬ 
senting a discount of 4 2. per 
cent 

Globe, by contrast, adds 
back the 4p a share final divi¬ 
dend, which will not be paid 
out if British Coal wins. R also 
intitules &lp a share fra: its 
fond management operations 


Yellow hammer director 
resigns from main board 


By AIlco Rawsthom 

ONE OF the directors of 
Yellowhammer, the troubled 
advertising agency, yesterday 
resigned from the main board. 

The resignation of Ms Sara 
Pearson, who has left the main 
board but will continue to 
work within the group, comes 
only a few days after the depar¬ 
ture of Mr Les Hewitt, the for¬ 
mer media director of its m a i n 
London advertising agency. 

Yellowhammer, which was 
due to publish its preliminary 
results last month, has suf¬ 
fered severely from the slump 
in the UK advertising industry. 
A few months ago it warned 
shareholders that it would fell 
into losses of £3.6m in the year 
to March 3L 

Mr Jon Summerin, chair¬ 
man, said Ms Pearson had left 
the board to concentrate on 
her role as managing director 
of SPA, the public relations 
consultancy. 

Mr SummeriU said Ms Pear¬ 
son's resignation was “com¬ 
pletely unconnected" with Mr 
Hewitt’s departure. Mr Hewitt, 
who was on the board of the 
London agency, bad left “with 


3£mEEmanas 


Brawn ft Towae-fin 

Ca m pbell ft Ana'S_fln 

Colafax ft Fowler_fln 

EFG §-irrt 

Fyflei —■-- irrt 

Greene King-fln 

Hollas_fln 

NrWbrin Water_fln 

Office ft Bad-fln 

Shield - (In 

Stftn Business §_inf 

Surrey § _....fln 

Umaco § .-.fin 

Vardy (Reg)-fln 

Westport § ....fln 


Correa - 

Currant Date of ponding 
payment payment dividend 


6.65 Aug 8 6.65 

3.35 Aug 24 !L3 

ZA Oct 1 2.2 

1.25t Aug 10 1J25 

0.2933+ July 31 0.267* 


6.9 

Aug 18 

6.1 

g.8 

8.7 

1.6 

Oct 1 

1.6 

3-2 

3.1 

10.89 

Oct 1 

- 

10.69 

- 

nil 

- 

nil 

0.1 

0.1 

nil 


nil 

nil 

1 

0.94 

Aug 16 

0.72* 

- 

1.96* 

0.075 

Sept 17 

- 

0.076 

- 

224 ’ 

Aug 14 

- 

3-815 

- 

2.4 

Oct 3 

- 

2.4 

- 

0-B 

- 

1 

0.6 

1 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent after allowing for scrip issue. lOn capital Increased by 
rights and/or acquisition issues. §USM stock. <flWrlsti currency. 


PUBLIC WORKS LOAN BOARD RATES 


a generous settlement" as part 
of the rationalisation of the 
agency. 

Yellowhammer has been 
rationalising its operations 
since the start of the year. The 
workforce of the London 
agency has been reduced by 20 
to 130- The group has also cut 
costs by merging or dosing 
poorly performing subsidiaries, 
including its Spanish and 
French agencies. 

Mr SummeriU squashed City 
speculation that Yellowham¬ 
mer - which has heavy debts 
- was under pressure from its 
bank. He said the bank was 
"not exactly relaxed” but Yel¬ 
lowhammer was operating 
within its overdraft limits. The 
preliminary results would be 
published "once the auditors 
have signed them off in 10 or 
12 days.” 

Yellowhammer has been 
shrouded by bid speculation 
for several months. Woollams 
Moira Gaskin O'Malley, a pri¬ 
vately owned London agency, 
disclosed a sizable minority 
stake shortly after the profits 
warning in March. 


Office & Electronic 

deeper Id the red 

Office and Electronic Machines 
feu further into the red in 1989 
with a pre-tax loss erf £2.39m 
compared with a deficit of 
£1.84m tor the preceding i 
year. 

Net losses per share showed 
an increase from 30p to 39.1p. 
There is no final dividend leav¬ 
ing the 0 . 1 p interim (paid to 
maintain trustee status) as 
the sole payment for the 
year. 

Turnover fell from' £i5L22m 
to £16.77m; tiie operating loss 
was £2.14m (£L6m) before an 
exceptional debit of £35,000 
(£92,000). 

Interest payable was £291,000 
(£331,000) and extraordinary 
items amounted to £995,(W0 



m W KTT aw W BT «TT 

1 - 13*, 141a 

Over 1 up to 2- 13% 13% 13 14% 14% 13?, 

Over 2 up to 3- 13 $ 131 ® 12 % 14% 14% 13% 

Over 3 up to 4- 12 % 12 * 12 % 13% 13$ 13% 

Over 4 up to 5- 12 % 12 % 12% 13% 13% 12 % 

Over S up to 6 .. 1212 12 % 12% 13 12% 12% 

Over 6 up to 7- 12 % 12 % 12 % 12 % 12 % 12 % 

Over 7 up to 8 _ 12 % 12 % 12 12% 12 % 12 % 

Over 8 up to 9- 12 % 12 % 12 12 % 12% 12 % 

Over 9 up to 10 _ 12 % 12 % 11 7g 12 % 12 % 12 % 

Over 10 up to IS- 12 % 11 % 11 % 12% 12% 11% 

Over 15 up to 25 11 % 11 % 11 12% 11% 11 % 

Over 25- 11 % n 11 11 % 1i% 11 % 

"Non-quota loans B are 1 per cent higher in each case than nonquota 
loans A. tEquai Instalments of principal, tt Repayment by half-yearly 
annuity (fixed equal half-yearly payments to indude principal and 
Interest). 5 With half-yearly payments of interest only. 
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has abated, tha kay to 
tha future of Globa 
Invastmant Trust now 
dapen ds on one thing — 
tha price* writes Nikki 
Taft 


ami 3.4p for the value to the 
trust of its debenture stock. 
The figure then tops the 230p- 
a-share mark, and the discount 
provided by the bid price is 
well over 10 per cent 
Analysts, and same institu¬ 
tions, seem to hover between 
the two sums.: Bat even if 
allowance is only made fin: the 
dividend, part of the fund man¬ 
agement H w w pmtM 1 value, and 
the estimated bid costs, the net 
effect is a discount of 6-7 per 
cent 

T hat is on the mean side; 
investment trusts are 
usually taken out at dis¬ 
counts of 6 per cent or less. 
And this feet clearly sticks in 
some institutional investors’ 
gullets. Tt might be wrong in 
the short-term to stay put, but 
I wouldn't 'want a precedent 
set,” comments one fund man¬ 
ager with extensive trust hold¬ 
ings, although only a small 
stake in Globe. . . 

Among the larger institu¬ 
tions, the Peart - another sig¬ 
nificant investor in the sector 
- concurs with this sort of 
thinking . It has yet to decide 
on Globe, but sujsests that 5 


per cent “isn't a bad ballpark* 
for an acceptable exit d& 
count. . ... 

The painfM reramder'df TR 
Industrial & Geheral .adds e rfa t 
to this uiilL' The £660m trust 
was secured.by the pension 
funds on an 8 per cent dis¬ 
count In 1988 after Institutional 
investors panicked, and may 
have encouraged the funds to 
think that Globe could- be 
picked off at a similar 
price. 

Moreover, the City blows 
that BCPF has used invest¬ 
ment trusts as a cheap andpear- 
fonnanceholstering-route into 
the equity, market brine; pro-. 
stnh aMy, it may do so. fe~ the 
future. 

Small shareholders - less 
interested In setting guidelines 
for predatory action in the sec¬ 
tor - may view the matter 
’ slightly t fifien a iUy . Whotthey 
need to weigh up are the vari¬ 
ous scenarios should the Coal 
ftmds fall tantattsingty short of 
control. 

The possible upside is that 
the Coal funds come back in a 
year with more attractive 
terms, or that someifinm of 
reconstruction/changer In 
investment policy is worked 
out v • 

These are matters ott which 
neither side wiH cqmment, 
although BCPF does argue 
that, had a reconstruction been 
attractive. Globe would proba¬ 
bly have . played: this card 
already. 

The downside is. the “deep¬ 
ing cont rol" scenario' - 
whereby BCPF adds 2 per cent 
to its stake each year, and 
gains control without a new 
bid. That, however, is dis¬ 
missed as unlikely by Globe, 
and some analysts, at ,least, 
concur. 

Such behaviour wtmld incur 
tiie wrath of other institutions; 
as one pundit puts it, “After 
TRIG, I think they’ll have to 
play it straight”. 

The final question is 
whether institutions will 
become “panic” sellers before 
the bidder reaches the'50 per 
cent marie. 

If the City scents victory, 
there is a possibility that that 
they will seek to bmLoiit for 
caab, rather than accept tiie 
offer and wait for payment in a 
few weeks' time. The “held” 
has not charged^yet, -but there 
are still three days to go. 

Hearts backers 
strike at Mbs 
club defenders 

By.CtavwrP«araoi^> 

SUPPORTERS of Heart of 
Midlothian Football Club’s 
fitlm contested hid for Edin¬ 
burgh Hibernian yesterday 
launched a strong attack 
against the owner of the Scot¬ 
tish Premier League dub. 

Two directors of Hibs who 
have broken ranks to support 
Heart’s offensive, Mr David 
Rowland, deputy chairman, 
and Mr Jeremy James, a direc¬ 
tor, described as “wholly irre¬ 
sponsible” a defence document 
pot out last Friday. 

They claimed that a forecast 
of the loss for the year to end- 
July made last week by Hibs 
was “seriously misleading 1 ’. It 
was not m ad e dear that the 
£2L4m figure was based on the 
assumption that would 

be realised by the sale of play¬ 
ers. If that failed to happen, 
the figure would be £4m. 

Meanwhile, Mbs announced 
it had succeeded in obtaining a 
court order freezing 25 per cent 
of its shares where replies to 
Section 212 notices had proved 
unsatisfactory. It also urged 
shareholders to continue to 
reject Hearts’ offer. 


MAES Funding 
No. 1 PLC 



. . . £ 200 , 000,000 .. 
Mortgaged Backed 
Floating Rate Notes due 2010 

Notice is hereby given that 
a Principal . Payment of 
£12^00^000 wfll be made an 
5th July, 1990 resulting in a 
Principal Amount Outstanding 
of £144^300^000 for the 
following interest period. 

The individual notes to be 1 
redeemed wilJ be drawn by j 
lottery on a proportionate basis i 
between Eimadear and CSXXL. 

MAES Funding No. 1 PLC . 
2nd July, 1990 
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Weekly net asset 

value . 


Tokyo Pacific Hokfing* 
(Seaboard) N.Y 
as at 29-6 wmUSS .193^9 

Listed on the Amsterdam 
' Scodc Exchange^ 

Inlinmuanm: *: .- . -* * * - 

i’icrMKi. HcLirinatSt l’Srrxunl'JM .- 
ftukta 5i UJl2 IOC Amdcniam-. . 
Td. + 3I-20-52IIW8. v ■ . 
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UK COMPANY NEWS 




plans £29m cash call 


By SMvmi Butter 


Hogg seeks 
£14.6m for 


MONUMENT Oft and Gas, the 
faat-growjng Independent oil 
company, yesterday announced 
a £2&75m rights issue and 
plane to acquire, for£20.01niIn 


effect Nbnex is paying for its 
entitlement imder the rights: 
issuewith assets rather man 


Nfcnetc Resources, the private 
companywhlch hasa A2 per 
dent riaifeta. Monument. i •' 
Monument .is offering its 
shareholders seven shares l at 
S7h each for everyffishares 
held. The. shares yesterday 
doeed-oir 2 p-at M^p, 

Nhnex has . agreed not to 
take up its entitlement of 
shares, which are to be can¬ 
celled. This .Will' maintain . 
Nbnex’s shareholding in Mohr 
rnnent at 4d2 per cent after the 
issue of 54m shares to pay Ear : 
the oil and gas assets. Thus# in 


The assets will expand Mon¬ 
ument's activities beyond the 

.pR flp flWlnflA flmn agp. in Mai 

aysia, Thailand, Burma, the 
Philippines, Australia, Pakis- 
hnvEgypt, and the East China 
Sea. This Includes some cUscot- 
ertesunder appraisal. 

Mr Tony Craven Walker, 
who wffl formally become chief 
executive at Monument, said 
Nhnex bad always intended to 
merge the two companies’ 
assets, but that Monument was 
initially too gmaU to contem- 
niate exposure to the higher 
risks of intematiaiuQ explora¬ 
tion- - - 


“We are trying to build for 
the late 1990s,” he said. 

Proceeds from the rights 
issue will be used to hind an 
expanded exploration pro¬ 
gramme and to increase the 
size of Monument's exploration 
portfolio. Monument has also 
raised £7 Am from disposing of 
its interests in the Bruce and 
Keith fields to Total Oil 
Marine, part of the French oil 
group. 

Monument said yesterday 
that it had made eight oil or 
gas discoveries in its first nin e 
wells drilled this year. This 
Includes a gas discovery in 
block 110/13, in which Monu¬ 
ment has a 25 per cent interest, 
which tested at 70m cu ft a 
day. 


The deal will strip Nimex of 
its oil assets and the manage¬ 
ment teams at the two compa¬ 
nies will be merged tinder Mr 
Craven Walker’s leadership. 
Miss Liz Airey will become 
Monument finance director, 
while Mr Am Hornabrook will 
be appointed exploration direc¬ 
tor. 

Monument shares, which 
previously traded on the 
Unlisted Securities Market, are 
to join the main market 

The oQ assets acquired by 
Monument in the deal were 
valued at $29A6m (£16-5m) by 
Scott Pickford, a firm of 
independent consultants. 
County NatWest Wood Mack¬ 
enzie has underwritten the 

rights issue. 


further 


Northumbrian keeps project 
costs down and achieves £10m 


By Clare Pearson 


acquisitions 


By Jam Fuller 


Verson to halve gearing 
with £10m rights issue 


By Charles Leadbeater, Industrial. Editor 


Helene’s £2.6m rights to 
fund sales expansion 


By Jane Fuller 


VERSON International, the 
West Midla n d s-based machin¬ 
ery maker, yesterday unveiled 
{dans &r:a £U)m rights Issue. 

. Mr Tim KeHeher, diafrffw ii 
and chief executive, said the 
issue, which will halve b«w*we 
to dose to 53 pcs: cent, will give, 
the group the flexibility to 
make further acquisitions In 
the next 12 months. 

The board and the two -ven¬ 
ture capital organisations 
which have been backing the 
management and own about 63 
per. cent of the equity have 


agreed to waive their rights to 
the issue. Their stake has been 
pre-placed .at a premium with 
institutional investors at a 
prlffB of 435p. 

The institutions are under¬ 
writing the remainder of the 
two-foreeven issue, which is 
being made at 40p, about a 15 
per cent discount to the mar¬ 
ket 

According to- the annual 
report released with details of , 
the rights issue, Verson’s order 
book has risen from £80m to 
£94m since May. 


WRr.RM R, the clnthlng mafcw 
and textile merchant, has 
announced a £ 2 . 62 m rights 
issue to fund its expansion. 

The company plans to offer 
14.4n new shares at 20p each 
on a l-fbr-4 basis. The share 
price shed lp yesterday to 
close at 24p. 

Mr Monty Burkeman, chair¬ 
man and joint manag in g direc¬ 
tor, said the company’s sales 
had grown by 50 per cent last 
year to £62m - the pre-tax 
profit was £4.1m. In the first 
five months of this year turn¬ 


over was 22 per cent ahead of 
the comparable period. “We 
need to finance It,” he said. 

Mr Burkeman explained that 
Helene needed to have the 
capacity to get orders ready for 
its retail customers, who would 
have arranged to take delivery 
at any time over a three-month 


The issue has been folly 
underwritten by Allied Provin¬ 
cial Securities. 

Helene had also arranged a 
£5m unsecured term loan with 
National Westminster. 


TPS warms to £16m Swiss bid 


By Wlilkun Duffiorce in Geneva 


Former BAA chief 
receives £221,000 
compensation 


SOCIETB GENERALS de 
Surveillance, the Swiss group 
which Is the world leader in 
inspection and testing ser¬ 
vices, yesterday announced a 
£15.6m recommended cash 
offer for Technology Project 
Services, the UK engineering 
personnel services company. 

SGS, which Is offering 325p 
for each TPS share, said it has 
received a favourable 
response from institutional 
and Trmn*{p»m«»nt sharehold¬ 
ers representing 00.09 per cent 
at the total capttaL 
. The Swiss group said it was 
paying 14 times the 1969 earn¬ 
ings of TPS. 

The UK company, which in 


1989 achieved turnover of 
£14 Jm, supplies consultants, 
engineering - and technical 
staff on a contract basis to UK 
. and European companies, 
principally in the telecommu¬ 
nications and electronics sec¬ 
tors. 

The offer price compares 
with the 330p paid just before 
trading was suspended in TPS 
shares on Tuesday. It repre¬ 
sents a premium of 20 per 
cent over the price at which 
the shares were trading in 
March, when TPS announced 
that Mr Richard Avery, its 
chairman, was discusring the 
sale of his 29.8 per cent stake, 
-which might lead to an offer 


fin: the whole company. 

The premium above the 
price prevailing in December, 
before newspaper speculation 
about a sale started, is 55 per 
cent 

As an alternative to the 
cash offer TPS shareholders 
can choose to take loan notes 
of the same nomin al value 
issued by SGS (UK), carrying 
interest at a floating rate of 1 
per cent below the six-month 
Libor. 

SGS, active in some 140 
countries, last year reported a 
25 per cent increase to 
SFrl55m (£ 62 .5m) in net con¬ 
solidated earnings on reve¬ 
nues of SFrl_95bn. 


Mr Jeremy Marshall, who 
resigned last year as chief 
executive of BAA, the former 
British Airports Authority, 
received £221,000 in compensa¬ 
tion , according to the group’s 
annual report 

The resignation followed dif¬ 
ferences with Sir Norman 
Payne, BAA’s chairman, over 
the fixture direction of the com¬ 
pany. His recently appointed 
successor is Sir John Egan, for¬ 
mer chairman of Jaguar. 

Sir Norman this year 
received a 28 per cent pay rise 
worth £72,000, taking his 
annual salary to £330,000. Last 
month BAA announced a 29 
per increase in pre-tax profits j 
for the year to March 3L I 


HOGG GROUP, the insurance 
broker which has made 29 
acquisitions in years, is 
raising £I4.6m via a rights 
issue to fund further pur¬ 
chases. 

The shopping list includes 
parts of the British & 
Commonwealth insurance 
broking operation, which is 
hriwg sold off by the adminis¬ 
trators. 

The l-for-5 issue of 10.1m 
new shares is priced at 150p, 
compared with yesterday’s 
close of 175p, down 5p after 
the announcement 

The group, which lari year 
made pre-tax profits of £13-6m 
on sales of £9&9m, has about 
half its business in UK fl ud 
most of the rest to the US. 

Mr James Vaughn, chair¬ 
man, said a number of acquisi¬ 
tions were In the pipeline and 
rather than repeatedly making 
vendor placements it was 
thought better to have one 
large issue. 

Initially, the proceeds would 
reduce debt - loans totalled 
888m - but that was not the 
main reason for the move. 
Interest payments had been 
covered about six times by last 
year’s operating profit. 

The group did, however, 
have very low net assets 
because of w ritin g off goodwill 

On awpilgttimwa. 

Mr Peter Davidson, finance 
director, said: *Tf we want to 
do miwHiw five or acquisi¬ 
tions in the next 10 months 
and we borrowed all the 
mosey to do it we would be 
worried about debt Because of 
that and because of the bal¬ 
ance sheet we want to do the 
deals for shares." 

Although the UK retail 
iniaiMTirB business remained 
difficult it only constituted 15 
per cent of group business. 
Other areas were buoyant and 
the UK wholesale market was 
improving. 

The group expected to be 
able to increase the total divi¬ 
dend for tins year by just over 
10 per cent to flip on the 
enlarged share eapfai- 

The rights Issue has been 
underwritten by NM Roths¬ 
child A Sons and UBS 
Phillips & Drew Securities, 
which is the broker to the 
issue. 


NORTHUMBRIAN Water 
yesterday gave an encouraging 
signa l abou t cost controls in 
the privatised water Industry 
when it revealed it bad under 
spent its budget for capital pro¬ 
jects by 8 per- cent during the 
year to end-March. 

Northumbrian spent £66m 
against an expected £71m. Mr 
Mike Murdan. managing direc¬ 
tor, said only about £lm of the 
difference arose from spending 
carried over into the m n wit 
year. The rest was cost-saving. 

The statement came as 
Northumbrian annou n cwi pre- 
tax profits for the year of 210 m, 
against the £5Am promised in 
the prospectus. It madp £lQ.im 
in 1988-89. On a pro forma 
bas is, assum ing the new capi¬ 
tal structure had been in place 
since the start of toe year, it 
made £4L5m more than forecast 
at £54£m before tax. 

Northumbrian plans to 
spend about £100m on capital 
projects this year, and about 
£550m over a five-year period. 

Mr Murden also said that 
Northumbrian, which enjoys 
abundant supplies from the 
Kidder reservoir, could guar¬ 
antee that it would not have to 
impose restrictions on water 
use for the rest of the year. 

A dividend of 10.69p is rec¬ 
ommended, in line with the 
December prospectus. Pro 
forma the payment is 16.04p 
with earnings per share of 
7&3p. Turnover rose to £150.9m 
(E14L7U1). 

Mr Murden said Northum¬ 
brian’s scheme to move fatn 
waste management had cur¬ 
rently been blocked with plan¬ 
ning ap pHratfmig for two treat¬ 
ment plants having been 
turned down. It was appealing 



Trevor Humphries 

Sir Michael Straker, chairman, (left) and Mike Murden, 
managing director: “We’ve got off to a good start* 


against th ose decisions. 

Northumbrian has also 
a move into cable television 
through an option to buy 
shares in a vent u re which has 
just won a franchise in the 
Wear area. 

Mr Murden said Northum¬ 
brian was now on friendly 
terms with Lyonnaise des 
Eaux, the French company 
which owns two of the private 
water companies in the area, 
Newcastle and Gateshead and 
Sunderland South Sh i eld s ■ 


• COMMENT 

Just how fkr the market has 
discounted the Government’s 
anti-merger stance on the 
water industry was demon¬ 
strated yesterday when Mr 
Nicholas Ridley announced a 
decision effectively to block 


Generate des Eaux from bid¬ 
ding for Mid-Kent Water. The 
water sector nevertheless 
strongly outperformed a falling 
market and Northumbrian, 
where a very strong initial 
share price performance last 
December was partly powered 
by speculation about the inten¬ 
tions of Lyonnaise, was up 
there with toe rest of them. 
Back to business: it is a pecu¬ 
liarity of privatisation restruct¬ 
uring that Northumbrian's 
pre-tax profits will be lower 
this year than last at about 
£47ttL But that is no reflection 
on the management where the 
news on how capital expendi¬ 
ture was handled last year yes¬ 
terday only enhanced a good 
reputation. The shares are 
sound value on a prospective 
yield of nearly 8 per cent. 


Colefax and Fowler up 48% to £4m 


COLEFAX AND Fowler Group, 
the wallpaper, fabric and furni¬ 
ture company, yesterday tran¬ 
scended the gloom prevalent In 
the retail sector by unveiling a 
48 per cent advance in annual 

p mfifx 

The rise - from £2.71m to 
£4.01m - reflected an 

increased contribution from 
overseas, and was achieved on 
sales ahead 61 per cent to 
£30.73m, 48 per cent of which 
ware generated outside the UK. 

(telefax's overseas exposure 
and its concentration on the 


higher end of the market serve 
to insnlate if from the curr ant 

malaise in UK consumer 
spending. 

Some 9) per cent of total 
sales come from the product 
division where, helped by new 
collections, the Colefax and 
Fowler brand lifted trade sales 
by 24 par cent 
Sales in the US and Austra¬ 
lia rose by 15 and 16 per cent 
respectively, while export sales 
to other areas, mainly Europe, 
advanced 22 per cent 
The group’s seven retail out¬ 


lets in the UK accounted for 10 
per cent of sales. Mr David 
Green, chairman, said that 
while the operation had per¬ 
formed well he did not antici¬ 
pate growth "in the current 
economic climate”. 

(telefax’s decorating division 
had “an excellent year" he 
stated. The division, accounted 
for about 20 per cent of sales. 
Earnings per share, aided by a 
reduced tax charge, expanded 
to 13.4p (ll.6p). A recom¬ 
mended final dividend of 2.4p 
lifts the total to 3.7p (3 Jp). 


We’ve got connections in all the right places. 


Cable & Wireless has specialised in international communications for over a hundred years. Today we provide unique high quality service in 
over forty countries. Spanning the world. Cable &‘Wireless’s Global Digital Highway is linking customers in key financial and commercial centres. 


AROUND THE PACIFIC 


IN AMERICA 


Over 60,000 business customers 


in die USA have chosen Cable 


& Wireless Communications Inc 


for their long distance telecom¬ 
munications. Our digital system 
spans die States from Coast to 


Hong Kong Telecom’s 18,000 
employees provide one of the 
most modem telephone services 
in the world, with more than one 
phone for every two of Hong 
Kong’s 5 Vi million people. Cable 
8c Wireless also has a major 
holding in EDC connecting cus¬ 
tomers in Japan to the world via 
satellite and cable. 


AROUND THE CARIBBEAN 


Cable 8c Wireless operates local 
and international services in 14 


IN EUROPE 


Caribbean states, linking diem 
by satellite and, via Bermuda, by 
fibre optic cable to the world. 


In die UK Mercury Communi¬ 
cations offers its customers a 
comprehensive high quality 
telephone and communications 
service. In 1992 Mercury Personal 
Communications will launch 
the world’s first truly portable 
telephone system. 
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Cable and Wireless pic 


THE WORLD TELEPHONE COMPANY 


New Mercury House, 26 Red Lion Square, London WClR 4UQ. 


If job retire a ropy tfae 1990 Annual Report And AOKtfiK* or an pew corporate brochure, pleue rootage Corporate A£fan, Cable and Wire [cm pie. New Mercury How, 26 Red Lion Square, loodoo WClR 4UQ. Telephone 071315 4468 or investor Relations. Cable and Wireteaa pit;777 3rd A«une. 35th (loot; New York. NY10OT7, TH: 212-593-480 







UK COMPANY NEWS 


Brown & Tawse falls 37% 
on ‘mirror image’ trading 


By Jane Fuller 


BROWN & Tawse Group, a 
distributor of steel and pipeline 
products, has blamed the 
appearance of a mirror image 
of one of its subsidiaries for a 
substantial part of a 87 per 
cent fall in pre-tax profit 

Mr Gil Black, chairman, said 
Stauff Group, a hose 
distributor, had gone from an 
operating profit last year of 
about El.Gm into losses of 
roughly £500,000. He alleged 
that this followed the setting 
up of an organisation that 
mirrored its activities. 

He claimed that the rival 
grouping involved Mr Adrian 
Sanderson, the former 
manag in g director of Stauff 
who left in June last year. 
About 30 managers and staff 
had defected to the new 
organisation, he said. 

Brown & Tawse had taken 
court action In pursuit of a 
riaim that Mr Sanderson had 
been in breach of a 
no-competition agre em en t Mr 
John Rolph, finance director, 
said injunctions had been 
obtained in February against 
trading by Mr Sanderson and 
by a company called Boldline 
Products, based, in Rotherham, 


which had since gone into 
liquidation. The case was 
expected to be heard in the 
autumn. 

The Stauff fector was part of 
a £3.6m slide to £6.03m in 
Brown & Tawse's pre-tax profit 
for the year to March 31. 
Turnover advanced to £187-56m 
(£165.49m). 

Because of shares issued to 
help fund the purchase of Jay 
Fasteners in April 1989, 
earnings per share fell by 40 
per cent to 13p (21.6p). 

The final dividend has, 
however, been held at 6-65p for 
an unchanged total of 9.5p. 

The share price shea 5p 
yesterday to close at 123p. A 
profit warning in April had 
already knocked ft back by 33p. 

The special products group, 
which includes Stauff, saw 
operating profit decrease from 
£5.l9m to £&39m on sales of 
£62-46m (£5&5m). A loss was 
also made by F J Holloway, 
which distributes heating and 
ventilation equipment 

The core business. Brown & 
Tawse Ltd, which sells tubes 
and pipeline equipment, 
increased its operating profit 
to £6.71m (£&28m) an sales of 


£L 25 Jm (£ 112 - 99 m). 

Interest charges more than 
doubled to SAJfTm (£1-871x0 and 
gearing stood at 58 per 
cent. 

Mr Black said business and 
property disposals were being 
considered. 


• COMMENT 

The worry with Brown & 
Tawse is that it had a disap¬ 
pointing year when commer¬ 
cial construction, a key area of 
custom, was still buoyant. So 
what happens when the slow¬ 
down in building reaches this 
sector, as some companies 
have already noticed happen¬ 
ing? The situation seems to be 
that as the bad bits - Stauff 
and Holloway - improve, the 
good areas will start to deterio¬ 
rate. Debt reduction will also 
he a key factor, with Holloway 
as one of the candidates for 
disposal. If pre-tax profit can 
be maintained at £fon, the pro¬ 
spective multiple is 10 - far 
from cheap. The rating is sup¬ 
ported by a prospective yield of 
more than 10 per cent, and 
optimists might throw in 
recovery potential and specula¬ 
tive possibilities. 


Enlarged Reg Vardy up 17% 


REG VARDY has been busy 
using the £&3m proceeds of its 
flotation to expand and ended 
the year to April 30 with two 
Ford dealerships added to Its 
stable, a Vauxhall itea^waWp 
and agreement to acquire a 
BMW dealer. 

Taxable profits of the multi- 
franchised motor group, which 
Joined the main market last 


October, rose 17 per cent from 
£3.81m to £4.45m on sales np 32 
per cent to ftigft-fiim. 

Two of the acquisitions take 
the north of England-based 
company down south; one of 
the Ford dealers is in Reading 
and the BMW dealer is at 
Bromley, Kent. The consider¬ 
ation for the latter is about 
ti sm wwh Other acquisition 


possibilities are under review. 

Earnings rose to. lip (105p) 
and a dividend of 2.4p is recom¬ 
mended for the year. 

The company is being reor¬ 
ganised into three divisions: 
specialist cars, volume cars 
and Anchor Ford, the latter 
reflecting Ford's request for a 
different name for Vardy*s 
Ford group. 


More bitter pills for Berisford shareholders 

Clare Pearson asks if Sclater has managed to clear all the skeletons ,in the cupboard? 


T his morning Mr 

John Sclater will make 
his first report as exec¬ 
utive chairman of Berisford 
International, the troubled 
sugar and property group for 
which Tate & Lyle, the sweet¬ 
eners group, dropped a con¬ 
templated bid earlier this 
week. 

It will look horrible: there 
will be no interim dividend; 
and coming on top of large 
sums set aside in previous 
years, there will be extra pro¬ 
visions of close to £165m, 
mainly in respect of Beris- 
ford’s ill-fated venture into 
New York property. 

Depending on what is 
taken above or below the 
fine, the pre-tax figure will be 
about £20m, compared with 
the previous figure of £36.4m, 
after £14.2m exceptional 
items. 

Mr Sclater, the former 
non-executive director who 
took over as chairman after 
Mr Ephraim Mar guiles 
resigned in March, is expec¬ 
ted to accompany the figures 
with pages of explanatory 
detail. These will cover, for 
instance, how the valuations 
of the properties are arrived 
at and how balance-sheet net 
debt of about £lbn is made 
up. 

The message is to be that 
Berisford is finally making a 
clean sweep of the obscurely 
tangled mess of its trading 
activities. 

But the problem is: share¬ 
holders have heard that line 
from Mr Margulies and team 
before. They are bound to 
wonder whether Mr Sclater 
has uncovered all the skele- 
tons in. the 

cupboard. 

No one will be keener to 
ask questions than Mr Garry 
Weston, chairman of Associ¬ 


Berisford International 



Garry Weston: keen to get some answers 


1987 


ated British Foods, the mill¬ 
ing and baking group left 
with a 23.2 per cent stake 
after an aborted bid 2 % years 
ago. 

Mr Weston said last month 
he would have to consider 
writing-down the value of his 
holding if Berisford disclosed 
substantial extra provisions 
in these figures. 

The announcement comes 
daring a week in which Tate 
& Lyle's surprise withdrawal, 
which came after the Monop¬ 
olies and Mergers Commis¬ 
sion had started investiga¬ 
ting a merger of its UK sugar 
interests with Berlsford’s 
British Sugar, has fuelled the 
worst fears about the com¬ 
pany. 

This is because, in what 
some people saw as an unnec¬ 
essarily complicated state¬ 
ment, it made ominous refer¬ 
ence to concerns about the 
“value and status" of Beris- 
ford's non-sugar assets. 

But Tate will have thrown 


considerations of its own into 
the equation as well. In rela¬ 
tion to its size, Berisford was 
a massive bite to swallow and 
Tate is already nearly 100 per 
cent geared. The difficulties 
of financing the purchase 
may have loomed larger in its 
calculations than it publicly 
admitted. 

A big priority with Tate 
was also that of pres¬ 
erving the profitabil¬ 
ity of its «wip sugar 

interests. Valuable aid from 
the EC to compens ate for the 

Hiraih r awfaig pg of wmc sugar 

refining as against beet was 
hard won by the company. 

This could have been put at 
risk were it to obtain a vir¬ 
tual monopoly of the UK 
sngar market by acquiring 
the beet refiner British Sugar 
as welL 

This concern has also made 
Tate BTraoriiTigly anrinna tO 
maintain a whiter-than-white 
reputation. That appears to 


be the reason why it accom- 


NEWS DIGEST 


Hollas Group 
suffers In 
second half 


“I HAVE NEVER before 
experienced such a rapid dete¬ 
rioration in what were already 
very difficult trading condi¬ 
tions when I made my interim 
statement six months ago,” 
said Mr Tony Lawson, chair¬ 
man of Hollas Group, in 
announcing reduced profits for 
the year ended March 31 1990. 

At the halfway stage this 
textile and leisurewear group 
had lifted pre-tax profit by 
£268,000 to £lj46m. The second 
half, however, saw a fall of 
£674,000 to leave the year's 
total at £2.63m <£3.03m) from 
turnover of £57.6m (£49.54m)- 

"We have pared down every¬ 
thing we can without destroy¬ 
ing the fabric of the good com¬ 
panies which we own, and we 
are constantly seeking ways of 
improving our performance”, 
Mr Lawson said. 

Hawks head Sportswear, the 
retail division acquired about 
15 months ago, had not been 
able to avoid the results of the 


public's restricted spending 
powers, and financing costs of 

Ki g h 1 inhmntp^ rfnrlr anrt com¬ 
mitment levels had eroded 
profit expectations. 

“Nevertheless, we are very 
Batiafinri with the acquisition,” 
Mr Lawson said. 

Earnings in the year mmp to 
3JBp (6.6p) per share. The final 
dividend is a gain 1 . 6 p to make 
33p (3.1p). 


during the current 12 mnntiia. 

Earnings per 5p share 
emerged at L12p, against the 
forecast of L06p and 0.2p last 
time. A maiden dividend of 
0.075p is proposed. 


Boscombe Property 
readies £74,000 


Surrey beats 
prospectus forecast 


Surrey Group, the licensed 
bookmaker which came to the 
USM in December, yesterday 
unveiled taxable profits “of 
£886,000 for the year to Man* 
31 - £46,000 above the prospec¬ 
tus forecast 

The outcome, achieved on 
turnover of £21.31m (£l7.23m), 
compared with profits of 
£248,000 last time. It comprised 
£651,000 from bookmaking 
operations and £235,000 from 
property disposals. 

At the time of the flotation, 
Surrey operated 84 betting 
offices. Since thn year-end, that 
number has increased to 42. 
and Mr Bob Green, chairman, 
said the aim was to double that 


Boscombe Property increased 
pre-tax profits from £62£75 to 
£73,780 in the year to March 3L 

However, earnings per share 
were lower at 6L52p (85-14p) 
and directors said there would 
be no final dividend as the con¬ 
tinuing maintenance pro¬ 
gramme at San Remo Towers 
had a gain hit pr ofit s. 

Gross rental income 
amounted to £634£10 (£574,374) 
and investment income was 
£34238 (£12,736). 


company, which also distrib¬ 
utes seals and sealants and 
other components for the aero¬ 
space industry, rose 17 per cent 
from S932m to £lL57m. 

Umeco said yesterday that 
fluid Transfer had lifted pre¬ 
tax p ro fits fay 30 per cent and 
its other subsidiaries, Patto- 
nair and B&K, had both bene¬ 
fited from the buoyant market 
in the civil aviation sector. 

A final dividend of 224p is 
proposed, making a total of 
3-815p on earnings of R8p (9p) 
pm* share. 


rates would affect the fall 
results. Garden leisure activi¬ 
ties iw"Hnnri to perform satis¬ 
factorily and results of the hor¬ 
ticultural side were up to 
expectations. 

Earnings dropped from 7.4p 
to £3lp, but the interim divi¬ 
dend is held at 1.25p. 


Increased overheads 
warning by Shoprite 


the previous year's £2.1m. 

Turnover was £15 Jm against 
£12.4m. After tax of £145,000 
CE173JMX)) earnings per share 
were 6Jp (6p). The 
does not pay an interim 

Shoprite also announced 
that it has acquired a five-acre 
freehold site in Scotland for 
£l.lm to be used as a distribu¬ 
tion facility. 


Interest charges 
pull down EFG 


Aircraft refuelling 
arm bolsters Umeco 


A strong performance by its 
aircraft refuelling subsidiary 
helped Umeco increase taxable 
profits by 21 per cent from 
£641,000 to £773,000 in the year 
to March 31. 

Sales of the USM-quoted 


Without the exceptional prop¬ 
erty surplus and allowing for 
hi gher interest charges, EFG, 
the forestry and garden prod¬ 
ucts group, saw pre-tax profit 
fall from £L24m to £4954»0 in 
tiie half year ended April L 

Turnover rose to £25.4m 
(£18.5m) and the operating 
profit to £970,000 (£620,000). 
Interest charges were £4874)00 
(£85,000). 

Lord Rees, chairman, said 
the difficulties feeing commer¬ 
cial forestry and the likelihood 
of continuing high interest 


Shoprite Group, formerly Isle 
of Man Enterprises, reported 
an 8 per cent increase from 
£8674X» to £9364)00 in pretax 
profits for the half year to 
April 28. 

- The company is involved in 
commercial property develop¬ 
ment Investment and lei¬ 
sure-related activities, and is 
an operator of a retail garage 
and retail petrol stations. 

Mr Deryck Nicholson, chair¬ 
man, said that higher wage set¬ 
tlements within the retail 
industry had caused concern, 
and consequently Shoprite had 
been faced with substantial 
increases. Profit growth in the 
second half was likely to be 
similar to that now reported. 

This would make a total of 
about £1.9m, compared with 


Fyffes ahead 11% 
to I£9.23m 


Fyffes, the Irish-based distribu¬ 
tor of fresh fruit, flowers and 
vegetable produce, experienced 
a sound first half to April 80. 

Turnover rose 26 per cent, 
from I£174.4n to I£219.3m, or 
£ 2 m, while the growth in pre¬ 
tax profit was kept to 11 per 
cent, from I£&33m to K923m. 
or £8.43m. 

Margins were slightly lower. 
The company continued to 
invest in constructing depots 
and new ships, and met signifi¬ 
cant costs in establishing new 
supply sources in Honduras. 

Fully diluted earnings were 
2.06p (i.91p) per share. The 
interim dividend Is raised to 
02933p (02667p). 



leading with its ale brands 





1990 

(52 weeks) 
£000 

1989 

(52 weeks) 
£000 

increase 

% 

Turnover 

109,161 

103^92 

+5 

Trading Profit 

18,231 

15^15 

+21 

Profit before tax 

20436 

19495 

+5 


34.1p 

32.7p 

+4 

Dividends per share 

9.8p 


+13 


• Greene King are pleased to announce Increased trading profits and 
dividend growth for the 23rd year r unning . 


• The Company has expanded its trading area with the opening of the 
Tunbridge Wells Depot 


• Our leading ale brands, Greene King EPA Bitter and Abbot Ale, are well 
placed to take advantage of the "guest beer” market 


• With strong brands and effective marketing, the Company have 
entered the new decade with confidence. 


Greene, King & Sons, pic 


RICHEMONT 


Compagnie Rnancfere Richemont AG, Zug, Switzerland 


Consolidated results for the year ended March 31,1990 

The Board of Directors of Compagnie Financfere Richemont AG is pleased to report 
tire consolidated results of the group for the year ended March 31,1990. 


Gross sales revenue 
Net sales revenue 
Profit before tax 

Net profit attributable to unitholders 
Earnings per unit 
Dividend per unit 
Unitholders’ funds 
Net assets per unit 


1990 

£5,905.3 m 
£2,861.5 m 
£580.4 m 
£1464m 
£254.70 
£41.25 
£977.0 m 
£1,701.50 


£4,784.1 m 
£2,367.0 m 
£467.5 m 
£106.5 m 
£185.40 
£33.75 
£828.5 m 
£1,442.80 


The consolidated financial statements of Richemont include the results of its sub¬ 
sidiary undertakings for the fuil year. Majority control of Rothmans International p.Lc. 
was acquired in December 1989 and appropriate deductions have been made to 
reflect the effective date of the acquisition. The 1989 results have been restated 
on the same basis for ease of comparison. 


During the year under review Richemont achieved good results. The Board of Directors 
is pleased to announce that the dividend to be paid to unitholders in respect erf the 
year win be £41.25 per unit 


Richemont exercises financial and operational control over subsidiaries in the fields 
of luxury goods and tobacco products. Its principal manufacturing operations are 
located in the European Economic Community and in Switzerland, its products are 
sold in more than 150 countries throughout the world. 


Copies of the annual report can be obtained from the company secretary at the 
addresses listed below: 

Compagnie Fmanctere 
Richemont AG 
Vlteinbergstrasse 5 
6300 Zug, Switzerland 
Telephone: (042) 21 03 64 
Telefax: (042)217102 


Richemont Internationa} 

Limited 

17 Kill Street 

London W1X 7FB, England 
Telephone: (071) 499 2539 
Telefax: (071) 491 0524 


panted its Monday announce¬ 
ment with an intriguing reve¬ 
lation: that It bad uncovered 
marketing practices that 
might “contravene competi¬ 
tion laws* within its UK 
sugar subsidiary. 

Though they are presumed 
to Involve price collusion, the 
nature and scope of these 
“practices” is at present a 
complete mystery. Tate will 
say nothing while it conducts 
an internal investigation,, 
except that it has paid a 
“courtesy visit” to the Office 
of Fair Trading to notify 
it. 

Although Tate has not said 
so. it is presumed British 
Sugar is the only party with 
which such collusion could 
have gone on. However, 
Berisford has been indicating 
it does not know what Tate is 
fcalfriiip about. 

The matter could be quite 
minor, but nevertheless 
important both in the reason¬ 
ing behind Tate's dropping 


the- hid * h p moment it 
chose to do so. 

It would have been anxious 
to “come clean* as soon as it 
bad detected the -practices, 
less than two.'weeks ago. It 
may also have received hints 
about any view the MMC 
might have taken of such 
goings-on. 

On whatever scale, they 
are not likely to make a big 
impact on Tate as a group, 
where.Tate & Lyle Sugars 
accounts for only 15 per cent 
of profits. ....... 

But there is speculation 
that the matter could Jbe 
more significant for Beris¬ 
ford, for which British Sugar 
- which is still headed fay 
the highly regarded. Mr Peter 
-Jacobs, part of Mr Margulies’ 
old team - is the only big 
profit earner. ^ 

All in all. Mr Sclater will be 
bracing himself for. some 
tough questioning, not least 
from Mr Weston's camp. ABF 
has flexed its muscles in the 
past, helping orchestrate the 
shareholder unrest-;-that 
finally led to the departure of 
Mr Margulies and others. 

Indeed, many are-hoping 
ABF will take on a new rule. 
In the - wake of- Tate’s state¬ 
ment, Berisford stre ssed it 
was talking to other potential 
bidders, bnt these suitors 
have yet to make themselves 
known. 

ABF, meanwhile, stands 
out as the only company ever 
to have obtained clearance to 
acquire British Sugar before 
it dropped an offer following 
the 1987 stock market crash. 

But so far, while express¬ 
ing continued in British 
Sugar, ABF has foiled to 
renew the bid. The market Is 
wondering whether what 
emerges today will make it 

thfnlr a gain. 


UK ECONOMIC INDICATORS 


ECONOMIC 

ACTIVITY- 

Indices 

of Industrial production, manufacturing output 

( 1 B 8 S- 10 Q); onohieerlng orders (£ billion); retail sales volume (1885 

lOObretaO 

sales value ( 1985 -* 100 );regtsterad unemployment (excluding school leavers) and 

unfilled vacancies (OOOs). All seasonally adjusted. 
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[Ttedri’s defer market' 
boomed. B aring last' 
j year's .long hot stun- 

-._ fgiecv ponsumptioB- 

rose to' a record (SJAto gaffang 
-*’■ more than Sperceot/highBi 
titan hr 1088 - aod- tdraki vttr‘ 
grew to £478m. ' - . ; ; L \t «■■ 

It' was. the best year-since a 
47 per cent increase-In dttty in 
the 29& Budget brought to mt 
abrupt end. more ’ than two 
dscadte dgrowth: 

Tbe question now for -the 
leading -dder makeftf *''5F 
Buhner; Taunton Ode*; Show 
firin g s , and Merry down Wing 
— Is whether they can escape 
the industry's apparent reli¬ 
ance oh the summer to maim 
its swallow, -and sustain' this- 
renewed marfast a marndw r 
The answer wfit largely* 
depend on the success of a 
shift in marketing Strategies 
and am Increased rate ofpraK 
net StoavatioiCL * ' ■•■■■ 

' *11 we, as an i nd ustr y, : are^to 
build oh the gams made during 
1989 then what'we need is a 
variety of brands which ate 
unashamedly cider and' which 
do not have' to "apologise- for 
being so” says Gray Olliver; 
marketing director of Showed 
mgs, the UK’s third largest 
cider company. “We need 
brands, that have a distinctive 
appeal and relevance to parties 
nktr types of ^consumer.” -• 

-' Between 1960 and 198ft dder 
consumption increased' from 
18-9m gajQote to 4RSm gallons 
as a result or wider avaikdrft 
ity; rising prosperity, and a , 
growing admt population. ’ ’ " 

' By T9S4, " distribution - of 
draught keg cuter into British 


ffijjflE drinks industry ' 

Oder’s raging thirst for growth 

Brand innovation is now seen as the name of the game, reports Philip Rawstorne 


Cider market performance 


Market share (percent) 
On-licensed sales 


1989 


1988 


pUbshad pushed sales to 66.7m 
gallons: Access to the pub 
estates owned by the big brew¬ 
ers was the 'key to,volume 


WfflL the loosening of the 
brewers* ties, following last 
year’s Monopolies and Mergers 
Commission report, a new bat¬ 
tle far distribution has begun. 

The only obvious benefi- 
dazy, so far, has been Merry- 
down, the Sussex-based inde¬ 
pendent and leader of the 
premium - sector which! 
through a deal with Shower- 
ingsj has* gained access to 
Allied Lyons’ estate for its 
brand* of bottled vintage cider. 

Siifoa most pubs sell one 
draught cider and axe unlikely 
to find bar space tor a second 
■— at least until rates of sate 
begintocampete with ate or 
lager ~ the' current battle is 
essentially for market shares.' 

It Is uhhkfily to resultinsig- 
nificant growth in sates vol¬ 
ume-'■*- especially since the 
number of IB-24 yeaittdds, the 
age group for which the pub is 
a centre-of leisure activity, is 
forecast to decline by lm by 
3096> 

■ ' If cider makers are to main¬ 
taintheir sales growth, there¬ 
fore, it is dear they must not 
only increase the drink's 


appeal to the younger pub-goer 
but find new markets among 
other age and social groups. 

During the years erf distribu- 
**;tkm-led growth, there, was fit- 
tie incentive to introduce new 
products or to segment the 
market. For years, the only 
product differentiation was 
between sweet dder and dry 
dder. Advertising was focused 
on a tew leading brands, and in 
the main projected cider's tra¬ 
ditional and rural heritage 
with Images of knights in 
armour, bucolic country 
yokels, ghostly characters from 
the past, and woodpeckers. 

'After the duty increase in 
1984, the first general response 
to declining sales was to 
reduce advertising. Over the 
period 1983-85, expenditure for 
the industry as a whole fell by 
a third. 

This reduction in advertis¬ 
ing, together with a succession 
of poor summers, contributed 
to finther volume declines and 
a growth in own-label ciders. 

Merrydown countered the 
trend. Throughout the 1980s, it 
slowly strengthened its posi¬ 
tion in the pr emium sector it 
had created by supporting its 
strong Vintage Cuter with con¬ 
sistent press advertising, 
rather snobbishly bat wittily 


associating the drink with the 
“world’s most sporting cricket 
club...mo$t sublime ski 
resort.most benevolent bank.” 

Currently being advertised 
as M a better glass of cider”. 
Merrydown now has 50 per 
cent of the premium sector. 
The sector forms only about 10 
per cent of the bottled cider 
market, but industry analysts 
predict it will double in size 
over the next two years or so. 

Richard Pjurdey, Merry- 
down's managing director, 
says: "We are growing our 
business through quality 
rather than by some marketing 
fad which ran be easily under¬ 
mined by a chang e of fashion.” 

The initial attempts of the 
bigger companies to give cider 
a contemporary image and 
compete head-on with the 
heavily-advertised lagers for 
younger drinkers were uncer¬ 
tain and largely unsuccessful. 

"Cider advertising.” says 
John Rudgard, chief executive 
of HP Bulmer, the market 
leader, "was then all about 
lads in pubs.” Advertising by 
Leo Burnett for Bulmer’s 
Strongbow projected it as a 
strong lager-like drink — the 
“Thirstslayer”. An advertise¬ 
ment for Bulmer’s Wood¬ 
pecker, which featured 


“h uman ” woodpeckers watch¬ 
ing party-goers flying aro und a 
garden, was dropped after criti¬ 
cism that it was irresponsibly 
targeting the young.- 

Taunton Cider toed to emu¬ 
late the flippant humour of 
lager advertising In a cam¬ 
paign for its Dry Blackthorn by 
WC31S Mathews Marcantonio, 
which urged drinkers to "for¬ 
get the wet, get into the dry.” 

More recently, however, the 
industry has been finding a 
surer and more distinctive 
approach - and it has been 
hacking it with bigger advertis¬ 
ing budgets. Bulmer’s market¬ 
ing spend this year will be 
£14.5m »nB Taunton's viim. 

A Saatchi A Saatchi televi¬ 
sion commercial for Shower- 
in gs’ Gaymer’s Olde English 
has stressed the product quat 
ity - "Every drop’s been 
dripped.” Olliver says: "The 
move was designed to give 
ridw more credibility as a nat¬ 
ural, refreshing fruit-based 
drink that would appeal to a 
wider audience.” 

Bulmer this year has tried to 
update and widen the appeal 
of Strongbow through a lifes¬ 
tyle advertising campaign by J 
Walter Thompson which fea¬ 
tures a young man and a 
young woman drinking the 



On-icensod sales 
56% 


SowoKStatoMR 


enter in a bowling alley. 

Taunton, in a campaign 
devised by Gray Advertising, is 
promoting Dry Blackthorn as a 
drink for celebratory occasions 
at any time of the year - “Def¬ 
initely a Dry Blackthorn day.” 

This switch in advertising 
approach for the major brands 
has been accompanied by an 
increasingly vigorous attempt 
to segment the market by tar¬ 
geting new products, of vary¬ 
ing alcoholic strengths, at spe¬ 
cific groups of consumers. 

Showerings Introduced Cop¬ 


perhead, the first new draught 
cider for 20 years, and gave it 
an urban image in television 
commercials by Butterfield 
Day DeVito Hockney. It fol¬ 
lowed with Addlestones Vin¬ 
tage, promoting that product 
like a real ate. Taunton last 
year launched Red Rock, on 
draught and bottled, and in a 
series of comical commercials 
by Gold Greenlees Trott is now 
promoting it as a drink to be 
included in the “repertoire" of 
style-conscious drinkers. 

But white the draught cider 


market remains important - 
Bulmer has spent £l.75m on 
newly-designed bar fonts for 
Strongbow and Woodpecker - 

the main thrust-, of tire , new 
products has been in the pack¬ 
aged sector. . .. 

Taunton's Diamond White, 
the fastest-growing cider brand 
with a US per cent increase in 
cflia« last year, has been posi¬ 
tioned at the premium end of 
the market, together with a 
new line extension. Diamond 
Blush, a pd Blackthorn Super. 
Bulmer has introduced Bias, 
Strongbow 1080 and Super, and 
Showerings has launched K 
cider in the same sector. 

All three companies have 
put low-alcohol riders on the 
market - Bulmer and Taunton 
concentrating on the pub 
trade, Showerings promoting 
its version as a drink for fam¬ 
ily occasions at home. 

Taunton Coo) and Bulmer's 
Crispen have been launched as 
refreshing options for women 
looking for "bridging” products 
between wines and soft drinks. 

All this innovation, together 
with increased marketing 
investment, played its part in 
last year's record sales, says 
Bulmer’s John Rudgard. 

Taunton's commercial direc¬ 
tor, Andy Nash, agrees- “Prod¬ 
ucts introduced over the past 
five years now account for 20 
per cent of our sales,” he says. 

1 am confident that we can 
keep the market moving for¬ 
ward. After all, if we can con¬ 
vert just one pint of beer in 
every hundred to cider, our 
market will grow by 25 per 
cent” 
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[ here ara^banks. Therd 
are burger bars. There is 
even a Brooks Brothers 
store.-These days there ’Is 
almost every sort of business 
an Madison Avenue, but very 
few advertising agencies. *.-;•- 
'dine by cine the bastions of 
American 'advertising have 
been 1 driven away ^to icheapef 
buildings downtown or an the 
west side. Only a handfnl of 


After the mergers come the global aspirations 

Alice RawstiKorn examines Omni corn’s ambitions to become an international player in marketing services 


US - with net income of 
$4&8m (£28/7m) on revenues of 
Slbn last year. It is. now intent 
on expansion Into new coun¬ 
tries mod n thar - riteirdpTinfla- 
When Omnicom was founded 


agmteies remaim, Gfiuricom three 7 years ago - by the 
one of the survivors. ' .. »- merger between BBDO, Doyle 

- Omnicom is far from typical: Dane Berabach and Needham 
of the edd breed of American' Harper - the omens .were far 
agencies. Jtt is - the product af >■ from atzsfridous. The US adver- 
tbe wave of mergers and aeqed- ^.tisbag industry was then under 
sWonB that changed the face of * attack from the acquisitive UK 


US advertising in the 1980s. 
Omnicom is not a co n ventional 
advertising agency bat the 
holding company for two.of the 


.agencies. The creation of 
Omnicom .looked less ith» a 
■' brave leap into international 
: advertising than a defensive 


world’s largest advertising net- - * fofi. 'Hie joke qn Madison Ave- 
wdxks, and an - assortment of " nue was that Omnicom stood 
other marketing consultancies. ’ : for “Operations May Improve 
Omnicom te already the "C onsidering Our Merger”, 
world's fourth largest market- *; The joke was still being told 
ing services group -r after-''In year later when Bruce Craw- 
WPP and Saatchi Saatchi of. 'ford - who had chaired BBDO 
the UK, and Interpuhlie'bf the 'until 1986 before leaving for 


the more rarefied role of gen¬ 
eral manager of New York's 
Metropolitan Opera house - 
became president of Omnicom. 
Crawford said at the time that 
he had thought the ad industry 
whs foil of piima donnas untfl 
he worked at an opera house. 

When he returned, the most 
painful part of the merger - 
the integration of DDB and 
Needham into a single network 
— was largely completed. 
Crawford faced the longer term 
chHllrng p of turning Omnicom 
into a powerful player in global 
marketing services. 

Crawford sees Omnicom’s 
role as that of a conventional 
holding company which over¬ 
sees strategy, but delegates 
day-to-day decisions to the 
operating companies. In thin 
respect he fans into the same 
mould as Philip Geier, presi¬ 


dent of Interpublic, amf Martin 
Sorrell, chief executive of WPP. 

The centre of his strategy 
has been to reduce Ommcom’s 
reliance on US advertising. 
When he arrived, Omnicom 
made less thaw a third of its-, 
revenue outside the US. This 
meant it was weak in the test- 
growing markets of Europe 
and Asia-Pacific. It was also 
weak in the specialist market¬ 
ing disciplines - sales promo¬ 
tion and direct marketing - 
which were growing ter tester 
than traditional advertising. 

The first priority was to 
strengthen Omnicom in 
Europe, particularly in the 
major markets of the UK and 
West Germany. The solution 
for DDBiNeedham arrived last 
year in the form of Boase Mas- 
simi Pollitt, the UK agency 
which was searching anxiously 


for a “white knight” to save it 
from a hostile bid by Boulet 
Dm Dupuy Petit of France. 

BMP has absorbed 
DDBNeedham in London and 
is now the centre of Omni- 
com’s European network. BMP, 
which had only-just completed 
a painful merger with David¬ 
son Pearce, has since lost a 
series of large accounts. But 
* Omnicom now has a top five 
agency in the important UK 
market and BMP is winning 
new business again. It won the 
£7m Barclay card account in 
May and retained the £9m 
Dulox account last month. 

BBDO is still weak in Lon¬ 
don. A few years ago Omnicom 
made overtures to Still Price 
Court Twivy D’Souza, a young 
agency which h»« since linked 
up with Interpublic, another 
lmge US marketing group. It is 


now concentrating on strength¬ 
ening BBDO’s management, 
under Alfredo Marcantonio, 
the new deputy nfarirmaw 

The agencies have also been 
strengthened by acquisitions in 
West Germany, -Sweden, Nor¬ 
way, Greece and Canada. The 
next area for expansion is east¬ 
ern Europe. BBDO already has 
a joint venture in Moscow and 
DDB:Needham Is about to 
move into Budapest. Both 
intend to service East Ger¬ 
many ft ™ their West German 

Crawford is determined to 
proceed cautiously. “In time 
east Europe will be an impor¬ 
tant market, but there is a dif¬ 
ference between investment 
and waste,” he says. “We are 
not at all anxious to go in 
there and sit around waiting 
for things to happen.” 



deafing with prima donnas 


The other area for expansion 
is Asia-Pacific. Omnicom is 
already involved in Singapore, 
Hong Kong, Australia and 
Bangkok. It also has Japanese 
joint ventures with Asatsu for 
BBDO and Dai-fehi IQkaku for 
DDBiNeedham. 

Omnicom and Asatsu have a 
long-standing cross-sharehold¬ 


ing arrangement Last autumn 
Omnicom sold the last of its 
shares in the Japanese agency, 
but Asatsu has been increasing 
its holding in the US group 
from 15 to around 3 per cent 
Omnicom is also eager to 
expand outside advertising by 
iTvraafiiwg Ha interests in other 
areas of marketing. It has 
already rationalised the 27 
companies thrown together 
into Diversified Agency Ser¬ 
vices into 12 companies. DAS 
has bought Thomas A Schutz 
in promotion and Gavin 
Anderson in investor relations. 

In the mpantimfl Wall Street 
is reserving its judgment. 
Ommcom’s shares rallied after 
the publication of its first quar¬ 
ter results, but its overall per¬ 
formance - like that of the 
rest of the marketing sector - 
has been distinctly duIL 
Crawford seems sanguine: 
“It is a question of the market 
waiting for us to deliver. We 
need to prove that we can con¬ 
tinue to improve earnings in a 
very competitive climate.” 
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S outh Korea’s personal com¬ 
puter industry is at a 
point Its traditional 
qf producing unlabeDed, imita¬ 
tive products for many western com¬ 
puter resellers and telecommunica¬ 
tions companies will not make it a 
International foxes in the long term. 
But building a state-of-the-art indus¬ 
try witir global “total quality” matnu- 
facturiug, innovative products and 
brand-label marketing will znit be 
achieved easily v 

: Companies such as Lucky-GoWStar, 
Daewoo Corporation and Hyundai, 
however, are boosting their research - 
and development expeiMiiture, ^dat¬ 
ing their manoeuvring processes, 
selling their products in world mar-. 

■ kets and, where pos^le, doingr-foeir. .. 
own branding ana marketing. _ . 

Daewoo, for example, which ranks 
35th on the "Fortune 500" fist and 
clahns an annual- turnover in excess t. 
,at $21bn. spends io per cen^rtf ^the • 
revenue earned by Daewoo Telecom • 
.(the company within the group which - 
makes most of its computer and tete- 
cqmnnxmcations products) on R&D. 

According to Daewoo Tdecom pres- 
iftent Sung Kyon Park, the need for 
improved. R&D. has been so acute in 
. recent years that Ids company 'has : * 
spent up to 14 per emit of revenues on 
-it And he sussests that this level of - 
commitment will have to continue if 
South Korea is to develop a global 
market presence. 

."In terms at research and develop¬ 
ment, we cannot compete with japan. 

. They have wefl-estabnahed R &D JaciL . 
ities which have been wefi-suppurted 
by Japanese companies,” be explains;'; 
“But we are trying to build our 
research mid development efforts very 
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Geof Wheelwright on South Korea’s 
efforts to improve its computer industry 
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the big league 


test It has been the most important 
thrust In building up my company.” 

; Daewoo as not alone in this regard. 
The Korea Economic Journal reported 
in June that South Korean invest¬ 
ment in R&D rose by 34J- between 
1968 and 1999. A warming of relations 
'between Japan and South Korea has 
.encouraged a substantial increase In 
the numbers of joint Japanese-South 
Korean R&D projects on anything 
from satellite design to genetic engi¬ 
neering. 

The personal computer sector is in 
.particular need of R&D, and efforts 
.have been made in developing semi¬ 
conductor research, development and 
manufacturing. Companies such as 
Daewoo Telecom and Goldstar have 
their own semiconductor divisions ■ 
which they rely on to give them pro¬ 
duction, quality and price advantages. 

South Korean companies are also 
supporting principles such as copy¬ 
right protection and entertaining 
plans to manufacture outside South 
Korea. The Federation of Korea Infor¬ 
mation Industries last month 


announced plans to establish an 
organisation devoted to stamping out 
software piracy. It also unveiled a 
plan to label all legitimately-sold soft¬ 
ware applications with a -special 
sticker, and educate businesses and 
the general public to maha sure that 
the software they bought was not 
counterfeit 

South Korean companies axe anx¬ 
ious to take advantage of a united 
Europe in 1992. Goldstar, for example, 
already manufactures in the UK and 
Turkey and is looking at developing 
further European facilities. Park says 
Daewoo Telecom is also interested In 
European manufacturing. "I am 
thinking of establishing manufactur¬ 
ing facilities not only in the EC, but 
also the US or anywhere rise our mar¬ 
ket share is large. The users of PCs 
are becoming increasingly sophisti¬ 
cated - the market wants product 
and feature diversity and we cannot 

- fulfil all these requirements sitting in 
Korea. We need to fulfil these with 

- rnannfan t nrfwg farTHt iaa nearby.” 

Another opportunity lies in eastern 



A South 


Europe, where the horizontal struc¬ 
ture of highly diversified companies 
such as Hyundai, Daewoo, Samsung 
and Goldstar provides more flexibility 
in “barter” trade than traditional 
western vertically integrated com¬ 
puter firms such as International 
Business Machines or Digital Equip¬ 
ment Company. 

The argument is that a company 
such as Daewoo, for example, which 
has interests in the shipping, automo¬ 
biles, computers, televirions, textiles, 
chemicals and petrochemicals, tele¬ 
phones and switching systems, -com¬ 
mercial and civil construction and 
agriculture is in a better posi ti on to 
trade computers for oil, lumber or 
other raw materials than a traditional 
western computer company. 

According to the Korea Economic 
Report, bilateral trade between South 
Korea and Hungary doubled in 1989. 
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Lari: year. South Korea exported $38m 
worth of televisions, microwave ovens 
andother electronic consu mer goods 
to Hungary and i m ported industrial 
chemical compounds, medicinal raw 
materinig and lamps from Hungary. 

Bilateral trade between South 
Korea and the Soviet Union has risen 
from $58m in 1985 to $599m last year 

- with trade for 1990 expected to 
reach Slbn. Large capital goods orders 

- such as the Soviet order for 10 oil 
tankers from Hyundai earlier thin 
year - are expected to play a big part 
In thfw trade leap. 

Not surprisingly, bridging the 
divide between North and South 
Korea is central to the economic 
fixture of title country. Many observers 
suggest that the two countries could 
o u t s t ri p Japan as the leading econ¬ 
omy of the region if they were unified 
as an industrialised democracy. 



R&D fingers in several pies 

' David Fishlock on how to acquire research from various sources 


E uropean Industry 4s 
depending'too heavily 
on In-house research 
and development. 
That is the view of Sergio Bar- 
ahamMy deputy general man- , 
ager and ^ chief technologist tf 
Ansaldo, the Italian engineer-: 
ing group. He is a member of a 
w o rki ng party drawn fivn 44 
companies, including British 
Telecom, ICL Krupp. Thom-. 
wn, and Unilever. 

Barabaschi argues that new 
products and processes are 
getting more complex, and 
need more enabling technolo¬ 
gies to come together. He 
believes innovative companies 


should he “assembling” tech¬ 
nologies drawn from various 
sources, just one of which 
could be In-house R&D. 

The working party was set 
t|p lari spring fay the European 
Industrial Research Manage¬ 
ment Association, a Paris- 
based dub of more than 200 
European research-based com¬ 
panies. EXBMA. gave It the task 
of investigating how compa¬ 
nies can best acquire* and 
asshnUAte advanced technol¬ 
ogy for the development of 
new products and processes. 

The working party set out to 
model the process of acquiring 
technology by studying two 
different types of industry: 
companies that assembled 
sob-systems made elsewhere to 
form a. jproduct, as the aircraft 
and uhtor car industries do; 
and go m pami 1 ^ that manufac¬ 


tured a total product, as the 
chemical and pharmaceutical 
companies do. 

It found big differences 
between the two. The product 
companies tended to generate 
their technology in house. The 
assemblers used technology 
generated by sub-system con¬ 
tractors. “A lot of the technol¬ 
ogy comes from suppliers who 
may well be two or three lev¬ 
els down,” says John Hofling- 
ton, technical directo r of the 
aerospace and defence systems 
division of Smiths Industries, 
and ffTintrmflTi of the working 
party. 

Profound technical changes 
can take place at these levels, 
however. An example might be 
an advance in minia turisation 
that leads to more sophisti¬ 
cated control and flight man¬ 
agement techniques for air¬ 


craft. It raises dtfflenlt ques¬ 
tions of precisely what core 
technologies the assembler 
should concern himself with, 
and what core technologies be 
should leave to his suppliers. 
O ther industries where this 
trend applies include road 
vehicles, ships, domestic appli¬ 
ances, consumer electronics 
and construction. The domi¬ 
nant principle is defined as 
“design and integrate. 1 * 

Whole product and process 
makers, in contrast, are often 
concerned with their product 
or process at a much finer 
level of structure, on the nano¬ 
metre or even molecular scale. 
The process and its manufac¬ 
turing technology is often 
developed in house, but ft may 
require manufac turing equip¬ 
ment with a large R&D con¬ 
tent that has been developed 


fey a supplier. 

Industries where this trend 
applies tnrfndps h nUr ami spe¬ 
ciality chemicals, biotechnol¬ 
ogy. riassmakfauc . semiconduc¬ 
tor components, and food 
processing. The principle is 
defined as “design and make”. 

The working party has iden¬ 
tified several reasons why 
technology is important to 

lYimpanipg 

• Maintaining the competi¬ 
tiveness of a product 

• Helping a company diver- 


• Expanding market share. 

A Count e r in g legislation that 
is forcing a change in process 
or product 

• Combatting environmental 
worries. 

• Permitting recycling of 

materlalK. 

• Meeting new standards. 


• Reducing energy consump¬ 
tion. 

• Accommodating a new 
political perception. 

Where a company acquires 
new technology depends on 
many factors, including its 
own traditions and culture, fer 
example whether It has 
built-in resistance to ideas 
from elsewh ere, the not-in- 
vented-here (NM) factor. 

Options Include outright 
purchase of the technology or 
of the company which owns it; 
licensed access; sponsored 
developments through a 
research contract; and the 
joint venture. 

How does a company know 
when ft needs new technology? 
Declining sales or failing mar¬ 
ket share are the obvious indi¬ 
cators, although they may 
come too late. A technical 
audit can show whether the 
company is using the best 
available technology in manu¬ 
facture. Market intelligence - 
including simply keeping close 
to the opinions of existing cus¬ 
tomers - can provide first 
clues of a technological threat. 


Computers at risk 
from acts of man 


By Alan Cane 

HACKERS BEWARE! The 
Computer Misuse Act, which 
prescribes stiff penalties for 
unlawful tampering with com¬ 
puter systems, received the 
Royal Assent last week and 
comes into force in September. 

Not a moment too soon for 
many UK companies, it seems. 
New research indicates that 
their computers are now more 
at risk from acts of man, 
whether malicious or acciden¬ 
tal, than from acts of God - of 
the earthquake, fire or flood 
variety. And most of them, 
moreover, are ill-prepared to 
deal with the threat 

The author of the report, 
Rebecca Morgan, argues that 
companies become increas¬ 
ingly vulnerable as networked 
personal computers spread 
through the organisation: "Put¬ 
ting PCs on every employee’s 
desk TnngnTfi p« the risks enor¬ 
mously.” Disgruntled employ¬ 
ees are an obvious threat; efim- 
ination of the sundry debtors 
file is an example of malicious 
damage which could cause a 
company severe heada c hes. 

The research was carried out 
by the London-based consul¬ 
tancy Butler Cox on behalf of 
the Amdahl Executive Insti¬ 
tute, a research organisation 
established by the US main¬ 
frame computer maker. It 
shows that over the past seven 
years computer disasters have 
become more than a remote 
statistical possibility. Of 22 
large companies in Europe and 
the US examined by Butler 
Cox, half have suffered a com¬ 
puter disaster in the recent 
past 


Yet only half of large organi¬ 
sations have a contingency 
plan against computer disaster. 
Of those, only a quarter have 
any confidence in the plan. 
And of those who both have a 
{dan and have tested it,-three 
quarters found that it does not 
work. 

One* company found its staff 
-'evacuated from its data centre 
during a terrorist alert They 
were cut off from the contin¬ 
gency plan - stored safely in 
the date centre - by a wall of 
police. And nobody knew 
where the copy o£ the plan was 
secreted. 

All of which would be amus¬ 
ing were it not for the fact that 
almost 60 per cent of compa¬ 
nies would go out of business if 
their computer systems were 
out of operation for more than 
three days. Less than 10 per 
cent could survive a computer 
outage lasting one month. 

The report indicates three 
important tasks: 

• Identify the principal 
threats and front line defences. 

• Prepare contingency plans 
.and disaster procedures for 
activating the plans. 

• Test, review and update the 
plans regularly. 

Above all, Butler Cox 
emphasises, senior manage¬ 
ment should not mah-p tha car¬ 
dinal error of believing It can 
leave computer disaster plan¬ 
ning to data processing man¬ 
agement. 

The full report is available gra¬ 
tis from the AEI, Dogmersfield 
Park, Hartley Wintney. Hump 
shire. Teh 0252 346346. 


Cases of data centre disasters 
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COMMODITIES AND AGRICULTURE 


Weather worries 
cloud Soviet 
harvest hopes 


A GOOD grain crop is ripening 
in the fields of the Soviet 
Union hot the harvest will be 
hampered by weather and 
organisational problems, a 
senior Soviet agriculture offi¬ 
cial said on Wednesday, 
reports Renters from Moscow. 

“We have to carry out (me of 
the most difficult harvests of 
the last few years," said Mr 
Mikhail Timn nhishln . first dep¬ 
uty chairman of the Commis¬ 
sion for Food and Procure¬ 
ment, which is effectively the 
agriculture ministry. 

He said in an interview in 
Pravda, the Communist Party 
daily newspaper, that a quarter 
of the country's combine 
harvesters were out of action 
because of a lack of spare 
parts. 

Weather, both good and bad, 
has also caused problems. 
Grain is normally harvested 
after the crops that are used to 
make animal fodder, but 
favourable weather has rip¬ 
ened it early. And recent rains 
have knocked grain flat on the 
ground. 

"Owing to weather condi¬ 
tions, the grain harvest has 
begun when the laying-in of 
fodder has not yet ended. 
Grain has been flattened. In 
southern regions, several crops 
have ripened at the same 
time,” he said. 

Western diplomats said this 


EC battle looms over 
Mediterranean fisheries 


By Um Dickson in Brussels 

THE FIRST seeds of what 
promises to be a fierce political 
battle over the future of the 
European Community’s fishing 
policy were sewn yesterday 
when Mr Manuel Marin, the 
EC Fish Commissioner, set out 
his preliminary ideas for con¬ 
serving Mediterranean stocks. 

Introducing a discussion 
paper now formally a p proved 
by the Brussels executive, Mr 
Marin called for an immediate 
freeze in the region’s fishing 
effort and annnuncfld his inten¬ 
tion to set up a new licencing 
system for Mediterranean 
boats. 

This long promised initiative 
- delayed as a result of inter¬ 
nal Commission squabbles ~ 
has been prompted by the 
urgent need to curb overfish¬ 
ing in these waters and by the 
fact that the Mediterranean is 
not covered by the system of 
Total Allowable Catches and 
national quotas applicable in 
the northern part of the Com¬ 
munity. 

TACs and quotas are consid¬ 
ered impractical in the south 
not only because fishermen 
tend to catch several species at 
a time but because fish are 


landed at a large number of 
small Mediterranean ports, and 
would therefore be difficult to 
control. 

At the same time, however, 
the view is gaining currency in 
Brussels that the fundamental 
structure of the Common Fish¬ 
eries Policy - Die subject in 
any case of a review by 1992 - 
needs to be reworked. TACs 
and quotas, say senior EC offi¬ 
cials, have too often been open 
to political manipulation by 
member states and have sig¬ 
nally failed to solve the twin 
problems of overcapaci ty and 
declining stocks. 

Yesterday's document - 
which win form the basis of 
formal proposals for the Medi¬ 
terranean Tatar in tbp year — 
is therefore viewed with suspi¬ 
cion by some Governmen ts as 
a "hidden agenda” for CFP 
reform. Many will be reluctant 
to give up any of the existing 
instruments or indeed cede 
responsibility to Brussels in 
the way implied by Commu¬ 
nity licences. Others, however, 
might be attracted by shifting 
the blame for the restructuring 
which faces the fishing indus¬ 
try in the years ahead. 


New Zealand prepares for difficult wool season 

Dai Hayward e xamin es the problems being carried forward from the season that has just finished 

A DARK cloud bangs 55.000 tonnes of New Zealand, falling prices for Australian coming months. exchange but, again, there is : major markets whe 

over the New Zwafowd mainly coarse, wool is sitting fine wool have dragged New Its market analysts are confi- op timism that orders will be buying .prospects are 

new wool season which in stores around the country. Zealand prices down with dent that China has passed regular. decline even farther . 


Soviet farmers are still 
reluctant to sell grain to the 
Government for hard cur¬ 
rency, according to the 
mass-clrcnlation newspaper 
Arguxnenty i Fakty, writes 
Quentin Peel in Moscow. 

In 1989, hard currency 
purchases of grain totalled 
only 223,000 tonnes, or less 
than 1 per cent of Soviet 
grain imports, according to a 
senior official of the Russian 
Federation statistics office. 

Only 5 per cent of farmers 
in the huge Russian Federa¬ 
tion, took advantage of the 
scheme, introduced last sum¬ 
mer to boost production and 
cnt imports. The slow 
take-up was blamed on toe 
low price - only about $85, 
or about half what the Soviet 
Union pays for its imports; 
lack of access to foreign mar¬ 
kets in which to spend the 
c u rre n cy; and the red tape 
involved. 

appeared to mean that good 
weather had itself been a prob¬ 
lem, by bnngiiig on crops fas¬ 
ter than expected and straining 
manpower and equipment 
resources. 

- A fuel shortage had also 
forced the Government to 
allocate im tonnes of oil to 
agricnlture from state 
reserves. 


A DARK cloud hangs 
over the New Zealand 
new wool season which 
began Sunday. 

Prices fell steadily through¬ 
out the past season, ending at 
around $NZ5~L5 (£1.73) a kilo¬ 
gram - well below the sea¬ 
son’s average of $&25- That, in 
turn, was 10 per cent below the 
$6.88-a-kilogram average for 
the previous season. But even 
this depressed price was higher 
than those achieved at the 
closing sales. 

Over the season, prices 
slipped from their opening 
level of about $&90 to $8.20, 
then plunged during the clos¬ 
ing months to just above $5. 
This was despite the Wool 
Board spending $3m buying 
wool at the auctions in an 
attempt to maintain price lev¬ 
els and give growers a decent 
income. 

As a result, the New Zealand 
stockpile more than quadru¬ 
pled - from 100,000 bales to 
450,000 bales. This means 


55,000 tonnes of New Zealand, 
mainly coarse, wool is sitting 
in stores around the country. 
At the last sale of fixe season 
on June 28, the Board bought 
74 per cent of the wool offered 
far sala 

There are three main rea¬ 
sons for the falling market: 

• The huge over-production 
in Australia and the Austra¬ 
lian government intervention 
to force a 20 per cent drop In 
the Australian floor price. 
Although Australia and New 
, Zealand produce mainly differ¬ 
ent types of wool, used for dif¬ 
ferent purposes, the depressed 
Australian situation spilt over 
to New Zealand. 

Australian wool is fine wool 
used for garment manufacture. 
New Zealand produces mainly 
coarse wool which goes into 
carpet-making. Theoretically 
the two markets should be 
almost separate with any over- 
supply or lower prices in one 
not affecHng tha other. In prac¬ 
tice, fids does not happen and 


failing prices for Australian 
fine wool have dragged New 
Zealand prices down with 

♦ham 

• The second depressing fac¬ 
tor was the continued absence 
of China from the buying ring. 
Just two years ago, China was 
a major customer for New Zea¬ 
land wool, buying 63,000 
tonnes. This fell to 15,000 
tonnes last season and in the 
first 10 months of thn season 
just ended it ordered only 
12394 tonnes. 

• The third depressant was 
the Soviet Union’s economic 
and foreign exchange problem. 
When wool payments were 
delayed. New Zealand export 
era stopped shipment of 
remaining orders. This caused 
a cash-flow problem for many 
New Zealand exporters who 
curtailed th«Tr buying. 

Although prices will cer¬ 
tainly be depressed at fixe ear- 
Iy-season sales, the Wool Board 
is optimistic Am* 1 demand ami 
prices will improve over the 


coming months. 

Its market analysts are confi¬ 
dent that China has passed 
through the worst of its eco¬ 
nomic problems. They expect a 
gradual increase in Chinese 
orders although the increas e 
will not be spectacular because 
the Chinese economy is still on 
a tight rein. 

The Board points out that 
the amount of wool added to 
the stockpile during the past 
season was almost exactly 
equivalent to the reduction in 
the amount purchased by the 
Chinese. 

P ayment from Moscow 
resumed in June. For 20 
years, fixe Soviet Union 
has bran New Zealand's most 
consistent buyer and its offi¬ 
cials hav e stre ssed that they 
wish to continue trading with 
New Zealand at the same high 
level. 

The level of Soviet buying in 

coming months will rigjwnrt on 
the availability of foreign 


exchange but, again, there is 
optimism that orders will be 
regular. 

The Soviets were acutely 
embarrassed at their payment 
problems and some credit, 
either through the New Zea¬ 
land government or banks, 
may be necessary to maintain 
Soviet wool-buying at its for¬ 
mer high level. 

ban is expected to be a lug¬ 
ger buyer this year. In the-ten 
months to April, it took only 
4376 tomes but there are now 
signs of increased demand 
from Iranian buyers. 

In the UK, New Zealand wool 
faces increased competition 
from European wools, where 
production is by EC 

subsidies. 

Most New Zealand wool 
shipped to the UK goes into 
carpet-making mid the domes¬ 
tic economic situation has 
reduced consumer-demand. UK 
orders for New Zealand wool 
declined during the past sear 
son and it is one of the few 


Aborigines pin their hopes on uranium 

Kevin Brown on a mine project that could save the Gagdju people of Alligator River 


T HREE HOURS’ drive 
south-east of Darwin, 
deep in the sparsely- 
populated scrub of Australia’s 
Northern Territory, Big Bill 
Neldjie is hoping for a miracle. 
In the 1920s, when Bill was 
bom In Alawanydajawany, on 
the East Alligator River, many 
of the local Gagadju people 
still lived a semi-nomadic, 
hunter-gatherer existence not 

rmWcw Hw Ufa of thrir ances¬ 
tors of 40300 years ago. 

Seventy yean later, BUI is 
one of Australia’s best known, 
aborigines, author (with white 
co-writers) of two books of 
aboriginal philosophy and a 

leader of the remaining aborig¬ 
ines of the Alligator River 
area. But his fame haw not h«» 
not made him rich, or even 

e n mfinr fe iMe TJfcp many of Kin 

people, he lives in a ram¬ 
shackle but down a dirt road 
that is a dust howl in the dry 
season and a swamp in the 
wet He shares his camp with a 
pad of flearbitten dogs, a fat 
black pig who may be saved 
from the pot by his friendly 
disposition and a satellite tele¬ 
vision dish which does not 
work. The 250300 tourists who 
visited Bill’s country last year 
know it as part of the Kakadu 
national park, heavily pro¬ 
moted in Australia and abroad 
as one of fixe remaining nato-" 
ral wonders of the world. 

Millions more know it as the 
site of the Australian scenes in 
the Crocodile Dundee films, 
where the hunter Mick Dundee 
and his aboriginal friends ran 
rings around a slow-witted 
bunch of Ameri c an gangsters. 
The park is pert of the 45 per 
cent of the Northern Terr ito r y 
which is now owned by the 




aboriginal population, 
although it is run by the fed¬ 
eral parks and wffdbfo service. 

But few Gagadju people hve 
the traditional life any more. 
For one thing, there is little 
left to hunt Wallaby are still 
plentiful, as are goanna. But 
kangaroo are rarely seen and 
many of the big fish hara been 
driven off by the Sooth Ameri¬ 
can sahdnia weed that dogs 
many waterways - a legacy of 
someone's fish tank emptied 
into the river. Most of the 
water -buffalo have been 
slaughtered to prevent the 
spread of disease into cattle. 

Big Bill says he fears his 
people are dying out But he 
sees a last hope in an unlikely 
quarter - an A$80hn uranium 
deposit at Jabiluka, on land 
owned by the Gagadju but 
leased to Sydney-bared Pancon- 


to protect watercourses 


tlnental Mining. Isolated as be 
is. Bill knows it will take a 
miracle to overcome the strict 
government restrictions on 
uranium mining which have 
thwarted devel op ment of Jabi- 
luka sinoe its discovery in 197L 
But he thinks royalties from 
the mine would transtom the 
living standards of local peo¬ 
ple, providing decent homes 
and vehicles, and helping to 
break the cycle of despair 
which he believes is d e s troyin g 
them. Hie has.the support of 
both the Northern Land Coun¬ 
cil, the federal organisation 
which is responsible for aborig¬ 
inals in the Kakadu, and the 
Northern Territory Govern¬ 
ment, which sees mining as a 
key way of reversing Austra¬ 
lia’s relative economic decline. 

“This country is in a nose 
dive on foil throttle, ” says Mr 


Barry Coulter, the t e rritor y's 
deputy chief minister. "They 
say we are in for a soft landing 
- they used to tell that to the 
Kamikaze pilots." 

More than 2,000 miles to the 
Bnnth , in his nife* overlooking 
Sydney Opera House, Mr Tony 
Grey, chairman and chief exec¬ 
utive of Bancoaxtinental, is also 
hoping for a miracle. Jabiluka 
contains 450m lb of proven ura¬ 
nium reserves, making it 
worth just under US$43bn at 
the present uranium spot price 
of less than US$10 a lb. But 
Pancontinental believes the 
market is turning as world 
stockpiles are drawn down, 
and forecasts a spot price of up 
to US$25 a lb by the turn of the 
Century. At that price the 
mine would be worth more 
than US$1 Obn. 

The company’s plan is to 
buy out a 35 per cent stake in 
jahfinira feM by Texaco, and 
then sell all or part of the 
stake to long term customers 
who would provide seme of the 
A$300m needed to develop the 
mine. "This is a resource of 
enormous economic signifi¬ 
cance, not only to us but to the 
country as a whole. It would 
produce very large amounts of 
uranium h™ hundreds of mil¬ 
lions of dollars of export reve¬ 
nue well into the next cen¬ 
tury," says Mr Grey. 

He promises extensive.envi¬ 
ronmental safeguards to pro¬ 
tect the Kakadu watercourses 
from radiation pollution, and 
points out that 4. 5 per cent of 
Bales revenue would go to 
aboriginals, either directly or 
through the federal govern¬ 
ment He also says the mine 
would transform Pancontinen¬ 
tal’s business prospects, proba¬ 


bly at least doubling last year’s 
net profit of A$25m. 

AH of this is well known to 
the governing Australian 
Labor Party, which set up a 
committee before the last fed¬ 
eral election to decide whether 
it should relax its policy that 
uranium mining should be 
restricted to three named 
mines, excluding Jabiluka. 
Pancontinental hopes the 
increase in demand for ura¬ 
nium, coupled with evidence 
that overseas customers would 
like to see more diversity of 
supply, will persuade the com¬ 
mittee to recommend that the 
three-mine policy should be 
ditched at the next Labor con- , 
ference in 199L 

But few outside the company 
believe that the Government 
win bow to pressure from 
either the mining companies or 
the aborigines on an issue 
regarded by Labor’s environ¬ 
mental and anti-nuclear activ¬ 
ists as an article of faith. 

“Getting the three mine pol¬ 
icy relaxed is very important 
to Pancontinental, but foe Gov¬ 
ernment is going to be very 
careful about offending the 
Green vote with something as 
emotive as uranium , especially 
since the post-election analysis 
shows it was green votes that 
won the election for Labor,” 
says Mr David Rubin, milting , 
analysts,for Barclays de Zoete 
Wedd. ; 

Meanwhile Big Bill wails for 
the politicians to make up 
their minds, hoping that word 
will come before tribal life dis¬ 
integrates completely. "Fish 
him all gone, buffalo him all 
gone. If no mine, aboriginal 
people all gone. Government 
don’t care," he says. 


major markets where future 
buying .p r ospects are likely to 
ritv-HriP even ftiTthar. 

Sotoe substantial orders are 
expected from Japan quite 
early in the season. It fa 
believed Japanese manufactur¬ 
ers were almost out of stock as 
they held back hoping for a 
drop in the Australian price. 
They will need to rebuild 
stocks and will require New 
Zealand wool for some of this. 

The Wool Board has substan¬ 
tial financial reserves and 
credit In .the past it has main¬ 
tained its buying and support 
policies in the face of strong 
adverse pressures. It hag matfe 
It clear it intends to continue 
doing so in the new season - 
although it will have to. let 
prices slide below last season's 
level. Wool growers have 
already been warned to budget 
for lower incomes. Just how 
much lower - and for how 
long - depends largely on fac¬ 
tors outside New Zealand’s 
control 


Record demand. 
forecast for' ■ 
three metals 

By David Blackwell 

WESTERN CONSUMPTTON if- 
copper, aluminium and lead is , 
expected to reach record levels 
this year, WX Carr, the Lon-: 
don broker, predicts in its 
half-yearly review of the bate . 
metals markets. 

At the same time supply 
pipelines for most base metals 
remain severely stretched, and 
production problems should 
now be considered'endemic to 
the industry. World stock ley- 
els of refined matal are already, 
critically low and “close to the. 
minimum requirementsto 
guarantee regular deliveries." 

Carr puts copper consump¬ 
tion at 8.7for tonnes this year, 
compared with total supplies 
(including imports from the 
Communist world) of 8.775m 
'tonnes. It predicts an average 
price for capper this year of 110 
cents a lb, compared with, last 
year’s average of 129.2. 

Recent production difficul¬ 
ties in Zaire and Canada have 
highlighted the extremely, 
finely balanced positio n of fixe 
copper market, the report says. 

A luminium consumption 

this year is expected to be 
14.72m tonnes, compared with 
total supplies of 1438m tonnes. 

However, the broker is revis¬ 
ing downwards its average 
price prediction for 1990 to 76 
cents a lb from a previous esfet 
mate of 82 cents a lb because of 
the "disappamfingTJfitt'halC,. 
with weak consumption in file' 
US, and "the spectre of 
increased Brazilian exports." - 

In contrast Carr has revised 
its forecast for the lead price 
upwards to 34 cents a fix from 
26 cents a lb. Consumption is 
put at 436m tonnes and total 
supplies at 424m tonnes. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

London robusta coffee prices rose 
again yesterday as the ICO 
agreement to hold talks on the 
future of the international 
agreement later thie month 
continued to bolster sentiment, 
offsetting the influence of firmer 
sterling. On the bullion market 
gold added a further $1 per troy 
ounce - dealers said there were 
signs of renewed confidence 
following the recent rally from 
last month's four-year l ow, b ut 
overhead resistance at $363 and 
then £365 should restrict the 
potential for further short-term 
gains. US markets were closed 
for independence Day. 

Compiled from Reuters 

London Markets 


lomoow -mu. axes 

Clone 

Atumtotew, 937% 

Cash 1636-8 
3 months )S6*-6 _ 

Copper, Qrada A (£ par I 


(Prfcaa mppffad by Amtigamatncf Metal Trading) 


Prwtoua HJflfv/Low* 

t (S per tonne) _ 

1S3S-T 1504 

1654-6 _ 1S68/1530 

tonne) _ 

1496-6 1479/1477 

1468-60 1448/1442 


C«Uh 1478-80 
3 months 1445-8 

L—d (C per tonne) 
Cash 464-6 
3 months 49&8J 
HtefcM ff per tonne) 

Cash 8560-600 
3 months 8800-80 

Ha ($ per tonne) 

Cash 5965-6000 
3 months 6110-20 
Zee, Speotot MgbQra 

Cesti 1658-65 
3 months 1616-20 


SPOT: 1.7866 


i (5 por tome) 


G019/8006 
616QM110 


1668/1656' 

>623/1609 


Kert» dose Open Internet 
Total dafly turnover lea 

1563-4 _ 44.630 lota 

Total daHy turnover Iota 

1448-6 _ 81 JOB lota 

. Total dafty turnover lota 

480-500 WW41 tots 

Total dally turnover lots 

8600-10 8,702 lota 

Total dally turnover lots 

8110-20 6,057 lota 

Total My turnover tots 


Previous Htgh/Low 


8«P 

11280 

11280 

11250 11220 

Now 

11325 

11686 

11025 11310 

Jan 

12Q25 

120.35 

12025 

May 

127.16 

127.16 

127.00 

Btetay 

Ckm 

Pravtoua 

Htgb/Low 

Sop 

11080 

11080 

11080 11025 

Nov 

11370 

11385 

11480 

Jan 

11880 


11300 


Turnover Wheat 
Turnover Me of 


ISO (106). Barley 44 (53). 

(00 ta nn sa. 

(Cash SeUtetnenl) p/kg 



Close 

PraviouB 

Hlgh/Low 

Aug 

1198 


1198 1188 

Sap 

1130 

1158 

1158 

Oct 

1130 

1168 

1158 

Nov 

1130 

114.3 

1148 


Turnover S (41) tots of 3£SD kg 


3 months: 1.7567 


6 months: 1.7284 


8 mon th s : 1.7070 


Crude o6 (per barrel FOB) 
Dubai 

Brant Blend 
W.T.L (1 pm eat] 


(NWB prompt delivery | 

Premium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 

Petreffeum Argus Es tin 


S13J3D3.70w-0.10 
S15JB5-8 jOOw-(U6 
31682-884W 


S231-233 
SI44-143 
*83-84 
*143-146 


Raw 

Cloao 

Pravtoua 

Hlgh/Low 

Aug 

29980 

29340 

29980 29780 

Oct 

286.20 

29580 

29620 29380 

Doe 

29300 

30080 

28280 

MOT 

28180 

280-00 

28120 278.40 

Oct 

27300 

27680 

27300 273.00 

wow 

Clow 

Pravtoua 

Hlgh/Low 

Aug 

3930 

3988 

3930 3948 

Oct 

3830 

3708 

360.0 3678 

Dee 

3618 

3628 

3638 300.0 

Mar 

3688 

3530 

3508 3578 

May 

3536 

364.0 

ft 

Aug 


3648 

356.0 


Previous High/Low 

770 788 776 • 

805 809 798 

829 833824 

852 857 851 

872 877 867 


Turnover 4743 (8297) lots ol 10 tonnes 
ICGO indicator prices (SDRs par tonne). DaHy 
price for Jul 3 1041.48 (lOIOJO) 10 day average 
lor Jul 4 000.66 (98688) 


gold (Hrte oz) < price 

Close 362*«-362* 

Opening 36246212 

Morning ft* 38185 
Afternoon Ox 36280 
Day's Ngh 362V-3624| 
Day's low 380^-361 h 


Odd (per troy oz}4 93628 +18 

Silver (per troy oajiq 404c -3 

Platinum (per troy az) *48880 + 28 

Palladium [por troy ok) *1178 +18 

Aluminium (tree martial) *1525 

Cooper (US Producer) 119c 

Lead (us Producer) 49o 

Nk*oi (tree market) 400o 

Tin (Kuala Lumpur market] 1685r -0-01 

Tin (Now York) 262c 

Zinc (U3 Prime WBatern) 878c _ 

Cattle (live weigfiQt 10556p +2.47* 

Sheep (dead weight)? tSZ.79p +148* 

Pigs (Hve wejghQ» 9a06p -3.12' 

London dally sugar (raw) S32fL3t +08 

London dally sugar (white) *411-0* -1.0 

Tate and Lyte export price £285 -18 

Barley (English feed) £109 

Maize (US No. 3 yeHuw) £1578 

Wheat (US Dark Wortham) £120 

Rubber (Aug)tf 538Ep -0.25 

Rubber (Sep)V - SL75p -023 

Rubber (KL R3S No 1 JuT) 2338m _ 

Coconut on (Philippines)* S320z 

Palm 08 (MalayslanK *290 

Copra (Phillpplnea)* *213 

Soyabeans (US) 082! -1 

Colton ~A' Index 8230c +080 

Woottopa (64a Super) 430p _ 

C a tonne unless Oth ai vr le e stated, p-ponce/kg. 
o-centa/tb. r-rlnggit/kg. q-JuV. frJul/Aug. u-Oct/ 
Dec v-Jun/Jul. w-Aug zJUigfSep y-Sep. IMaet 
Ccmmlaaton avenge l a tetac h prices. * change 
from a week ego. ^London physical market. 

SCIF Rotterdam, dgv Bullion market dose. m-Me- 
leyslan oanta/kg. 


Turnover; Raw 1307 (3573)lots of 50 tomea. 
White 875 (1383) 

Parte- White (FFr per tom): Aug 2166. Oct 2015 
Dec 2000. Mar 2000, May 1905 


Latest Previous Mgh/Low 

Aug 1589 1586 16.01 1586 

Sep 1689 10-37 1631 1687 

IPE Index 1888 1634 


£ equhraleni 

202-203V 
202^-20314 
201862 
2028&0 


206-209 

206-209 

206-209 

202* 2 -204*2 

48-48*2 

48-49*3 

27785-281.76 

US e» eqtriv 


PievtoC * High/Low 


Jul 

564 

6« 

Sap 

592 

STS 

Nov 

613 

897 

Jan 

631 

618 

Mar 

648 

637 

May 

669 

656 


Turnover 3116 (10709) 


_ Latest Previous 

Jill 143.76 144.00 

Aug 144.76 14S8S 

Sep 14685 148.78 

Oct 14985 15085 

Nov 151-25 18280 

Dec 15325 16480 

Feb 15080 151-80 

Mar 146.00 144.00 

Turnover 3966 <6Z36)lots ol 


14480 143.76 
14586 14480 
146.75 146.00 
15080 14980 
152-50 16186 
15480 152-75 
16080 

14680 143.75 


turnover 3463 (4M0) IMS Ol 5 tonnes 
ICO Indi cat or prices (US cents por pound) tor 
July 3: Comp, dally 6318 (8781). 16 day average 
8340 (6358) 


Close Previous High/Low 


Sitssi a« p/llna c 

Spot 27310 

3 months 26880 

6 months 29365 

12 months 31MO 


Ahnatotom (937%) Calls _ Puts 

SbHM price S tonne Sep Nov Sep Nov 

*450 115 129 6 14 

1660 45 86 34 46 

1650 11 25 986 104 


Copper (Grade A) 


830 

1008 

W48 1035 

118.2 


730 730 
1018 

1048 1038 
1T7.0 1168 


Sates are In recess, the Australian s ee son 
havtog been the moat dtoaatraua on racord: 
leaving the Australian Wool Corporation 
with a stockpile nudging 3m bates. Price 
lists are ol Rttte relevance to an Industry 
experiencing eurame difficulty In arriving at 
a workable trading bests. Business done by 
Bradtord topmokera Is restricted to small 
weights lor quick doltvsty whether lor 
domestic or overseas outtea. with nobody 
prorated to Introduce any element ol 
forward tradhtg In view at the depressed 
beckgrcund- 


Tumover (267) lots ol 40 tonne*. 


_ Cloaa Pnmrtous Hlgh/Low 

Aug 11780 11780 

Oct 12080 12080 12080 

Tu rnov e r 10 (13) lets ol 20 tomes. 


TFurruaas-BPa *io/mde» point 
dose Previous High/Law _ 

1026 lOQS 1025 988 

1030 1003 1020 90S 

1121 1093 1121 1096 

1140 1120 1M0 1130 

1140 1124 1140 

1073 1076 


154 119 31 94 

92 76 67 148 

48 46 123 213 

Sap Nov Sop Nov 

53 79 11 17 

24 49 32 37 

9 29 67 67 

Sep Dec Sep Oac 

~t\ ! Tu 17 33 

41 61 37 S3 

22 66 66 60 

Aug Sep Aug Sep 


Turnover 331 (191) 



Jamaica seeks foothold in 
aluminium smelting industry 

Canute James on a joint venture plan to process 
Jamaican raw material using Trinidadian natural gas 


F ollowing the start of a 

significant expansion of its 
bauxite refining capacity, 
Jamaica, the world’s third largest 
producer of the ore, fa seeking a 
foothold in the aluminium smelting 
industry. Mr Hugh Small, the 
island's Mining Minister, said 
Jamaica and Trinidad and Tobago 
were proposing the construction of 
a smelter in Trinidad. The plant, he 
said, could be fired by Trinidadian 
natural gas and fed by Jamaican 
al umina (al uminium oxide). 

The project was a revision of an 
effort of 15 years ago which was not 
implemented, Mr Small said, "It fa 
now thought by the two countries 
that the conditions are more advan¬ 
tageous for the success of this joint 
venture," the Minister saw 
Government officials say a plant 
with a capacity of 200,000 tonnes a 
year and costing about $lbn is 
being contemplated. Mr Carlton 
Davis, executive chairman of the 
Jamaica Bauxite Institute, said the 
viability of the proposed smelter 
was aided by the fact that it fa 
based on the exploitation of natural 
resources in the two countries. 

"Trinidad and Tobago 1 ™ abun¬ 
dant reserves of natural gas, so that 
will deal with the problem of the 
availability of energy," Mr Davis 
explained. "The alumina to feed the 
plant fa easily available from 
Jamaica which fa dose to Trinidad. 
The basic infrastructure in already 
in place in the sites in Trinidad 
which are being considered as a 
location for the smelter. In addition 
to this, Trinidad is close to the 
major market In the United States." 

Trinidad and Tobago has proven 
reserves of natural gas of 17 trillion 
(million million) cubic fed which, 
at current usage, can last another 
60 years. 

Although the project fa being ini¬ 
tiated by the two governments, they 
want to be minority partners and 
intend to seek the participation and 
support cf one or more of the alu¬ 
minium majors from North Amer¬ 
ica. Europe or the Far Esut, offering 
them majority interest The project 
win depend on the availability of 
financing, which could not be pro- 


Jamalca 

Bauxite production (tomes mflHon) 
12 



Alumina production (tonnes mifflon) 
2.6 


rorr.- 



1980 82 84 86 88 


vided by the two hard-pressed 
Caribbean countries. 

Mr Davis said the company 
selected as a partner would be 
expected to provide some funding; 
but that several other sources 
would be studied. Two of the more 
promising are the Japanese over¬ 
seas development agency, and a 
facility created by the Government 
of Puerto Rico to fi mum industrial 
and commercial developments in 
some Caribbean countries. Both 
Jamaica and Trinidad and Tobago 
qualify for access to the Puerto 
Rican facility. 

If the smelter is constructed, 
there will be little probl e m in find¬ 
ing the alumina it will need. Work 
has started in Jamaica to expand a 
refinery owned jointly by the Gov¬ 
ernment and the Aluminum Com¬ 
pany of America, from its current 
rated capacity of 800,000 to lm 
tonnes a year. 

Kaiser and Hydro Aluminum, 
which own the largest refinery on 
the are planning to Incyog gQ 

its output from the current level of 
lm to L5m tonnes a year. Mr Small 
said, however, that there were Rune 
issues that had to be agreed with 


the companies before the additional 
capacity was Installed. 

“One is to determine the amount, 
location and quality of bauxite 
reserves that will be required to 
support tite plant for a resonaWe 
number of years,” the Minister 
“Another, to which we attach great 
importance,- is to-ensure that the. 
ex pan sion is undertaken with doe 
regard to the environment" 

But the industry believes- tin fea¬ 
sibility of expanding of the pi gut, 
expected to cost about $9Qm, wm 
- depend also on improving energy 
e ffic iency. "Some work wffl have to 
be done on tfifai because today's-riD. -' 
prices, and alumina prices, which - 
have contributed to the refinery's 
viability, are nntiifriy to contiiltie 
indefinitely." «nid nno tnri ng i r y ana¬ 
lyst 

The Jamaican Government and 
Alcan are expected to have decided 
by November whether they will 
construct a greenfield refinery In 
northern Jamaica. The project fa 
now being studied and. If approved; 
will have a capacity of lm tonnes a 
year and cost about $lhn, 

Mr Small said the Government 
was also studying proposals for the, 
reopening of bauxite mines which, 
were closed five years ago by'a sub^* 
sldiary rtf Reynolds Matai* -since ' 
bauxite Is plant specific, we have-to 
examine each proposal -to" ensure 
that, before a determination <**■" be. 
made, the bauxite can be processed' 
somewhere and lit sufficient vol¬ 
umes to justify the expenditure," 
the Minister said. The rehabilitation 
and reopening of the mines will cost 
about $30m. 

There ware Indications fast year.. 
th at the .Virgin island” Alumina 
C om p an y, a refinery owned by a . 
subsidiary of Maze RJch, the- coin* 
modity trader, was interested in; 
using ore from the minea^ Local offi¬ 
cials said the reflnery was now 
befog fed by ore from other sources. 
Jamaica's bauxite output fast year 
Was 9.4m tnmmitj^ wjfrb JtTirmfrw prrw 
duction of. 2.14m tonnes^ Mr' Davis", 
said he expected ore this 

year to reach Um tomms^wii^. refi¬ 
nery output at 2.7m tonnes. 
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LONDON STOCK EXCHANGE 


S 5 e>E?ess *, 





prices hit by worry over profits 


THEWORSENING outlook far 
some-tlR; corporate profits, 
emphasised ^or exportfa^f htm . 
panj .es by a further girin in 
stedlog, and also adowngrad- 
mg of brokerage forecasts for 
yet moire companies on, the 
FT-SE l ist te onmt widespread 
feck. ar-cj-^v falls in UK equities yesterday. 
*22v»V Turnover eras moderate but 

the losses were suffered mostly 
& 1 +.to the Mg-uame stocks, which 
lacked support from a Wall 
h * market dosed for lncte- 

IS?* 1 * pendence Day. . . 

ay;5 Equities opened lower and 
av r* 5rft»1.V.‘ 5fi E r*^ the footsie Index extended its 
if*** ft toU as a somewhat rattled mar- 

SS* ^ *** TO. faced with a batch of 

gfw ugh fairly small rights. issues. The 

recent spate of downgradings 
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of profits ibtocaitts foam lead¬ 
ing securities house's has 
caught up with a stockmarket 
also beginning to measure the 
implications for Britain’s 
exporters of a rise of around 10 
per cent in sterling against the 
Goman mark since thabegm- 
*ing of the year. 

There were losses for many 


stocks regarded as vulnerable 
to currency factors, with EMC 
and GKN notably weak. A fur- 
therblow came when the mar¬ 
ket responded to downgradings 
by the brokerage community of 
profit forecasts for RTZ and 
' also P&O. 

“These downgrades under¬ 
line that the re-rating of the 
' profits outlook is now spread¬ 
ing to the big, wiamiTna compa¬ 
nies," commented Mr Jack 
Jones at UBS Phillips & Drew. 

The equity market was not 
helped by an early fall in the 
Footsie September contract to 
its estimated fair value level, 
which predicts a merely rou¬ 
tine rise in the underlying 
Index, in line with expected 


dividend payments. However, 
the futures contract rallied 
later in the day. 

At its lowest point, at mid- 
morning, the FT-SE Index was 
19 paints down at I&35S.7. and 
many strategists were relieved, 
at least temporarily, to see the 
market rally at this point Mr 
Robin Aspinall of Hoare Govett 
warned c lients to “watch out 
for that breach of Footsie 2350 . 
Then watch 2^300.” He believes 
that funds entering the UK are 
merely building up a large pool 
of liquidity in the money mar¬ 
ket “That Is dangerous." 

Despite the gloom, turnover 
was not unduly threatening. 
Seaq volume ok 353m shares 
showed a significant fan from 


Tuesday's total of 4495 m. The 
absence of Wall Street clearly 
left the international blue 

nhipa lnuMtig m^j fir players. 

There were some notable 
exceptions to the general 
trend. Bank stocks, which were 
among the first to suitor from 
downgradings from the bro¬ 
kers, held steadier than the 
rest of the market Midland 
moved ahead on renewed hints 
in the market that the expec¬ 
ted merger with Hongkong and 
Shanghai Banking Corporation 
will be in place by the end of 
this year. 

Some other banking stocks 
also managed to edge ahead 
although buying support was 
very modest 
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July 

4 

July 

July 

2 

Juno 

29 

•fame 

28 

Year 

Ago 

High. 

ion 

Uw 

Sbion Oampnadon 

High Low 


7934 

7SL39 

7850 

7957 

7958 

85.72 

8450 

C2A1) 

74.13 

(30/4) 

127.4 

tWI/36) 

48.18 

(3/V75) 

PkMi Marat 

8838 

88.05 

88.19 

8852 

88.19 

9852 

9251, 

(an) 

8350 

(30/4) 

105.4 

08/11/47) 

5053 

(3/1/75) 

Onflaary Share 

1881.1 

1894.7 

18985 

18885 

18875 

17385 

19685 

(3/1) 

1653.6 

(30/4) 

2008.8 

(5tam) 

49.4 

(28/8/40) 

8uM IfinM 

183.4 

1815 

182.8 

1765 

176.1 

mi 

378.6 

mi 

167.9 

(15/8) 

734.7 435 

f15/2/83) (28/10/71) 

FT-SE 108 Sham 

23585 

2371.7 

23725 

23745 

2355.7 

SlteB 

2463.7 

0#1) 

2103.4 

(30/4) 

2483.7 

(3n/w>) 

9685 

(23/7/84) 

Ord. Dtv. Yield 

Earning YU %{full> 
PTE Raflo(Nta)[*) 

453 

1037 

11.15 

-458 

10.78 

1154 

458 

10.78 

1158 

457 

10.75 

1137 

451 

1053 

11.19 

457 

1052 

11.47 

B«ria MO Ckrat See# WMm ««dkt 1023. 
Ordinary 1/7/36, Odd minus 12WE5. Baala 1000 
FT-SE 100 31/1ZTO. * Ml 1153 

SEAQ Borgns 4.46prn 
Equity TumovorfCmJf 
Equity Bargamsf 

21517 

23523 

788.74 

23,810 

22505 

56357 

22542 

23,681 

783.78 

22587 
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A significant downgrading of - 
brokerage profit forecasts for 
RTZ yesterday followed the > 
round of meetings between the 
board and City analysts to 
assess the outcome of the first 
half of the year. 

A downgrading by UBS 
Phillips & Drew was inspired ! 

by a “very gloomy* inrdeuth - - ■ ■ . —■ , ; 

meeting with the board on The stores sector steadied after several grnn days. Mach of the 
Tuesday, said Mr Jhdk Jones, dedimtcame as cupharia over the sterling’s likely entry into the 
P&D’s analyst in the stockdf diminished. With this week’s proposed acqnistion of US 

the mirnne and industrial jewrfler Kays, by BatnersL the list of analysts’ favourites has 
group. The RTZ directors are dwindled to Just two: Mans aid Spencer mid Body Shop. Even 
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incra^n^y disturbed by the 
likely impact of currency fac¬ 
tors as wril as by harder ttwwya 
in several key sectors. . 

Following the meeting, Mr 
Jones, who has been bearish 
on RTZ for some *iww» f once' 
again sharply reduced his 
profit forecast for this year - 
from £580m to only £545m - 
predicting a fall of 75 per cent 
an the previous year. 

Also downratihg the stock 
yesterday was KZW’s Mr 
Richards, - now looking for 
£550m. However, he expects 
RTZ’s dividend grow th to con¬ 
tinue, supported by strong 
organic, growth. He regards 
any further fall in the share 
price as a buying (^p ortun ity, 
a view also held fay Mr Chris 
Steel of County NatWest who 
is heading fids yearts RTZ fore¬ 
cast unchanged at £555m. 

The shares came back by 22 
to 542p as investors factored in 
the implications of lower prof¬ 
its for RTZ’s share eamfog a in 
the wake of this year’s i^hts 
issue off 114m^new shares. 


.' the latter suffered a reverse this week after revealing a poor 
take-up to its rights issue. The shares recovered yesterday, 
however, to a level above that before the right" news mim oat. 


Id in 


bensive and potentially very 
profitable UK domestic bank¬ 
ing operation. The Daiwa ana¬ 
lyst came up with a takeout 
. price of 400p on a net asset 
rvalue basis. on potential 
profits. 

P&O hurt 

An early seller of P&O had 
already taken several pence off 
the shares when James Capel 
cut its profits forecast for the 
company. -The shares weak¬ 
ened quickly, showing a 
dOdmeuf 26 at one point, and 
closed at 628p, a net fall of 2 L 
Trading was .bride: &8m shares 
- dunging hands by the dose. 

Ms Tasmin Harrison of 
James Capel left this year's 
profit forecast unchanged but 
cut next year's from £425m to 
£40foL Sha said that the renin 
problem, in 1991 was that the 
rate of property sales was fall¬ 
ing ana thnt capital expend!' 

. tore on the cruise and con- 

IVlifllflvul ^JvnneM • 1 toiner shipping was rising. She 
ivuouioa aaumces. - ^ssid -the- cdmbfaatixm' would • 

MfdlaudtBynk easily, untper-. , hurt cash fiew 'aoid increase 

interest, charges. “Any recov¬ 
ery is pushed out to late 1992,“ 
saidMs Harrison. 

There was a further setbadt 
in Hiririiier Siddeley, down 31 
at 621p for a loss of neariy 7 
per cent over the past two days 
as the market has reacted to 
hints that a substantial lfae erf 
stock is hanging over the deal¬ 
ing desks. 

Monument Oil & Gas, a firm 
market In recent weeks follow¬ 
ing a handfUl of brokers’ buy 
recommendations, fall away to 
dose 3% lower at 42’Ap after 
news that the oil company is 
merging its oil and gas inter- 


formed the rest of a dismally • 
quiet bahUng sector on a 
revival of stories that the long- 
mooted merger between Mid¬ 
land aild fts 1441 per cent 
shareholder,. Hongkong & 
Shanghai Banking Corpora¬ 
tion, would be completed 
before the end of the year. Mid¬ 
land and Hongkong Banking 
have been quietly combining 
various parts iff their busi¬ 
nesses in recent months. At 
the close Midland were 6 
higher at 295p, after 296p; turn¬ 
over came out at a pretty mis¬ 
erable 579,000 shares. 


we» 


i— .-~i n rtf Mr Mike Fesemeyer, bonks 
ili l i lMi analyst at the Daiwa Institute 

*■*■*■' , of Research, said there may be 

the potential for 25 per cent 
upside in Midland shares over 
the next few months because 
- of its a ttr a c t ion* 1 to a number 
of predators. 

He considered that thf» Bank 
of England would favour a 
strong parent for Midland and 
that Midland offers a cmnpre- 


ests with those of Nlmex 
Resources, which has a 40 per 
cent-stake in Monument and 
intends seeking a foil listing 
and raising £ 28 m via a rights 
issue. Monument is currently 
quoted on London's Unlisted 
Securities Market 

Ultramar moved further 
ahead after a recommendation 
from one of the big UK invest¬ 
ment houses, which focused on 
increasing refining margins on 
the west coast of America and 
the good news from the Mor- 
cambe Bay gas prospect, was 
countered by a bearish view 
taken by another. The shares 
settled a net 4 up at 345p but 
turnover remained very poor 
at 734JM0. 

Some specialists remained 
unhappy at immediate pros¬ 
pects for crude oil prices, “The 
premeeting menting B between 
OPEC members are said to be 
not going well and the odds 
don't favour an agreed out¬ 
come on production quotas etc 
- crude prices and the oil sec¬ 
tor still do not fully reflect this 
uncertainty,*= said one analyst. 

In the insurance br oking 
area of the market, Hogg 
Cfroup, formerly Hogg Robin¬ 
son Gardner Mountain, lost 5 
to 175p after surprising the 
market by launching a rights 
issue to raise £14.6m. The 
issue, onerfbr-flve at 150p, will 
be used to reduce borro win gs, 
said Hogg. 

Composite Insurers , and par¬ 
ticularly Royal Insurance, 
remained In the limelight. 
Boosted substantially on Tues¬ 
day by the rights issue news 
concerning Aachener und 
Munchener, Royal’s 20 per emit 
owned associate. Royal 


announced yesterday it is pull¬ 
ing out of the Massachusetts 
personal automobile insurance 
market, in which it had lost on 
average some $10m a year. 
Royal said It had a L8 per cent 
market share in Massachu¬ 
setts. “An improvement in cur¬ 
rent market condition Is 
unlikely to occur in the near 
future," Royal said. Shares fell 
to 488p before steadying and 
ending the session a fraction 
up at 495p. 

Sun Alliance gave up 5 to 
337p with L7m shares chang¬ 
ing hands. A downgrading iff 
Guardian Royal by one of the 
top US investment banks left 
the shares 4 lower at 233p. 

Worries over what a streng¬ 
thening sterling might do to 
the value of overseas gamings 
bit international stocks. Reck- 
itt and Colman shed 29 to 
l,265p; Unilever Cell 13 to 697p; 
Glaxo eased 12 to 815p; and Id 
gave up 7 to 1445p. 

STC, the electronics group, 
attracted keen interest and 
closed at 263p after a repeat 
that Fujitsu, the Japanese com- 
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puter manufacturer, planned 
to raise YlOObn in the Tokyo 
band market over the next few 
days. Fujitsu has long been 
regarded as a potential joint 
venture partner for ICL, STCs 
computer subsidiary. 

Greene King, the East 
Anglian brewer of IPA and 
Abbot Ale, lost 10 to 370p after 
revealing final figures at the 
low end of the range of ana¬ 
lysts' expectations. Greene 
King's profits were 4£ per cent 
higher at £20.1m. In March, 
Elders XXL, the Australian 
brewer, sold its 13 per cent 
stake in the company. 

Allied Lyons fell 6 to 49$ 
a h ead of the company’s annua 
meeting today. 

A.R . Foods continued to 
advance strongly as dealers 
speculated about the possibil¬ 
ity of it eventually bidding for 
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■ KIDDER, PEABODY 
INTERNATIONAL, London, 
has appointed as seniorvice 
presidents Mr Mike Andaman, 
European mergers and .- - 
acquisitions, and Mr Greg 
Egen, direct equity 
investments in Europe. Mr 
Egen was with Continental 
Bank. 

■ CATER ALLEN has 
appointed Mr Nicholas HJL 
Ryder to the board, with 
responsibility for commercial 
activities. He has been with 
the company since January 
1983. . 

■ TRADE INDEMNITY 
GROUP has appointed Mr 
Jagab-Frangouttsasa 

nonexec uti ve director. He is . 
a director trf General Accident 
Fire and Life Assurance 
Corporation. 


Midland Montagu moves 



Mr Geoffrey Alan Khmtan to 
its boartLBewas managing 
director of his family company, 
giinwflw & Batter,which was 
acquired by S. Daniels in 198& 

■ Mr Anthony Cross has been 
appointed comp any s ecretary 
rf BRENT WALKER 
BREWERIES and its subsidiary 
companies. He was company 
secretary with British Muting 
consultants. 

■ PRESSAC HOLDINGS; 
Nottingham, has appointed 
Mr Alfred Vaisey as finance 
director from August L He is 
finance director of Lloyds 
Chemist. 


Mr Senear Toker (left) moves to managing director, Europe, at 
MIDLAND MONTAGU, international and investment banking 
aim of Midland Group. He was managing director, international 
hanking . Mr Stewart Gager (centre), managing director, risk 
management, becomes Trwmaging director, developing countries 
and US. Mr Charles Bryant (right), managing director, planning 
and support, is made managing director, internati o n al b ankin g 
services. Mr David Thomham has been appointed head of corpo¬ 
rate banking and a managing director of Midland Montagu. He is 
succeeded as group risk management and audit director by Mr 
David Mi-TjiHiUm- Mr Rodney Baas, head of group risk manage¬ 
ment, takes over from Mr McLachlan as director, credit and risk. 
Mr **■"«** Cole has been appointed managing director of Samuel 
Montagu & Co, part of Midland Montagu, and Mr Charles Hanbur 
ry-WlHimns and Mr Trevor HntHam become executive directors. 
Mr MaHf ,Rm"wy » director of Midland Montagu. 


M ASSOCIATION OF BRITISH 
INSURERS has appointed Mr 

Mtrinwl Wriray ri nc chairman 
of the life insurance council, 
and Mr Brian Richardson as 
deputy chairman. Mr Pickard 
alto becomes a deputy 
chairman of the ABL He is 
chairman. Royal London 
Mutual Insurance Society, and 
Mr Richardson is director and 


general manager, Provident 
Mutual life Assurance 
Association. 

■ THE SCOTTICH MUTUAL 
ASSURANCE SOCIETY has 
promoted Mr Ian Gflmour, a 
pensions manager, to assistant 
general manager, client 
services division. Mr Tom 
Edmond has been appointed 


European development 
manager, marketing and sales 
division. He joins from Murray 
Johnstone. 

■ Mr Luke Borwlck has been 
appointed president and 
managing director of ILR. 
DONNELLEY (UJK.), London, 
a subsidiary of RJL Donnelley 
& Sons Co, Chicago. He was 
managing director, security 
print division, Thomas De La 
Rue and Co. 

■ BROWN SHIPLEY ASSET 
MANAGEMENT has appointed 
Mr John Hawker, Mr John 
Comes and Mr Patrick 
Swashed as directors. 

■ Mr Peter Bjjur win becom e 
president of TEXACO EUROPE 
when Mr Paul Hicks retires 
on November L Mr Buur 

m ntr m TQg gg nhairman of 
London-based Texaco Ltd. 

■ JOHNSON & FIRTH 
BROWN has appointed Mr 
David Hail and Mr George 
Harifie as Joint group 
managing directors. 

■ CAIRD ENVIRONMENTAL 
has appointed Mr David 
Wilcox as human resources 
director. Hie was director of 
personnel, RedUmd Roof Tiles. 

■ TARMAC CONSTRUCTION 
has appointed Mr Stuart 
Doughty as executive director 
of the international division. 

He continues as the company's 
board member on the Channel 
Tunnel bonders' consortium 
TML 

More appointments page 12 . 


Berisford International's sugar 

interests. A bid by AJ3. Foods 
would have a stronger chance 
than Tate & Lyle of clearing 
any regulatory hurdles, ana¬ 
lysts said. AJB. Foods would 
also be expected to drive a 
hard bargain, and any acquisi¬ 
tion should gnhnwAg pn mmgn 
AJB. Foods closed 4 higher at 
407p having traded 379,000 
shares with income funds said 
to be buyers of stock. 

Berisford traded nervously 
before its interim results 
today. The market will be 
looking carefully at the scale of 
provisions a gains t its US prop¬ 
erty interests. According to 
recent press reports the provi¬ 
sions could be as much as 
£165m. Berisford was 
unchanged at 91p, Tate & Lyle 
was a penny firmer at 307p, 
with sentiment still positive 
after it withdraw from a possi¬ 
ble bid for Berisford. 

Asda was heavily traded and 
it closed 3 higher at 117P on a 
turnover iff 4.4m shares. Vol¬ 
ume was boosted by aim block 
of shares said to have-been 
purchased at 116p. Hudgens 
added 2 at 62p as the compa¬ 
nies’ commitment to maintain 
its final dividend made its 
yield at tra c ti ve to investors. 
Shoprite eased 3 to 13Sp after It 
warned profits would not rise 
in the second half. 

Vickers held firm against the 
market’s wider weakness as 
County NatWest WoodMac 
issued a bullish enwwnwnt on 
the stock. Mr Pete Deighton at 
County edged his profit fore¬ 
cast fin* the year £2m higher to 
£95m, citing good sales from its 
Rolls-Royce luxury car opera¬ 
tion. Even the depressed UK 
and US market were 19 per 
cent up on a year ago, he said, 
and the rest of the world — 
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largely West Germany and 
Japan - had shown a 52 per 
newt improvement. The shares 
closed unchanged at 234p and 
Mr Deighton recommended 
buying the stock on a six 
month time scale. 

Saatehi and Saatchi man¬ 
aged a penny rise to 85p 

against t nml. ft nwmnnfpH 

the sale of Gartner Ghoup. one 
of its US management consul¬ 
tancies, to Information Part¬ 
ners. a US investment fond, for 
570m (£39m). The sale had been 
expected but traders said the 
company seemed to be gaining 
direction. 

Traders said soccer’s World 
Cup was bphrnH strong perfor¬ 
mances from television con¬ 
tractors and game8-maker J 
Waddington. The prospect of 
guaranteed eight figures audi¬ 


ences underpinned Central TV, 
IS higher at 713p, and HTV, up 

Mr^in DoreeatHrare Got- 
ett cut profit forecasts for both 
Laporte and Foseco. The for¬ 
mer would make £122m rather 
thaw (*iKin i be said, as a result 
of a firm sterling and weak 
chemical and construction 
market in the UK and US. The 
stock was on a 10 per cent pre¬ 
mium to the market and inves¬ 
tors ahwiiifl take profits. 

The Foseco downgrading 
was sharpen from £46%m to 
£4im for the year. Efforts by 
Brazil to curb inflation meant 
the company would malm no 
money there - normally the 
country contributes 10 per cent 
of Foseco’s profits. The shares 
had fallen in recent weeks, 
however, and investors should 


hold the stock for the 8% per 
cant yield, said Mr Doree. 

Spey hawk rose 20 to 240p as 
speculation revived that Nord- 
stjeman. the Swedish property 
group which holds 5 per cent, 
was about to make a full bid 
tor the UK property company. 

Water shares staged a strong 
run towards the close of the 
session, boosted by buyers 
seeking to strip out the divi¬ 
dends; the ten water stocks go 
ex the dividends on July IS. 
The Package advanced 40 to 
£1,598, while An glian and 
Yorkshire ware the best of the 
individual stocks, closing up 
4% apiece at 165 %p and 166%p 
respectively. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 21 
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FINANCIAL TIMES THURSDAY JULY 5 1990 


FT MANAGED FUNDS SERVICE 


Current Unit trust Prices are avaHabta on FT Cityline. To obtain your bee 
Unit Trust Code Booklet ring the FT Cflyllns help desk on 071-025-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 
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WORLD 
RAILWAYS & 
RAPID TRANSIT 
SYSTEMS 


The Financial Times proposes to publish this 
survey on: 

17th September 1990 

For a full editorial synopsis and advertisement 
details, 

please contact 

Neville Woodcock 
on 071 873 3365 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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Indep e ndent Companies Exchange Limited 

77 Nlcnxil Street. London El 8AF _ 

Telephone 071-4NJ 1112 VB 

Member of TSA IBI 


Granville Davies Limited 
77 Mansell Street. London El JIAF 
Telephone 071-488 1212 
Member of The I5E & TSA 
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FUTURES AND OPTIONS TRADING ADVISERS 


We are seekfeg acc ce aa fid futures trac&ng advben with establsfed 
trade records, particular^ dune trading non- USruaVets. 

Heme Lo w ni M ftiiumiati op to- 
Dnid EDda, Director, Crodfc Ljaa* Room: Limited, 

BroMk Howe, 5 AppolA Seed, Lmdcn EC2A 2DA 
A ml4rn » wmiAm 



TELEPHONE: 071-828 7233 


APBD MEMBER 





TIME TO 
BUY 

GOLD? 


CAI. Futures Ijd 
Windsor Home 
90 Victoria Street 
Ixmdon - _ 
SXX-IHONW • 
TO: 071-799 2233 
Fax:071-7991322 





No.7,281 Set by VIXEN 


ACROSS 

1 Dainty little thing- responsi¬ 
ble for a hold-up (9) 

6 Hardy appears overweight 
(5> 

9 A crawler can put two and 
two together! (5) 

10 Cordial garden-maker in the 
Orient (9) 

U Give assistance to and con¬ 
sider the poor (6^) 

11 The woman tn the average 
borne (4) 

14 Quiet place where there's a 
coal fire for a hair-do (7) 

15 The guy shaking up a 
sacra cocktail (7) 

17 Coppers pocketing small 
artiae and bearing ih« pun¬ 
ishment (7) 

18 The goddess shedding tears 
about a motorway (7) 

20 Stone work a trainee pro¬ 
duces (4) 

22 A fabulous heroine who 
may be called in without 
hesitation (HD 

25 Switched off as It happened 
<M> 

28 He does like to spot royal 
characters! (5) 

27 Polled together perhaps, but 
didn't get oh well (6) 

28 Workers after a. particular 
fabric - with stripes (9) 

DQ*N 

1 Trains 16 to make money (5) 

2 A note in ddubt in unusual 
kidnapping case (9) 

3 May sportsmen use them? 


4 Bat greedily .and possibly go 

5 Settle on Burfingtan House 
fix- a Greek’s a ppearanc e (7) 

8 Check 14 down (4) 

7 Fancy .both the round and 

long (5) - 

8 A ruse thus bungled could 
lead to ~an‘exchange of 
words! (9) 

13 A walkover (M) 

14 Have a drink with 6 across, 
a fan ( 0 ) 

16 It’s obvious the heavy- 

„ weight is no genius (9) 

18 Newspaper leaders f7) 

19 An examiner, one- in- a. 
mock-Tudoc environment 
(7) 

21 A quarrel could well be in 
the air (5) 

23 Tapestry taken from a car 
- KBJcals stole it (S) 

24 An element of initiative (4) 

Solution to Puzzle No. 7,280 
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TOKYO - Most Activs Stocks 

Tuesday July 3 1990 


Stocka Ctoatng Chonga Stocks Ctoalng Change 

Traded Prices on day Traded Prices on day 

astern-- 13.8m 1.100 +80 8aklauiCheni— 7An 1^80 +10 

Honshu Paper124m 2J0Q +W0 ShUwasu Chets» &£m 1,880 +40 

Chlyoda Corp— 9Sm 2400 +60 Kyocera- 4fim 9fit0 +WO 

Tokyo St eel__ 8An 4,780 +80 AaaM Organic._ 4.4m 1,220 +80 

Nippon Steel_ 38m 660 '16 DaMdn Industries Ua 2j030 +20 


43n 2j030 +20 



Some business travellers 

win change neither hotel nor newspaper. That’s 
why they are particularly happy to find compli¬ 
mentary copies of the Financial Times at the fol¬ 
lowing hotels in Cannes: Hotel Carlton, Novotel 
Montfleury. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


No FT? 

No problem in Japan 


Keeping up with the news when you 
travel to the Far East used to be something 
of a challenge. The world seldom stands 
still. Hiese days, in feet, just a few hours 
can be enough to change history fin* ever. 

Happily for FT readers, staying in 
touch is now no longer a problem in 
Japan. 

Because we now publish in Japan six 


days a week—transmitted overnight by 
satellite direct from London, and printed 
locally for the start of the working day. 
Ask for your copy at the hotel or on the 
news stands, in Tbkyo or in other major 
Japanese cities. 

If you’re a resident, we’ll hand-deliver 
the FT to your office in central Tbkyo, 
first thing every day. 


call Tokyo (03) 2951234 now 
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FINANCIAL TIMES THURSDAY JULY S 1990 


4pm prlces July 3 
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8% 7% ACM M HUM 

12% 10 ACM MM 
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72% 40% ASA 3a. 
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12% « AomC M 
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41% a* Acusn 
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11% 8% AMO 

33% 28% AMO pt 3 
10% 3% Ad*Mt .18 

62% 49% AataU 228 
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3% 1% Adeem 

Ga 40 AlfPTO 144 
24% 14 AhFil • 

28% 16% Alrga» 

20% »% Airiaue £63 
1D% s% AMP dpL87 
103% 98 AtaPptfl.44 
91 84 AMP pi 828 

80% 1B%AMAtr 20 
23% Ifi% Altxiytn 29 
27% 20 ABiefto aJD 
20% 15% AIGulA « 20 
38% 23% Alton • M 
25% W?Alean 1.12 
38% 26% AkcoStd 24 
34 28% AMAh 1 

64% 39 AMMr 
101* 61% AMQCp 1.721 
1% 7-»vJAlglnt 
0% 7-16v}AB pK 
32% 21% AlgUal ■ 

42% 36% AflgPw 3.18 
17% 9 AflanC 
20% 11% AHan pfl.76 
23% 12 % Align n -to# 

17% 12 % AtnCap 10 Se 
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29% 21% Allah psua 
W? 4% AfldPd 
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10% 9% AMIT2 a13» 
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11% 10 AMO Ml 
10% 9 AMKJ2 Tt 

10% 9* AM03H4& 
9% 6% AMPI n69H 
41% 80 ALTO. 1J8 
7B% 69% AtoM 14Da 
20% 11? AfflakG 48 
29% 20% Amu 40 
45 30% AntoK pi 3 

16% 6% Amflaa -W 
13 8% Amcasl A 
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61% 37% AmHee 40 
10% 9% AmAd) (144 
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6f% 67 AroBmd 132 
30% 28% ASfQ pQ.75 
183% CZ7% ABM pC.87 
41% 31% ABMM .32 
27 19% AButP S 48 

21% 18% ACaodd 248a 
22% »?ACmGY20<a 
9% 6% ACaoto 48 
11 8% ACMR .60 

60% 47 ACywi 146 
33% 27 %ABPm 2.40 
39% ZftAnEff 42 
22% 13% AFOUy 4? 
60% 28% AOnCp 820 
8% 7% AmGH 4ia 
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10% 9% AOTT 48 
24% 19% AHIPr 236 
34% »%AMMa142 
6S% 46% AHoma a2.15 
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10% 8% AOS n 18 
34% 21? APread 40 
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8% 3% AnRMa 40 

17% 2% AS8 jq 

w js r’sstf 53 

72% 51%Ananr 1.12 
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TO* 15% An#rtr 40 
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11 6% AmavSa 105 
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65% 40 AMP 148 
15% 8% Ampoo 40 
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8% 6% Arnnep 
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18. 137 »% « 16% 
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94 1 19% 19% 19% 
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34 93 57 4% 4% 4%- % 
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23 346 W% »% 10% - % 

43102408 21% 21 21 + % 

2315 347 58^ 56% M^ + % 
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14. 9 48 16% 17% 17% - % 
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2315 347 „ — _ _ 
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46 dO 88% 86% 88%+ % 
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322 139 28% 29% 36%+ % 
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23 TO X 86 
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10 1 % 
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21 375017% 17% 17%+ % 
40 20 19% 19% 19% - % 

10 983 W U% 16% 

It 17 68 15% 19% »%+ % 
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43 108 22% 22% 22%+ % 

10 42 7% 7% 7%+ % 
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73 290 8% 8% 8%— % 
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7.7 335 9 8% 9 + % 
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324 184 14% 14 14%+ % 

33 72733 28% 24% 25%+ % 
7.1 10 42 40% 42 +1 
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44 21 10 9% 10 
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23 17 MS 18% 18 18% + % 
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21% 8% AtaPc 34a 
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32% SfiVABGM 136 
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11% 8V BMC 
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16% 8% BBT 130a 
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24% TS%BMo+ *J44B 
29% MJBwrHu 46 
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34% 28% BaB 1.12 
29% 9 BaflyM 30 

18% 9% BoBScp .55 
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33% 23% BncOoa 134B 
12 4V Bncfta 
36% 25% BcBBU 132a 
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30% 11 BHBoM 134 

39 28% UMAUOa 

23% 2% Bh* 

86 20% EWJy 2-12 
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38% 23%BnWta 1 
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6% 4 BAA pi 236 

68% 35% BankTr 233 
17% 10% Oammr a 
28 20% Barely ■ 

26% 23 Baifi pd.78 
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23% 12% Bard 40 
38% 25% BaraOp 140 

40 28% Bamao 132 

13% 7% Sarold 20 
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28% 28% Baxter 34 
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16% ld% BaarSI 38b 
»% 30% Baaing 34 
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18% 13% Baflkid M 
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29% 14% Barmz n 3D 
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8l 2 n 86% 38% 2$% 
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8 18 27% 27% 27% — % 
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2316 377 18% W% 17%+ 1% 
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50 33S 17% 17% 17% — % 
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15 7MM « 16% 16 + % 
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11 808 10% M W 
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J 21 41 a% 23 23%+ % 

304 2% 2% 2% 

I* » 12% 12% 12% 
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22 3% 3% 3%- % 

06 1123 4B% 45% 46%+ % 
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303 13% 13% B%+ % 
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UN 7 8% 8% 8%+ % 
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38% 30% Benfen *106 
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15% 14% BoeE prt-48 
31% 22% Bomlr 120 
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34 24% B*tgS 1 O 0 

84% 48%BrMySqltt 
39% aVBrUAkllM 
39% 29% BrtiGaa 233a 
71 S4% BfttPI 5.40a 

8% 6% BWPxH 
28% M% BrttSO L7Ba 
53% 39% BdfTal 18Va 
12% 8% Broaum 20 

32% 28% BMP 1.13a 
32% 26% BUyUB 104 
29% 28%BMJQie47 
17% 11% BVm&n 32 
35% 22% BrwnQp 1.80 
45% 32% Bnanfr .64 
17* 12% Bmu* ■** 

27 19% BnMNI .72 

28% 23% Butter* 160 
17% M%BuntoH l« 
18% 12 BKtnv 1.7ta 
16% 12 BuriCta 
38% 23% BtirtMh 120 
9% 7% BdNo |i -5S 

51% 30%BriRK 07a 
21 16% SamPP J J6 

13% 6% Busked ^ 

41% 27% OBI In OO 
221 170 C88 <40 
3% 2% CGX 

18% 10% CW» 

8 4% CFMco 1 

66% 45% CKMA *01 
9% 8% CIQHI 108 

28% 16 CM. 

30% 27% CMS EngOOa 
17 4% CMS Eah 

196% 68%CNAFn 
12% tO%CNAI 116 
81% SB CPC 2 
34% 23% CPI At 
9% 7% CRI MlOB 

12% 10% CM Uqllte 
21% 14%CRS8> .U 
38% 31 CSX 140 
28% 18% CIS .75 
21% 10% CUC M 
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30% 21% GbNIr (Lite 
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2% 6-IB Callon 
1% % CrapR g 

n 42% CaispSp 1 
24% 17 CdnPc flOZO 
5% 1% CanK* 

6(6 461%CapCa> 10 
54% 37% CopHtd 1.08 
20 % QjaCapaM 126 

a l1%CapUpnOO 
2 Cmar 

44% 27% Carte** 120 
13% 8% CarakP 
4% 2 Cade art 
25% 16%Cra*t JOB 
48 38% CaiP* 203 

68 45% CaiTac 140 

5% 3%CargM.» 
14% 4% CartHw 

60% 46% CartMl 02 
20% 15% CaacNG 102 
46% 28%CaaBCk 
68% 31% Calm 120 
13% live mxfrl 26 

46 28% CanM a 06 

21% l7%CanlEn 1.80 
44% 29% Cam 40 
40% 34 OenSUW 176 
24% 20% CanHud 104 
34% 20% CoHPS 104 
32 198 

17 cras% 106 
M%CHtwH 40 
25% CVIP6 204 
23 Cctyn .42 
26% Onkrtn 7.10 
7% ChpSd JO 
9% CMHoh 
3% OralC 06a 
23% Chase 248 
48%CtmpD0a 
39% Chn pONOB* 
23%ChMpKJ202 
22%Chaa pft&44 
2% Chaua 
27%OM(Md 10B 
22% ChnBnk 172 
2%CMkB 78 
. . 7 ChB ptCOSa 
47% 38% ChBA pMOSa 
42% n%ChBk pBOBa 
26 23% CW <*4209 

24% 17 CMMM6 <M 
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22% 13 CMan 04a 
86% 27% Odte » 

i| 
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35 22 OraBal Jt 

32% 27%GME 240 
90 93 CtaG^9O0 
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21% 15 ClnMB .72 
13% 4% OoaOd 
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67 40 Ctara 

35b 21% CNkrap MB 
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35% 3% CMyBcp 
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28% M%0oeer .15* 
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10% % CoiuroS 
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22% 19%CrMI 02 
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FINANCIAL TIMES 


Thursday July 5 1990 


EUROPE 


Financial stocks give lift 
to Frankfurt and Zurich 


FINANCIAL STOCKS boosted 
Frankfurt and Zurich yester¬ 
day, while Madrid’s general 
index passed the 300 level, 
writes Our Ma rkets Staff. 

FRANKFURT advanced, led 
higher by financial issues, said 
Mr Jens Wieking at Merck 
Finck. This followed AMB’s 
proposed issue of shares at 
nearly twice their recent mar¬ 
ket value, the issue price 
reflecting the underlying 
assets of the insurer. 

AMB, suspended on Tues¬ 
day, rose DM113 or 13 per cent 

W.Cermany _ 

Akflen (Dax) Index 



to DM933, a high, for the year, 
which compares with the issue 
mice of DM1,630 that the Ital¬ 
ian insurer. La Fondiaria, is 
prepared to pay to take its 
stake up to 08 per cent 

Fellow insurers such as 
Colonia rose by up to 5 per 
cent, Allianz reaching a record 
DM2,885, up DM55, and Munich 
Re up DM105 at DM2,505. 
Banks responded too, espe¬ 
cially Dresdner, which took a 
large chunk of an earlier AMB 
issue and has a good profit to 
book on the investment ft rose 
DM15 to DM449.50. 

The FAZ index rose 6.94 to 
81428 at midsession, and the 
DAX closed 19.05. or 1 per cent, 
higher at L925.I3. Volume rose 
to DM9.3tm from DM7.4bn. 

Mr Wieking said the terms of 
Unity Bond issue, announced 
after hours, were a shade tight 
but that the issue was expected 
to be a success. 

With German corporate 
earnings prospects look fairly 
flat the market has been rely¬ 


ing on a continued fall in bond 
yields to trigger a late summer 
rally. But Mr James Cornish at 
County NatWest offers an 
alternative. County’s research 
indicates that big investors 
such as the carmakers and util¬ 
ities are making their capital . 
investment decisions earlier 
than expected, and are likely to 
come out with orders soon. 

This would boost earnings 
for capital goods specialists, 
such as Siemens, for turbines; 
Deutsche Babcock, power gen¬ 
eration and pollution control; 
IWK for machinery and robot¬ 
ics; and KSB for pumps. Hoch¬ 
tief, the construction gro up , is 
included for "spadework”, and 
Daimler for its breadth of 
tr anspo rt vehicles. 

ZURICH rose in lively, for- 
eign-led trading, although late 
profit-taking eroded earlier 
gains, especially in the chemi¬ 
cal sector. The Credit Suisse 
index added 32 to 6744. 

Clba-Gefgy registered shares 
eased SFrlO to SFr3J.60 after 
reaching an early high of 
SFr3,230. Banks and insurers 
were buoyed by hopes of lows: 
domestic interest rates. 

Madrid broke through the 
psychological 300 barrier, with 
the general ti y jmr up 1.42 at 
300.1. Foreign and domestic 
itemanri for construction, bank 
and electrical utility stocks 
continued to drive the rally, 
which began on the back of 
good macroeconomic data. 

Some analysts predict a 
surge to 320 in a few weeks, 
said Mr Stephen Hughes of 
NIkko Securities, but a rally to 
that level by September, after 
the holiday period, was more 
likely, he ad ded. 

STOCKHOLM hit a second 
consecutive year’s high, led by 
shares in Volvo and Asea. The 
Afiarsv&rlden General index 
rose 7.4 to 12282, breaking 
Tuesday's record of 1,3202, but 
volume remained thin. 

Volvo restricted B shares 
rose SKrS to SKr335 and free B 
shares rose SKrl7 to SKr857 
following Tuesday’s announce¬ 
ment of an executive stock-op¬ 
tion plan. Asea free Bs added 
SKxS to SKc825, while its free 
As rose SKrl5 to SKr830. One 
analyst attributed the climh to 
a steady succession of orders 


received by the company. 

MILAN was submerged in 
doom following Italy’s defeat 
m the World Cup on Tuesday. 
Neither the publication late on 
Tuesday of June mutual hinds 
information, showing the best 
overall inflow of funds for 
three years, nor dower infla¬ 
tion growth in June, was able 
to lift the market out of its 
depression. The Comit index 
fell 4-44 to 736.94 in volume 
estimated at L200-L220bn. 

Local brokers also detected a 
shift in sentiment among for¬ 
eign investors. Whereas last 
week foreigners had hoped for 
a short period of weakness to 
pick up stock, they were now 
looking for some strength to 
start reducing positions. 

flat continued to slide, los¬ 
ing LISO to L9.740, following 
the company’s poor forecast for 
1990 late last week, while the 
threat of strike action over 
unkm wage maima weighed cm 
other industrial stocks. 

PARIS declined in thin trad¬ 
ing as foreigners continued to 
look towards Germany. Wor¬ 
ries over prospects for com¬ 
pany earnings pulled the GAC 
40 inda* 16.05 lower to 2,01523, 
after -moving within a 14-point 
range throughout the session. 

Peugeot dropped again, fall¬ 
ing FFrll to FFr768, in volume 
of 258,950 shares. CCFA, the 
French carmakers’ committee, 
revealed that Peugeot sales 
had plunged 162 per cent last 
month bom June last year. 

Perrier also extended its 
decline on worries about its 
water business, with a fall of 
FFr50 to FFn,454 on volume of 
Exnr, the fmTtffng 
company with a 3L8 per emit 
stake in Perrier, lost FFr85 to 
FFr1,745. Club Mediterrande 
lost FFr16 to FFr628 after Tues¬ 
day’s late announcement of a 
fall i n profi ts. 

AMSTERDAM eased in quirt 
trading, with Wall Street’s clo¬ 
sure adding to the lethargic 
mood. The CBS Tendency 
index fell 02 to 1204. 

NedHnyd, the transport and 
shipping group which was a 
stock market fa v ourite a few 
months ago, continued to fall 
amid fears of poor first-half 
results. The stock dosed FI 2A0 
down at FI 7220. 


FT-ACTU ARIES WORLD INDICES QUARTERLY VALUATION 

The market capitalisation of the national and regional markets of the FT-Actuaries World indices 
as at JUNE 29, 1990 are expressed below in millions of US dollars and as a percentage of the 
World Index. Similar figures are provided for the preceding quarter. 

The percentage change for each Dollar index value since the end of the calendar year is also 
provided. 


lUTiaiUL AND u*itat % Uartat % % 

REBUMM. MARKETS apttaUsafion oi World capttaBwiOB ofWorU dwnjRj in 

(Rooms Jn patmtheces as at Index as at Max $ indm since 

show number of stocks JUNE 29,1990 MARCH 30,1990 DECOHER 29,1 

per grouping) _ (USSm) _ (USSm) ___ 

Australia (80)___ 93356 2 124 881712 126 -821 

Austria (19)_ 147782 021 158382 024 +4027 

Belgium (61)- 

Canada (119)-- 

Denmark (33)- 

Finland (26)-..... 

France (124) —.. 

West Germany (92) _— 

Hong Kong (48)-- 

Ireland (17)- 

Italy (98)- 

Japan (454)_ 

Malaysia (35)_ 

Mexico (13)_ 

Nethertand (43)- 

New Zealand (17)- 

Norway (23)- - 

Singapore (25)_ 16603.0 024 

South Africa (60)_ 50796.4 0.73 545382 I 024 I -9.9B 

Spain (42)_ 780572 1.09 

Sweden (34)_ 32568.0 0.47 

Switzerland (67)- 1076112 124 

United Kingdom (304)_ 715840.7 1026 

USA (537)_ 2381001.4 34.12 

Europe (981)_ 1816875.1 2824 1678423.4 25.77 +622 

Nordic (118)_ 70847.7 122 61843.8 026 +1124 

Pacific Baain (659)_ 25730772 38.89 23560722 38.18 -2322 

Euro-Pacific (1840)_ 43908522 6222 40344962 6125 -1327 

North America (656)_ 25265822 3821 2415880.4 37.10 +0.46 

Europe Ex. UK (677)_ 11 01034 .4 15.78 10376572 1523 +828 

Pacific Ex. Japan (205)_ 187767.1 229 175631.7 2.70 +1.41 

World Ex. US (1832)_ 4597026.4 6528 42499872 65.17 -1321 

World Ex. UK (2085)_ 6262187.1 89.74 5871744.1 90.16 -10.47 

World Ex. So. Af. (2309) - 8927231.4 9927 6457971.6 99.18 -9.04 

World Ex. Japan (1915) _ 4591817.7 6520 4332069.4 6822 +225 

The World Index (2369) _ I 69780272 100.00 65125102 100.00 -924 

c The Financial Times Limited, Goldman, Sacha & Co, and County NatWest Securities Limited. 1987 
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031 

15838J9 

51316^ 

a74 

48211.8 

14558aa 

' 2.09 

147337.4 

26699.4 

038 

25776.4 

3380.6 

0.05 

3236J5 


SL30 

217670^ 


4^9 

318871.0 


087 

55031.7 

10716.6 

0.15 

1017a7 



16603.0 

0.24 

15883^ 

50796.4 

0.73 

S4S38S 

70O57S 

32568.0 

1.09 

0.47 

254705 

107611.9 

1J54 

’ll 

715840.7 

10.26 

640786.4 

2381001.4 

34.12 


1816875.1 

70847.7 

2BA4 

1.02 

1678423.4 

61643.8 

2573977^ 

36.89 

23560724 

43908525 

62J92 

40344903 

2526582^ 

38J21 

24158804 

1101034.4 

15.78 

1037657.0 

187787.1 

2^9 

175631.7 

4597028.4 

6 S-B8 

42439674 

8262187.1 

89.74 

5871744.1 

8927231.4 

99.27 

6457971.6 

4591817.7 

85J0 

4332009.4 

6878027J 

100.00 

65125105 


-021 
+4027 
-2.48 
-923 
+ 829 
+128 
+2.94 
+728 
+15.77 
+ 423 
+928 
-25.40 
+028 
+ 52.32 
-1.43 
-920 
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+0.48 
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-10.47 
-9.04 
+225 


AMERICA 

Toronto 
trading 
very light 

TORONTO share prices 
finished, higher in very light 
trading. 

The composite index finished 
up 1524 to 3,57524. The volume 
of 10,938,000 shares was the 
second lowest tins year after a 
volume of 10287200 shares on 
May 28. On both days trading 
was light, with US markets 
closed for holidays. latest vol¬ 
ume was 18,479,000 shares, and 
value was C$i 08 . 6 m compared 
with OPflOSm. Advances out¬ 
numbered declines 275 to 217. 

Ten of the 14 subgroups were 
higher, with gains by financial 
services issues, mining stocks, 
golds and energy issues. Con¬ 
sumer and industrial products 
issues traded flat. 

North Canadian Oils fell % 
to l& The company said it had 
acquired about 99.4 per cent of 
Bankeno Resources under its 
C$425 a Share Offer. HanTwnn 
did not trade, and closed 
unchanged at C$4.10. 

ASIA PACIFIC 


London still rules in listings 

Tim Dickson analyses a faetbook on European Conu 




r • 




T HE AGGREGATE mar¬ 
ket capitalisation of 
Luxembourg’s Stock 
Exchange is-more than 131 per 
cent of the Grand Duchy's 
gross domestic product (GDP); 
London’s liquidity is five times 
greater than Athens’; and 
price/eamings ratios for the 
mai n continental markets of 
the European Community at 
the end of last year ranged 
from LL7 in Amsterdam to 232 
in MTbni 

These figures can all be 
gleaned from the 1SS9 edition 
of European Stock Exchange 
Statistics*, a 75-page, fact- 
packed document published 
yesterday by the Brussels- 
based Federation of Stock 
Exchanges in the EC. 

The authors stress that there 
is a long way to go before their 
aim — fully rrmipa T yhlA date 
for stock market users - is 
achieved. Differences due to 
the double counting of volume, 
the separation of investment 
funds and companies, and the 
Inclusion in some centres of 


intra-market dealings have 
been ironed out as far as possi¬ 
ble. But Mr Malcolm Duncan of 
tiie Milan Stock Exchange says 
in his introduction: “Some 
markets are still unable or 
reluctant to give details which 
are of paramount importance 
for internationally active oper¬ 
ators and investors . . . and 
other markets such as Ger¬ 
many are as yet incapable of 
giving a full breakdown of 
market volume." 

The survey, nevertheless, 
contains m nn b useful informa¬ 
tion. Although the number of 
UK companies listed dropped 
by 21 in 1989, for example, Lon¬ 
don still rininTngteB the Euro¬ 
pean league with 89 per cent of 
the aggregate total for the 12 
EC countries. 

The highest average market 
capitalisations are West Ger¬ 
many, Amsterdam, Milan a nd 
Paris, in that order - markets 
with a relatively low number 
of domestic listings and gener¬ 
ally few new companies. 

■ Many European exchanges. 


meanwhile, do not reflect their' 
economic and industrial struc¬ 
ture - notably Milan, Paris 
and Germany, where aggreg ate 
market capitalisation as a pro¬ 
portion of the country's GDP is 
respectively 18.1 pea: cent, 208 
per cent (1988 figure) and 282 
per emit. Luxembourg is an 
oddity because of its huge 
number of international invest¬ 
ment ft reds listings; so London 
really tops the league with 78 
per cent, followed by Amster¬ 
dam with 532 pec cent 


G ermany faxes extreme¬ 
ly well in the table 
comparing market 
turnover with domestic capital¬ 
isation; the extremely high 
rate of 99.6 per cent was the 
source of some puzzlement at 
yesterday’s press briefing. Mr 
Duncan admitted it was diffi¬ 
cult to explain this level of 
liquidity “in view of the gen¬ 
eral wariness of German inves¬ 
tors with regard to the equity 

twarfcyt and Hv> frrara Herigft fi yit 

quite a consistent jpart of 


aggregate market Volume fetC 
nrt/reported.? liiwiiatidsiot.^ 
-several other stock exchange--V' 
in this regard v ,Milan and - - r. 
Brussels, for example — can be-ff 1 
attributed to off-bourse deals. 

The survey also covers the j 
various junior markets, show- v - 1 
ing London's USM to be top > V- 
with 448 companies and Ger- -/) 
many’s third exchange in sec-C-.Vv 
and place with 384. A total at ' 0 
1,432 companies had- shares >? J 
listed on EC junior markets in 7 - 
1989, compared with 1,082-" 
when the exercise was firsts ; 
carried out in 1987. . . ■ 

Luxembourg has. by far .the, 
biggest bond market by size, 
mainly thanks to the number - 
of Eurobond listings, foBowed 
by Germany and Italy. In spite -- 
of the considerable redemp- ■ • 
tions of UK gQt issues in recent - 
times, London still doutinatea ’ ~ 
volume in fixed interest sectzri- //-. 
ties with 36 per cent of the - •-? 
total market value, followed by 
Paris and Germany. 

*Ava&ablB fnm 2 Sue du Midi, ■ 
1000 Brussels. Tek (2) 5134)518. ■- 



Brighter interest rate outlook cheers market 


Tokyo _ 

T HE MA RKET was cheered by 
a stronger yen and a brighter 
outlook cm interest rates, and 
share prices moved slightly 
higher on better volume yester¬ 
day, writes Mtchiyo Nakamoto 
in Tokyo. 

The yen’s rise to Y150 
against the dollar calmed fears 
of higher interest rates and 
equities made a promising 
start Share prices continued 
steadily higher for most of the 
day, but later came under sell¬ 
ing pressure, and the Nikkei 
lost much of its early gains. 
The index finished up a modest 
3122 at 32,44522. The high was 
82,627.38 while the low was 
32^98.70. 

Rising issues were almost 
doable the losers at 641 against 
324 and a further 160 were 
unchanged. Turnover 
improved to 550m shares from 
the 450m traded on Tuesday. 

The Topix index of all listed 
stocks gained 13.87 to 2^63^5 
and, in London trading, the 
1SE/N3kkei 50 index rose SJi7 to 

1,767-22. 

The market was heavily 
influenced by arbitrage activ¬ 
ity, as the yen’s rise encour¬ 
aged greater buying in index 
fixtures, which in turn trig¬ 
gered arbitrage buying on the 
cash market There were grow¬ 
ing hopes that the domestic 
currency could move even 
higher against the dollar, 
which would reduce the possi¬ 
bility of higher interest rates. 

Investors no longer expected 
rates to go up too much, said 
Mr John Courtney at WI Carr. 

There was active buying in a 
broad range of issues which 
had been badly hit by higher 
interest rates. These included 
the heavy industries, such as 
Mitsubishi Heavy Industry, 
which added Y19 to YL010, and 
Sasebo Heavy Industries, 
which rose Y30 to Y1.120. 

Trading companies also ben¬ 
efited, with Mitsui and Co gain¬ 
ing Y32 to Y937 and CM 
advancing Y28 to Y825. 

There was enthusiasm for 
construction-related compa¬ 
nies, which are likely to bebe- 


SOUTH AFRICA 

GOLD shares showed little 
farther response, after Tues¬ 
day’s late rally, to the rise in 
the bullion price above $360. 
The closure of US markets also 
inhibited trading. The JSE all- 
gold index fell 7 to 1,567 while 
the overall share index added 
18 to 3,126. Diamond share De 
Beers rose R2J50 to 94JS0L 


_ FT-ACTU ARIES WORLD INPICES _ 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries 


NATIONAL AMO 
REGIONAL MARKETS 

Figures In parentheses 
show number at lines 
of stock 

Australia (80).—..._— 

Austria (19)- 

Belgium (611.- 

Canada (1 19 )—- . — 

Denmark (33)..—- 

Finland (26)- 

France (124)- 

West Germany (92)-- 

Hong Kona (48) - 

Ireland (17)- 

Malaysia (3S)- 

Mexico (13)- 

Motherland (43)- 

New Zealand (17)_ 

Norway (23)-_- 

Singapore (25)—-— 

South Africa (BO)- 

Spain (42).-- 


WEDNESDAY JULY 4 18S0 


TUESDAY JULY 3 ISM 


DOLLAR INDEX 


US 

Day’s 

Pound 



Local 

Local 

Doasr 

Changa 

Stafiug 

Y« 

DM 

Currency 

% dig 

Index 

% 

Index 

index 

tatac 

hate 

on day 

147.02 

+2.7 

122.11 

139>1 

125.89 

121.69 

+1A 

262.69 

+08 

21019 

248.75 

22494 

224.77 

+04 

155L85 

+02 

127.03 

144.82 

130-96 

127.68 

-0.1 

139.13 

+0 A 

115SB 

131.73 

119.12 

117.07 

+0* 

262.53 

+07 

218.05 

24060 

22480 

223A8 

+04 

135^7 

+0.1 

112-60 

12038 

116.09 

109-70 

-06 

161.04 

-0.4 

133.75 

162.48 

137^8 

13980 

-0.7 


DoHar Stalins Ym 


Local 

DM Currency 1990 


Year 
WOO ago 
Lm (approx) 


428.00 155&22 
122.12 120.84 


Sweden (34) .... 

Switzerland («7).. 

United Kingdom (304)— 
USA (539)- 

Europe (961)...—__ 

Nordic (1161-- 

Pacific Basin (658)....— 

Euro - Pacific (1640)- 

North America (658)- 

Europe Ex. UK (677)_ 

Pacific Ex. Japan (205).... 

World Ex. US (1832)- 

World Ex. UK (2067)_ 

WPiW Ex. SO- AX. (2311).. 
World Ex. Japan (1917)... 

The World Index (2371)„ 


142.10 

240.43 

1566.16 

121.16 

58.98 

203.74 

169.15 
158.0$ 
133.54 

204.15 
92.64 

14240 

145.52 


fit from increased public 
spending. Among the actively 
traded stocks was Okumura, a 
general contractor which relies 
on public works for 60 per cent 
of its sales. Okunxura was sec¬ 
ond in volume with 7.8m 
shares and rase 779 to Y1.990. 
Nippon Hodo, the largest 
domestic road maker, gained 
T150 to 73^80. 

Elsewhere, issues with good 
bnslness performance 
remained in the spotlight. 
Komatsu, the second largest 
Integrated construction 
machinery maker in the world, 
advanced 730 to YL240L Inves¬ 
tors favoured the stock 
because of the prospect of 
strong domestic d emand for its 
products, which is expected to 
lifted Komatsu’s profits jn the 
year to March 199L 

Other high-priced issues that 
had been the focus of attention 
lately suffered profit-taking. 
Fanuc, a leading maker of 
numerical control equipment, 
lost Y120 to 77,700 and Tokyo 
Steel Manufacturing fall YlIO 
toY4jai)L 

Interest in companies based 
in the Osaka area gave the 
Osaka market support, bat 


recent stars eased on profit- 
taking. The OSE average 
gained 96.42 to £5,610.90 and 
volume rose to. 63m shares 
from Tuesday’s 32m. 

Roundup 

A STRONGER Australian dol¬ 
lar boosted both of the Antipo¬ 
dean markets, whDe the trend 
in the rest of the Pacific Rim, 
with the exception of Hong 
Ko ng, w as lower. 

NEW ZEALAND advanced in 
heavy trading after a sharp fall 
in the NZ$ against the Austra¬ 
lian dollar triggered arbitrage 
buying in both countries. 

The Barclays index gained 
2219 to 1J801.42. Turnover was 
a healthy I&5m shares valued 
at 14Z$32m compared with 
Tuesday’s 53m and NZ$62m - 
turnover had been distorted by 
a crossing of 45m shares in 
Robt Jones Investments, tire 
property investment concern. 

Dual-listed stocks made the 
biggest gains. Fletcher Chal¬ 
lenge rose 4 cents to NZ$432 
on turnover of 4m shares and 
Brierley Investments jumped 4 
cents to NZ$L82 on volume of 
1.9m shares. 


AUSTRALIA continued 
Tuesday’s rise, boosted by 
domestic buying at the start of 
the fiscal year which began an 
July L Aslan buying interest 
was also evident. The All Ordir 
naries index rose 282) to 1^41.1, 
its highest’lewd since March. 
Turnover rose to 108m shares 
valued at AS278m from 88m 
shares or A$211m. 

Blue chips gained in spite of 
a stronger dollar. BHP rose 18 . 
.cents to A29.72 and CRA, the 
diversified miner, was up 30 
cents at A$1Z£5. 

TAIWAN fell to its lowest 
level in two years as Wang 
fihton Wwrn, tiw Finance Min¬ 
ister, reiterated that the 6 per 
cent stock transaction tax 
would not be cut The weighted 
index tumbled 228169, or 4.7 per 
cent, to 4J577.18, its lowest level 
since Jane 3, 1988, when it 
closed at 4^48.73. Volume rose 
to 848m shares valued at 
T$34hn from 794m or TS33bn. 

HONG KONG emerged 
unscathed from a bout of prof¬ 
it-taking after the ZS per cent 
rise over the previous two 
days. The Hang Seng index' 
edged up 094 to 3.363-'®, its. 
third consecutive hig h since 


the October 1987market crash.. ;• ' 

Turnover dipped to HKgliisbn - .V. 
from HKS2-l6on_ 

SEOUL eased on pnx&t-tak- Its*** 1 
ing following its strong. 
advance on Tuesday. The com- r ' - 
posite index fell 9.74 to 73030- - -4-/ 
Volume jumped to Waxx260bn ‘ C-V 
from WonUl-Sbn. . 

MANILA eased in tight trad- . S~>: 
ing on steady selling following v " r 
Monday’s US acquittal of for¬ 
mer First Lady ImeldaMarcos.; . 

Late bargain-hunting took the , .. 

composite index off the day’s 
low. to dose at 837.83, down/ 

14.63. Turnover rose to 80m;..- V- :- 
pesos from 77m pesos. ■ i. 

SINGAPORE finned in slact ; - 

dealings after Tuesday’s hch-, .^(, C r rC -- 
day. Bat the decline in foreign; .. 
investment and the prospect . . 2 r *— ' •' 
a heavy stream of rights issues ” ' 

and otixer cash calls from Sin- ., - 

gaporean and Malaysian com-- : 

panics still preyed on inves-; .. "™ : - 
tors' TniTMte. The Straits Times 
Industrial index gained 3.90 to: " 

1^28.25. Volume was S«117m : 

after S386m mi Monday. 

KUALA LUMPUR was 
mostly steady. The composite- nacsr I 
index crept up 0.03 to 5SR3S "" ..... 
while turnover slipped to 22m- 
shares from 2toL ' - 
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D0JGHTED TO BE HERE 
IN THE HEART OF EUROPE 

Ashikag/a Bank is pteu s od to emnounew 
the opening of its Brvssols Roprosontathro 

Office in 5th July. 


%air sto'. 



Ashikaga Banlc # 
lid., a leading 
Japanese region¬ 
al bank with 
assets exceeding 
¥6,900 billion 
and its 200 
branches and 
other offices in 
Japan has chos¬ 
en Brussels for 
the latest exten¬ 
sion to its inter¬ 
national business 
network. 



We look 
forward to using 
our new office 
to strengthen our 
ties with our cor- . 
respondent banks 
in Belgium and 
other parte; of 

Europe.and to. 
enhance our cor¬ 
porate services. 
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H The Ashikaga Bank, Ltd. 
Brussels Representative Office 

Chief Representative Masao Shindo 
Avenue des Arts 44, 1040 Brussels, Belgium 
Tel: 32 - 2 - 612-1797 Telex: 21656 ABKBRU 6 Fax: 32 - 2 - 511-6636 
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Copyright, The Financial Times Limited, Goldman, Sachs & Ca and County NatWest Securities Limited. 1987 
US market dosed July 4. 
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